
 

 
 
 
 
 
 

 
DISCLAIMER 
This report has been issued by Eurobank Ergasias S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance 
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned 
herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment 
banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The 
information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by Eurobank. The opinions expressed herein may 
not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of 
the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by 
Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the 
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author. 

 

 
1 

August 26, 2014 

 

  

HIGHLIGHTS 
 
WORLD ECONOMIC & MARKET DEVELOPMENTS 

GLOBAL MARKETS: The EUR remained under pressure in European trade on Tuesday and euro 

area sovereign bond markets retained a firm tone on the back of increased expectations for further 

monetary stimulus from the ECB in the coming months.  

 

GREECE 

An unnamed high-level MoF official was quoted as saying in local press that Greece plans to reopen 

its recent 3-year and 5-year bond issues in the next couple of weeks offering up to €1.5bn. As per 

the same official “payment will be in outstanding T-bills instead of cash”. On the data front, Hellenic 

Statistical Authority custom-based data showed that Greece’s trade deficit in the first six months of 

this year increased by 9.6% on an annual basis.  

 

 

 

SOUTH EASTERN EUROPE 

SERBIA: The EUR/RSD remained in an upward trend on Monday hitting a new year-to-date high of 

117.60/80.  

 

ROMANIA: According to the recently released general government accounts for the first seven 

months of this year, the overall deficit on a cash basis stood at just 0.15% of projected full-year GDP 

mainly due to an 83%YoY drop in total general government expenditure. 

 

BULGARIA: Bulgaria’s gross external debt rose by 0.7%YoY in June, marking the fourth consecutive 

monthly increase. 

 

KEY UPCOMING DATA 
& EVENTS THIS WEEK 
GLOBAL 
US  
 August 25: New home 

sales (Jul) 

 August 26 

o Durable goods orders 

(Jul) 

o CB consumer 

sentiment (Aug) 

 August 28: 

o GDP (Q2, 2nd est.) 

o Initial jobless claims 

(Aug 22) 

o Pending home sales 

(Jul) 

 August 29 
o Personal income (Jul) 

o Personal spending 

(Jul) 

o UoM consumer 

confidence (Aug) 

EUROZONE 
 August 25: De:  Ifo 

business climate (Aug) 
 August 29: CPI (Aug) 

SEE 
SERBIA 
 August 25: Real wages 

(Jul) 

 August 26: 5-year EUR 

bond auction 

 August 29 

o Ind. production (Jul) 

o Trade balance (Jul) 

o Retail sales (Jul) 

ROMANIA 
 August 25: T-bonds 

auction 

BULGARIA 

 August 25 

o T-bonds auction 

o Gross external debt 

(Jun) 

 August 29: Budget 

balance (Jul) 

Source: Reuters, Bloomberg, 

Eurobank Global Markets Research 
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Latest world economic & market 
developments 
GLOBAL MARKETS 

In FX markets, the EUR remained under pressure in European trade on Tuesday on the back 

of increased market expectations for further ECB monetary stimulus in the coming months. 

Official data released y-day showed that Germany’s IFO business climate index declined in 

August for the fourth month in a row, reinforcing market worries over the growth prospects of 

the Eurozone’s biggest economy. In more detail, the German index dropped from 108.0 in July 

to 106.3 in August, the lowest level in more than a year presumably due to persisting 

geopolitical jitters and stagnating global trade. The above followed comments by ECB 

President Mario Draghi at Jackson Hole late last week suggesting that the Central Bank is 

prepared to respond with all its “available” tools should inflation drop further. Against this 

environment, Euro area annual inflation data for the month of August, scheduled for release on 

Thursday, lures market attention. Market consensus is for a further drop in the Harmonized 

Index of Consumer Prices (HICP) to 0.3%YoY from 0.4%YoY in the prior month, well below the 

ECB’s medium-term price stabile target of “below, but close to, 2.0%YoY”. After hitting levels 

near 1.3400 last week, the EUR/USD was hovering around 1.3200 at the time of writing, not far 

from a near one-year low of 1.3177 recorded earlier today. Technically, support lies at 1.3150/70 

with investors eagerly awaiting the outcome of the upcoming ECB monetary policy meeting on 

September 4
th

 as well as next week’s US non-farm payrolls report for August which has the 

potential to increase expectations for an earlier-than-currently expected Fed rate increase. 

Elsewhere, euro area sovereign bond markets retained a firm tone on Tuesday favored by 

increased expectations for further ECB monetary stimulus ahead. Indicatively, Germany’s 10-yr 

Bund yield extended its recent downward trend marking a new record low of 0.94% earlier 

today.  

 

 

GREECE 

An unnamed high-level MoF official was quoted as saying in local press that Greece plans to 

reopen its recent 3- and 5-yr bond issues in the next couple of weeks offering up to €1.5bn. As 

per the same official “payment will be in outstanding T-bills instead of cash”. On the data front, 

Hellenic Statistical Authority custom-based data showed that Greece’s trade deficit in the first 

six months of this year increased by 9.6% on an annual basis. The total value of exports-

dispatches dropped by 4.6%YoY while the total value of imports-arrivals rose by 1.2%YoY.  
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Markets Research 

 

 

 

800

900

1000

1100

1200

A
u

g
-1

3

O
c
t-

1
3

D
e

c
-1

3

F
e

b
-1

4

A
p

r-
1
4

J
u
n

-1
4

MSCI

 
Source: Reuters, Bloomberg, Eurobank Global  
Markets Research 
 
 

