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Poland’s Q1-2010 GDP growth slowed slightly to 3.0%96 yoy

v In late May acting President of Poland nominated Marek Belka as new central bank
President. The latter has already agreed to run for the position. A major advantage of Mr. Belak
nomination is that he is not affiliated to any of the main political parties in Poland.
Therefore, the choice cannot be criticised as political. Moreover, Mr. Belka’'s professional
credentials are very good; he is a well-respected, pro-market economist and currently the
Director of the IMF’'s European Department. However, Mr. Belka’s appointment is not yet a done
deal, the lower house of parliament has to approve the choice. The vote is scheduled for June

11, 2010 (only few days before Presidential elections set for June the 20™).

v" Poland’s Q1-2010 GDP growth slowed to 3.0%6 yoy from a revised 3.3% yoy recorded in the
last quarter of 2009. It stood slightly below consensus expectations of 3.1% yoy. In a quarterly
basis, the Polish economy grew by 0.5% qoq in Q1-10 compared with 1.0% qgoq growth in Q4-
2009. The first quarter’s growth was mainly driven by domestic consumption and net
exports. Fixed investment made a large negative growth contribution which was nevertheless
offset by growth in inventories. Investment fell by 12.4% yoy in Q1-10 compared to 1.1% yoy
rise in Q4-09. Overall, real GDP is expected to grow by 2.7%b yoy in 2010 and 3.1%b6 yoy in
2011. Factors positively contributing to Polish economic growth will be the ongoing rebound in
global trade, the foreign capital inflows, the fixed investments fuelled by EU funds, the
preparations for the 2012 football championship and the gradual revival of private consumption.
However, the deteriorating country’s fiscal situation coupled with uncertainty over Western

Europe’s pace of recovery pose downside risks.
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