ISSN: 2241-4851

Eurobank Research LA EUROBANK

GLOBAL & REGIONAL DAILY

May 29, 2024

Global markets

Government bonds fell on both sides of the Atlantic, with an unexpectedly strong Conference Board US
consumer confidence print acting as the first of several catalysts for the sell off yesterday. Consumer con-
fidence rose to 102.0 in May from an upwardly revised 97.5 the month before, marking the first increase
since January. Later yesterday, unexpectedly hawkish comments by Minneapolis Fed President Neel Kash-
kari and weak demand at a UST auction contributed to the negative sentiment for bonds. The yield on 10yr
USTs increased 7bps by yesterday’s close, rising a further 3bps in early trading today to levels around 4.57%.
The yield on 10yr Bunds has risen 8bps since Monday to its current level of 2.63%, while the yield on 10yr
Italian BTPs has risen 12bps in that time to 3.95%. Japanese bonds have also sold off, with the yield on the
10yr benchmark rising 5bps to 1.08% in today’s session. Later today Germany will release preliminary May
CPI data, ahead of the eurozone-wide release due on Friday.

Greece

The Residential Real Estate Price Index published by the Bank of Greece was up by 2.6% on a quarterly and
up by 10.4% on an annual basis in Q1 2024, climbing to its highest value since the onset of the sovereign
debt crisis in late 2009, and only 4% short of its historical peak in Q3 2008. In the Athens region in particular,
prices posted a new high, exceeding their previous record of Q2 2008 by 2.4%, while prices in rural areas
increased by 4.8% on a quarterly and by 12.1% on an annual basis. Construction also remained on the up-
side, increasing by 43.7%YoY in terms of building permits issued and by 41.3%YoY in terms of surface in the
first two months of 2024. On other statistics, family benefits in Greece stood at €243 per inhabitant (1.4%
of GDP per capita) in 2021 according to Eurostat, increasing by 25% compared to 2020, yet remaining the
second lowest in EU27, less than a third of the bloc’s average of €777 per inhabitant (2.4% of GDP per
capita). On the energy front, demand for natural gas was lower by 10% in 2023, versus a 7.4% drop in EU27.

CESEE

The Bulgarian Ministry of Finance sold BGN300mn in a treasury bond auction facilitated by the central
bank of the country (BNB) on Monday. Based on BNB’s statement, the amount raised was as much as
targeted while the placement came through a reopening of an issuance of three-year fixed-rate treasury
notes. The securities were placed at a weighted average annual yield of 3.21%, carrying an annual coupon
of 3% and maturing on April 17, 2027. In a separate statement by the Ministry of Finance, it appears that
the largest share of new government debt, i.e. 81%, was acquired by banks, followed by insurance compa-
nies holding a 9% share and guarantee and pension funds along with other investors gathering the
remaining 20%.0n the macro front, in Croatia, GDP growth surprisingly eased to a slower-than-expected
3.9%YoY in Q1 from 4.4%YoY in Q4 2023. The Q1 print matched the local central bank's estimate and stood
above that of the EC (3.5%YoY).

Contributing Authors:

Marcus Bensasson Dr. Theodoros Rapanos Maria Kasola
Research Economist Research Economist Research Economist
mbensasson@eurobank.gr trapanos@eurobank.gr mkasola@eurobank.gr

29 Maiou 2024


mailto:mkasola@eurobank.gr

/A EUROBANK

Eurobank Research

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Dr. Stylianos Gogos
Research Economist

sgogos@eurobank.gr

Maria Kasola
Research Economist

mkasola@eurobank.gr

Marcus Bensasson
Research Economist

mbensasson@eurobank.gr

+30 214 40 65 113

Dr. Konstantinos Peppas
Research Economist
kpeppas@eurobank.gr
+30 214 40 63 520

Dr. Theodoros Stamatiou
Senior Economist
tstamatiou@eurobank.gr
+30 214 40 59 708

+30 214 40 63 456

Paraskevi Petropoulou
Senior Economist
ppetropoulou@eurobank.gr
+30 214 40 63 455

Michail Vassiliadis
Research Economist

mvassileiadis@eurobank.gr
+30 214 40 59 709

+30 214 40 63 453

Dr. Theodoros Rapanos
Research Economist
trapanos@eurobank.gr
+30 214 40 59 711

More available research at: https://www.eurobank.gr/en/group/economic-research

Subscribe electronically at: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
Follow us on twitter: https://twitter.com/Eurobank_Group

Follow us on LinkedlIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team
express the personal views of their author.

E— Poge 2


mailto:mbensasson@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:kpeppas@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis
mailto:tstamatiou@eurobank.gr
mailto:mvassileiadis@eurobank.gr

