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HIGHLIGHTS OF THIS ISSUE
In this issue we look ahead and opine on the 2012 backdrop. We have been heavy
proponents of a muddle-through for both our 2010 and 2011 outlook. No more.
• Exceptional Year: We believe this year will be a year of strong asset trends.
• Specifically, we believe that the trend is up. We are thus bullish for 2012 and,
against the current consensus, we would characterize ourselves as very bullish.
• Controlling Risk. Being bullish is not tantamount to being reckless. We also like
tail-event risk trades, which, indeed, allow us to be structurally bullish.
• Admittedly, the year starts with rock-bottom sentiment peppered with several
cliff-hanger constraints: the Greek restructuring, the European recession, the
Chinese economic landing, the US fiscal debate and the Iranian geopolitical faceoff, among others. We believe most of the doomsday is priced in, while the cliffhangers will be resolved or diplomatically postponed into another year.
• Positioning is heavily skewed to the downside, whether in underweight equity
exposure, overweight safe-haven government paper, or short the euro, inter alia.
• Easy monetary policy globally is a key component of 2012 and still largely
underappreciated. Moreover, easier —than 2011— fiscal policy is an additional
positive kick to the cycle.
• Key for equities, real GDP for G7 countries is finally back at 2008 levels.
• Valuation and profit levels provide unequivocal downside support for global
equities. The cycle and positioning render it a preferred asset class for 2012.
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• Emerging markets are again the ‘promised land’ in equities. Aside from the
BRICs, which are the natural choice, demographics and the emerging consumer
likely render health care in EM a preferred sectoral bet for 2012 and beyond.
• Liquidity enhancement and debt level improvements, attractive price levels and the
promise of a stable housing market render the US homebuilder and related
sectors very attractive. Global large caps continue to be a core defensive choice.
• Overweighing core government bonds as a safe haven allocation is now very
expensive. Senior European financial debt stands out.
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• Corporates vs. Sovereigns in EM and select sectors in High Yield are preferred.
• In currencies, long USD is an occasional hedge, not a core position. We prefer
long EUR-CHF and long Asian FX against the USD; we dislike the GBP.
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• Turkish assets, by now, are a mystery to most. We think that the Lira is the key to
the 2012 Turkish outlook. It will likely recover against dramatically split views.
• Yellow (gold) is for trading; red (copper) is for keeps. Commodities on neutral.
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•

The present document serves solely informatory purposes with regard to the development and impact of general macroeconomic data and
does not constitute a fulfillment of a contractual or other obligation of the Bank towards existing or potential clients deriving from an
existing agreement for the provision of investment services of any kind, including the services of reception and transmission of orders,
execution of orders, portfolio management or provision of investment advice, nor does it constitute a proposal for negotiation or entering
into a relevant contract or assuming a future obligation by the Bank, in particular, it does not create the obligation of the Bank to
constantly update, renew or adopt in any way the present document to new market conditions,

•

The present document does not constitute or implicitly substitutes a personal recommendation to existing or potential investors for the
purchase, sale, subscription, redemption, exchange, retention of a specific financial instrument or the exercise of any right a specific
financial instrument grants for the purchase, sale, subscription, exchange or redemption of a financial instrument and thus, it cannot be
considered as provision of “investment advice” under the definition of article 4 para. 1 of Law 3606/2007 and the relevant decisions of the
Hellenic Capital Market’s Commission,

•

The present document does not constitute an investment strategy proposal addressed to the public (“analysis”) which recommends directly
or indirectly an investment strategy in relation to one or more financial instruments of specific issuers under the definition of article 14 of
Law 3340/2005 and the relevant decisions of the Hellenic Capital Market’s Commission,

•

The Bank has made every effort possible for the purposes of drafting the present based on trustworthy sources and information, in no case
though, do the Bank, its directors, managing directors and employees guarantee explicitly or implicitly and assume any liability for the
accuracy, completeness or correctness of such information. Furthermore, the content of the present document may be amended at any time
at the discretion of the Bank

•

The Bank, its directors, managing directors and employees, do not undertake, regardless from the circumstances, any liability for any
investment strategy, transaction or investment pursued on the basis of the present document,

•

The reproduction or communication in any way of the present to third parties without the consent of the Bank is prohibited.
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