L-T ccy Moody's S&P Fitch

SERBIA B1 BB- B+

ROMANIA Baa3 BBB- BBB-

BULGARIA Baa2 BBB- BBB-

CYPRUS Caa3 B B-

Credit Ratings

 
 
Source: Reuters, Bloomberg, Eurobank Global 
Markets Research 
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Latest developments in the CESEE region 
 

SERBIA 

(Belgrade, 25/8/2014, 19:00 CET): Market Developments: The EUR/RSD remained in an 

upward trend on on Monday hitting a new year-to-date high of 117.60/80 after opening at 

117.55. Technically, the next upside target stands at 118.00. In other news, the public debt 

agency will offer €75mn in 5-yr denominated T-bills later in the day. Latest Political & Macro 

Developments: Serbia’s gross external debt for the first six months of this year came in at 

€20.9bn, or 64.3% of full-year projected GDP. Looking ahead, it is likely to remain on a rising 

trend in the coming months with the government expected to proceed with a revision of the 

2014 State Budget law in September.  

ivan.radovic@eurobank.rs  

 

 

ROMANIA 

(Bucharest, 26/8/2014, 9:30 EET): Market Developments: The EUR/RON remained under 

pressure on Monday hitting a session low of 4.3930 after breaking below technical support of 

4.4000. In other news, the MoF issued RON 200mn in 10-yr (Feb 2025) bonds y-day, as 

initially planned. The auction met lackluster demand presumably due to the fact that UK 

markets were closed on that day for a national holiday. Against this environment, the 

auction produced a higher-than-expected average yield of 4.28%. Both money and 

sovereign bond markets were little changed on Monday. Latest Political & Macro 

Developments: According to the recently released general government accounts for the 

first seven months of this year, the overall deficit on a cash basis stood at just 0.15% of 

projected full-year GDP mainly due to an 83%YoY drop in total general government 

expenditure following a 30%YoY decline in public investment budget expenditure. The 

official general government deficit target for this year stands at 2.20%-of-GDP. The 

government is likely to back load the remaining 2.0% of projected GDP deficit target in the 

last quarter of the year, as has been the case over the past few years. 

Bogdan.Radulescu@bancpost.ro 

 

 

BULGARIA 

(Sofia, 26/8/2014, 09:30 EET): Latest Political & Macro Developments: Bulgaria’s gross 

external debt rose by 0.7%YoY in June, marking the fourth monthly consecutive increase (to 

€37.9bn or 93.6% of projected full-year GDP) following a 0.4%YoY increase in May. Market 

Developments: The domestic stock market ended in the red on Monday, mainly due to 

weaker blue chip shares. The main SOFIX index slipped by 0.57% to 550.63 points. 

VBoteva@postbank.bg 
 

SERBIA: Indicators 2012 2013e 2014f

Real GDP growth  % -1.5 2.5 -0.4

CPI (pa, yoy %) 7.8 7.8 2.5

Budget Balance/GDP -7.5 -5.8 -8.0

Current Account/GDP -10.9 -5.0 -4.2

EUR/RSD (eop) 112.37 114.57 117.00

2013 current 2014f

Policy Rate (eop) 9.50 8.50 8.00

Source: EC Economic Forecasts, Reuters, Bloomberg, 

Eurobank Global Markets Research, local authorities  
 

 

 

 

 

 
ROMANIA: Indicators 2012 2013e 2014f

Real GDP growth  % 0.6 3.5 3.0

CPI (pa, yoy %) 3.3 4.0 1.7

Budget Balance/GDP -3.0 -2.3 -2.2

Current Account/GDP -4.4 -1.1 -1.0

EUR/RON (eop) 4.44 4.46 4.40

2013 current 2014f

Policy Rate (eop) 4.00 3.25 3.00

Source: EC Economic Forecasts, Reuters, Bloomberg, 

Eurobank Global Markets Research, local authorities  
 

 

 

 

 

 

 

 
BULGARIA: Indicators 2012 2013e 2014f

Real GDP growth  % 0.6 0.9 1.8

CPI (pa, yoy %) 3.0 0.9 -0.9

Budget Balance/GDP -0.8 -1.5 -3.0

Current Account/GDP -0.9 1.9 1.0

EUR/BGN (eop)

current 2013 2014f

Policy Rate (eop) N/A N/A N/A

1.95583

Source: EC Economic Forecasts, Reuters, Bloomberg, 

Eurobank Global Markets Research, local authorities  
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Government Bonds Commodities

Last      ΔD ΔYTD Last      ΔD ΔYTD (yields) Last ΔDbps ΔYTD bps Last      ΔD ΔYTD

S&P 500 1997.92 0.5% 8.1% EUR/USD 1.32 0.1% -4.0% UST - 10yr 2.37 -1 -66 GOLD 1288 0.9% 6.9%

Nikkei 225 15521.22 -0.6% -4.7% GBP/USD 1.6578 0.0% 0.1% Bund-10yr 0.94 -1 -99 BRENT CRUDE 183 0.0% 9.6%

STOXX 600 340.23 -0.1% 3.6% USD/JPY 103.89 0.2% 1.4% JGB - 10yr 0.50 -1 -24 LMEX 3293 0.4% 4.2%

GLOBAL MARKETS
Stock markets FOREX

 

 
Source: Reuters, Bloomberg, Eurobank Global Markets Research 

Data updated as of 13:30 EET  
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