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Global markets

The sovereign bond selloff on both sides of the Atlantic escalated after the US producer price inflation
report yesterday came in hotter than expected, further damping expectations over the pace and timing of
Fed monetary easing. The PPl index increased 0.6%MoM in February, which was double the 0.3%MoM ex-
pected and came on top of the hot CPI inflation print earlier in the week already giving bonds a bearish
momentum. Despite yesterday’s other major data point, US retail sales, rising less than expected in Febru-
ary, the yield on 10yr USTs rose 11bps to a post-PPI high of 4.30% before easing modestly to around 4.28%
earlier today. Meanwhile in Europe, the yield on 10yr Bunds rose close to a two-week high of 2.46% today
and on 10yr BTPs it rose to 3.74%. The markets are currently fully pricing in a cumulative 76bps of Fed easing
this year. Meanwhile in Japan, expectation is growing that the BoJ will hike rate next week, ending the
country’s negative interest policy. The key event affecting that decision is the publication later today of the
first survey of the results of the annual shunto wage negotiations.

Greece

The Overall Import Price Index (MPI) in industry declined by 6.4% YoY in Jan-24 (-8.7% YoY in Dec-23), from
a marginal increase of 0.4% YoY in Jan-23 according to the ELSTAT’s yesterday release. The sub-indices
that recorded the highest annual decreases in Jan-24 were these of electricity, gas, steam and air condi-
tioning supply (-25.7%), extraction of crude petroleum and natural gas (-14.1%) and manufacture of basic
metals (-9.0%). On the contrary, the sub-indices that posted the highest annual increases in Jan-24 were
these of manufacture of computer, electronic and optical products (5.1%) and manufacture of beverages
(3.7%). All in all, the 12-month average MPI in industry (Feb-23 to Jan-24), dropped by 12.8% YoY, mostly
reflecting the decline in the energy imports prices. Nevertheless, the 12-month aver-age MPI stood higher
by 18.8% compared to the respective pre-pandemic level (Feb-19 to Jan-20).

CESEE

Bulgaria’s inflation print in February contributes to disinflationary dynamics in the region, as CPI inflation
weakened to 3.3%YoY — a 2.5-year low — from 3.8%YoY in January. The monthly pace also decelerated, to
0.3% from 0.5%. The annual slowdown is mainly due to food disinflation, to 3.2%YoY from 5.0%YoY a month
ago, and, to a lesser extent, to the same trend in communication (0.8%YoY from 2.3%YoY) and a turn to
deflation in clothing (-0.3%YoY from +1.1%YoY). In Turkey, services output expanded mildly in January, by
0.6%YoY, with the upturn halting a strong growth weakening in the two last months of 2023, from 7.6%YoY
in October to stagnation in December. Furthermore, house sales increased in February by a hefty 17.3%YoY,
reversing the falling trend since August. However, the recent rise is in part due to the limiting effects of the
earthquakes a year ago to the real estate market, thus its dynamics in the coming months will show
whether the February spike is sustainable.
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