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later today. In the FX markets, CESEE currencies were mixed with the Turkish lira underperforming.
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Credit Ratings
L-T ccy Moody's S&P Fitch

SERBIA B1 BB- B+
ROMANIA Baa3 BBB- BBB-
BULGARIA Baa2 BBB- BBB-
CYPRUS Caa3 B+ B-

Source: Reuters, Bloomberg, Eurobank Global
Markets Research
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Latest world economic & market

developments
GLOBAL MARKETS

In FX markets, the USD retained a firm tone in European trade on Wednesday amid
expectations that the minutes from the October 28/29 FOMC policy meeting, due for release
later in the day, will probably reflect the relatively hawkish tone of the official FOMC policy
statement. Meanwhile, the JPY remained under pressure across the board. Japan’s
disappointing Q3 GDP data earlier this week suggested that the domestic economy
unexpectedly entered recession while Prime Minister Shnizo Abe announced y-day his
decision to postpone for 18 months a sales tax increase, initially planned for October 2015,
and call a snap election next month. Against this background, the USD/JPY extended its
recent gains hitting a fresh multi-year high near 117.60 earlier today. Looking ahead, the
prospect of further USD/JPY appreciation seems likely on the back of diverging Fed and BoJ
monetary policy expectations. Elsewhere, the EUR/USD was standing close to 1.2530/5 in
European trade at the time of writing, within distance from a 2 ¥2 week peak of 1.2445 hit a
few sessions ago supported by y-day’s unexpected improvement in Germany’s November
ZEW survey. Yet, amid expectations that the ECB is likely to adopt additional non-conventional
measures ahead, if needed, to address deflation risks, there is little to suggest that the
EUR/USD is poised for further significant gains in the sessions ahead.

GREECE

With near three weeks to go before the next Eurogroup scheduled for December 8, a
divergence of views between Greek authorities and the troika on a number of key issues
underlying the current (5*") program review reportedly continues to exist including. Against
this apparent deadlock, press reports suggested that the December 8 deadline for the
completion of the current review, seems rather challenging. Should this be the case, as
recently suggested by ESM General Director Klaus Regiling, one cannot rule out the possibility
of an extraordinary Eurogroup taking place in mid-December ahead of the December 18" EU
Summit with the sole purpose of addressing the Greek issue.

ppetropoulou@eurobank.gr

Latest developments in the CESEE region
CESEE MARKETS

The majority of CESEE stock markets posted modest gains in European trade on Wednesday,
with market caution prevailing ahead of the release of the Fed meeting minutes later today.
Turkey’s BIST 100 remained the region’s top performer for the second session running,
continuing to receive support from lower oil prices as the country is heavily dependent on
energy imports, which significantly augment its current account deficit. In the FX markets,
CESEE currencies were mixed with the Turkish lira underperforming as the US dollar retained
a firm tone, while caution prevailed in the way to the Central Bank monetary policy meeting
tomorrow. In more detail, the USD/TRY hovered around levels of 2.2260/70 at the time of
writing, having bounced from yesterday’s 3-week trough of 2.2145. With inflation remaining
firmly above the official CBRT 5% medium-term target (CPI stood at 8.96%YoY in October), the
market’s consensus is for unchanged interest rates tomorrow. Nonetheless, further lira
weakness in the coming sessions seems to be on the cards should the CBRT surprise markets
with a rate cut. Against this backdrop, the USD/TRY’s technical picture suggests that a break
above today’s peak of 2.2280 may pave the way towards 2.2320 (60-day moving average)
ahead of 2.2440 (38.2% Fibonacci retracement from September’s lows to October’s highs).

gphoka@eurobank.gr
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SERBIA: Indicators 2012 2013e 2014f
Real GDP growth % -1.5 2.5 -0.4
CPI (pa, yoy %) 7.8 7.8 2.5
Budget Balance/GDP -7.5 -5.8 -8.0
Current Account/GDP | -10.9 -5.0 -4.2
EUR/RSD (eop) 112.37 11457 117.00
2013 current 2014f
Policy Rate (eop) 9.50 8.00 8.00

Source: EC Economic Forecasts, Reuters, Bloomberg,
Eurobank Global Markets Research, local authorities

ROMANIA: Indicators 2012 2013e 2014f

Real GDP growth % 0.6 3.5 3.0
CPI (pa, yoy %) 3.3 4.0 1.7
Budget Balance/GDP -3.0 -23  -22
Current Account/GDP -4.4 -1 -1.0
EUR/RON (eop) 4.44 4.46 4.40

2013 current 2014
Policy Rate (eop) 4.00 275 275

Source: EC Economic Forecasts, Reuters, Bloomberg,
Eurobank Global Markets Research, local authorities
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SERBIA

(Belgrade 18/10/2014, 17:00 CET): Latest Political & Macro Developments: The Public Debt
Administration sold on Tuesday the planned €50mn of 1-year EUR-denominated bonds.
The average accepted yield was at 2.80%, 39bps below achieved in a prior auction of similar
maturity paper held in August, while the issue was 2.5 times oversubscribed, probably on
investor optimism about a favourable outcome from the negotiations between the
government and the IMF over a new credit line. The negotiations are scheduled to
conclude on November 20™. Market Developments: Despite new Central Bank
intervention, the dinar came under renewed pressure on Tuesday, with the EUR/RSD
closing at 120.50/70, approaching anew a lifetime trough at 120.65/85 hit on Thursday. It is
worth noting that that since the beginning of last week the National Bank of Serbia has sold
€180mn in the FX markets to support the dinar, out of which €40mn were offered on
Tuesday. However, persisting fiscal consclidation concerns and market worries about a
timely agreement over an IMF credit line are likely to continue exerting depreciating
pressures on the dinar in the months ahead.

