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GLOBAL MARKETS: The majority of European bourses opened lower on Tuesday pressured by
disappointing corporate earnings results. In FX markets, major currency pairs continued to
consolidate within recent ranges ahead of Fed Chairman Janet Yellen’s semi-annual testimony
before the Senate Banking Committee on Thursday.

GREECE: Greece’s deflationary pressures persisted in January mainly on the back of subdued
domestic demand and ample spare capacity in the domestic economy. In more detail, January’s EUharmonized consumer inflation rate (HICP) dropped by 1.4%YoY, a slower pace of decline compared
to 1.8%YoY in the prior month, remaining though, below the euro area-average for the 31
consecutive month.

SOUTH EASTERN EUROPE
SERBIA: A high ranking official of the ruling Socialist Party (SPS), Dusan Bajatovic, expressed his
opposition on the signing of a potential precautionary arrangement with the IMF.

ROMANIA: Official discussions between the two main coalition partners, the National Liberal Party
and the Social Democratic Party, for the appointment of new ministers who will take over the
currently vacant cabinet seats, may conclude later on the day.

BULGARIA: Bulgarian equities extended their gains on Monday.
CESEE Markets: CESEE stock markets closed broadly higher on Monday on hopes about easing
political tensions in Ukraine following months in turmoil. On the flipside, regional currencies
weakened.
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flipside, the majority of European bourses opened lower pressured by disappointing corporate
earnings results. In FX markets, major currency pairs continued to consolidate within recent
ranges ahead of Fed Chairman Janet Yellen’s semi-annual testimony before the Senate
Banking Committee on Thursday.
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the 31 consecutive month. In other news, official discussions between domestic authorities
th

and the troika in the context of the current (4 ) program review, resumed y-day. According to
comments by an unnamed high-level MoF official, a diversion of views continues to exist
between the two sides on a number of issues underlying the program review including, among
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others, the adoption of the required legislation for the repeal or amendment, in line with OECD
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recent recommendations, of all identified regulatory barriers and legal provisions undermining
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competition in certain sectors of the Greek economy.
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Latest developments in the CESEE region
CESEE markets
CESEE stock markets closed broadly higher on Monday on hopes about easing political
tensions in Ukraine following months in turmoil. Ukraine’s PFTS led the winners’ pack for the
second consecutive trading day, spiking by 13.05% after a 5.66% jump a session earlier. Market
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optimism that the country may eventually seal a financial aid deal with the EU/IMF as the
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current $15bn credit line from Russia has been frozen due to domestic political uncertainty,
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also favoured sentiment towards the region’s assets. However, any such agreement will
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elections. Sounding the alarm bells, acting President Oleksander Turchinov highlighted on
Sunday that "the Ukrainian economy is heading into the abyss and is in a pre-default state".
Meanwhile, the Finance Ministry said that the country needs around $35bn of financial
assistance over the next two years. Along these lines, additional gains in regional bourses were
capped. Poland’s WIG advanced by 1.24%, while Hungary’s BUX followed suit with a 0.61% rise
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as concerns about potential disruptions in the operations of CESEE companies located in
Ukraine have somewhat waned over the last couple of days. The broader MSCI emerging
equities index underperformed the CESEE region, ending in a marginally negative territory of
0.09%. On the flipside, regional currencies weakened. The Ukrainian hryvnia led the losses in
the region falling by ca 2.7% to close at 9.15/USD. Meanwhile, reignited political noise in
Turkey pushed the lira ca 1.2% lower against the USD at a multi-session closing trough of 2.20.
In the external debt markets, Ukrainian sovereign bonds extended their recent gains on
Monday, with 5-year CDS spreads closing ca 180bps narrower at 995.75bps.
gphoka@eurobank.gr
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SERBIA
SERBIA: Indicators
Real GDP growth %
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Source: EC Economic Forecasts, Reuters, Bloomberg,
Eurobank Global Markets Research, local authorities

(Belgrade, 24/2/2014, 17:40 CET): Market Developments: A high ranking official of the ruling
Socialist Party (SPS), Dusan Bajatovic, expressed his opposition on the signing of a potential
precautionary arrangement with the IMF. His comments came a few days ahead of an IMF
th

delegation visit to Serbia, planned for February 26 . On the other hand, their coalition ally
the Serbian Progressive Party, considered as the frontrunner in the upcoming elections
according to a number of recent opinion surveys, supports a potential IMF deal. Market
Developments: The National Bank of Serbia intervened anew in the FX markets on Monday
to halt the dinar’s depreciating momentum, selling an estimated EUR20mn and bringing the
total amount sold year-to-date to EUR 590mn. Meanwhile, the domestic stock market
kicked off the week on a positive note, rising by 0.33%.
Zoran.Korac@eurobank.rs
ivan.radovic@eurobank.rs
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ROMANIA: Indicators
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Source: EC Economic Forecasts, Reuters, Bloomberg,
Eurobank Global Markets Research, local authorities

(Bucharest, 24/2/2014, 09:15 EET): Latest Political & Macro Developments: Discussions
between the two main coalition government parties, the Social Democratic Party and the
National Liberal Party, are expected to conclude later in the day for the appointment of new
ministers who will take over the currently vacant cabinet seats. The outcome will implicitly
determine whether the coalition government will survive in its current form. Market
Developments: The EUR/RON remained range-bound within 4.5050/4.5150 on Monday.
Short term RON rates eased further as RON liquidity appears to be returning to the market.
In the government bond market, yesterday’s 5Y auction received limited demand as was
expected, with a bid-to-cover ratio of just 1. Eventually, the MoF sold RON 440mn (below
the RON 600mn initially planned) at a higher-than-expected average accepted yield of
5.10%.
Bogdan.Radulescu@bancpost.ro

BULGARIA: Indicators
Real GDP growth %
HICP (pa, yoy %)
Budget Balance/GDP
Current Account/GDP
EUR/BGN (eop)
Policy Rate (eop)
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BULGARIA
(Sofia, 24/2/2014, 18.00 EET): Market Developments: The domestic stock market kicked off
the week on a positive footing with all major stock indices moving higher. SOFIX recouped
early intraday losses to end with gains of 0.38% at 588.14 points. In a similar vein, the
broader BG TR30 index marked a 1.25% increase.
VBoteva@postbank.bg

Source: EC Economic Forecasts, Reuters, Bloomberg,
Eurobank Global Markets Research, local authorities
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