ivan.radovic@eurobank.rs

Zoran.Korac@eurobank.rs

aphoka@eurobank.gr

ROMANIA

(Bucharest, 19/11/2014, 9:00 EET): Market Developments: In the absence of any significant
news domestically, the EUR/RON remained trapped within 4.4320/360 on Tuesday, near the
4.4420 upper boundary of this month’s trading range. In money markets, TM implied rates
from swaps eased back to recent lows of 0.90% from around 1.10% on Monday, while O/N
to TW rates remained close to the deposit facility rate of 0.25%. In a similar tone,
government bonds were little changed on a daily basis.

Bogdan.Radulescu@bancpost.ro

gphoka@eurobank.gr

BULGARIA

BULGARIA: Indicators 2012 2013 2014f
Real GDP growth % 0.6 0.9 1.8
CPI (pa, yoy %) 3.0 09 -09
Budget Balance/GDP -0.8 -1.5  -3.0
Current Account/GDP -0.9 1.9 1.0
EUR/BGN (eop) 1.95583
current 2013 2014f
Policy Rate (eop) N/A N/A  N/A

Source: EC Economic Forecasts, Reuters, Bloomberg,
Eurobank Global Markets Research, local authorities

(Sofia, 18/11/2014, 17:35 EET): Latest Political & Macro Developments: According to local
media reports, Bulgaria’s Finance Ministry intends to request €1.3bn cumulatively in 6-
month bridge loans from four international banks. The loans will be, reportedly, repaid by
Eurcbonds issuance that will take place next year. In addition, the government plans to
secure a further BGN 1.5bn in local currency denominated bonds from local investors,
needed to repay guaranteed deposits in insolvent Corp bank. Market Developments: The
domestic stock market recovered part of its recent losses on Tuesday, in view of improved
risk sentiment. Against this background, the main SOFIX index rose by 0.78% to 521.23
points, snapping a 6-day losing streak.

VBoteva@postbank.bg

gphoka@eurobank.gr
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GLOBAL MARKETS
Stock markets FOREX Government Bonds Commodities
Last AD AYTD Last AD AYTD (yields) Last ADbps  AYTD bps Last AD AYTD
S&P 500 2051.80 0.5% 11.0%| EUR/USD 1.2543 0.0% -8.7%| UST-10yr 2.33 -70| GOLD 1201 0.3% -0.4%
Nikkei 225 17288.75 -0.3% 6.1%| GBP/USD 1.5692 0.4% -5.2%| Bund-10yr 0.82 2 -111| BRENT CRUDE 177 0.0% 6.0%
STOXX 600 339.77 0.1% 3.5%| USD/IPY 117.52 -0.6% -10.4%| JGB- 10yr 0.48 -3 -26| LMEX 3081 -0.9% -2.5%
SEE MARKETS
SERBIA ROMANIA BULGARIA
Money Market Money Market Money Market
BELIBOR Lost ADbps  AYTD bps || ROBOR Lost ADbps  AYTD bps || SOFIBOR Lost ADbps  AYTD bps
TN 6.53 4 -148 ofN 0.49 -1 -125 LEDONIA 0.02 o -5
T-week 678 4 -150 1-month 106 o -52 1-month 023 o -5
1-month 7.07 4 -151 3-month 1z o -6 3-month 0.43 o -22
3-month 759 B -129 6-month 2,15 i 54 e-month 079 o 26
e-month 5.00 < -115 12-month 215 1 -100 12-month 1.54 0 -55
R5 Local Bonds RO Local Bonds BG Local Bonds
Lost ADbps  AYTD bps Lost ADbps  AYTD bps || [vields) Lost ADbps  AYTD bps
3YR5SD .35 o -170 3YRON 1.5 o -201 3YBGN 143 -3 34
SYRSD 1022 o -260 SYRON 2.53 (1] =212 5YBGN 153 -3 &
7YRSD 11.24 1 -256 10YRON 3.73 2 -157 1o0¥BGN 3.15 0 -35
R5 Eurobonds RO Eurobonds BG Eurobonds
Last ADbps  AYTD bps Last ADbps  AYTD bps Last ADbps  AYTD bps
UsD Now-17 3.55 o -146 EUR 5ep-20 1599 -2 -186 s jan-15 | 012 -23 -71
UsD Now-24 226 422 454 UsDAug-23 | 3.79 i =101 EURJui-17 1.29 -5 52
CDS CDS cDs
Lost ADbps  AYTD bps Lost ADbps  AYTD bps Lost ADbps  AYTD bps
S-year 260 Q -145 S-year 151 -2 -32 S-year 155 (e} iz
10-pear 334 1] -123 10-year 156 -2 -36 10-year 213 o 35
STOCKS STOCKS STOCKS
Lost AD AYTD Last AD AYTD Lost AD AYTD
BELEX1S 6525 -0.28% 23 18% BET 6558.3  0.16% 7.15% SOFY 520.8  -D.06% 5.98%
FOREX FOREX FOREX
Last AR AYTD Last AD AYTD Last AR AYTD
EUR/RSD 120.38 0.25% -4.528% EUR/RON 44423 -0.16% 0.659% usoyBaN 1.5584  0.06% -5 748%
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Source: Reuters, Bloomberg, Eurobank Global Markets Research

Data updated as of 13:00 EET
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