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Global markets

The UST yield curve flattening extended earlier today with the short-end underperforming amid increased
uncertainty about the Fed’s monetary policy outlook after Friday’s strong US non-farm payrolls data. The
probability of a cut by the Fed’s June meeting has dropped slightly below 50%, while the cumulative easing
priced in by end-2024 has fallen to just 61bps. Meanwhile, short-dated German bonds continued to face
selling pressure after data from Germany showed a 2.1%MoM rise in February’s industrial production, the
strongest monthly gain in more than a year, leading to a bear-flattening Bund yield curve. Core EGBs un-
derperformed the periphery, with the 10-yr BTP-Bund yield spread narrowing below 135bps. In FX, the DXY
USD index continued to consolidate slightly above 104, failing to capitalise on the hawkish repricing of Fed
rate easing expectations. Meanwhile, the CHF continued to underperform its G10 currency peers, on inves-
tors’ appetite for carry trades after the SNB was the first G10 central bank to initiate a rate easing cycle.

Greece

Yesterday, the Governor of the Bank of Greece (BoG) Yannis Stournaras, in his speech at the annual gen-
eral meeting of shareholders, stressed that political, fiscal and financial stability constitute public goods
that must be protected, especially in Greece, which exited from its biggest post-war economic crisis a few
years earlier. According to the forecasts by the BoG, real GDP growth is expected at 2.3% in 2024, from
2.0% in 2023, whereas inflation is estimated to decelerate to 2.8% in 2024, from 4.2% in 2023. In the fiscal
front, the general government primary balance is expected to register a surplus of 2.1% of GDP in 2024,
leading, along with the “snowball effect”, to a decline of the debt-to-GDP ratio to 153.0%. Finally, the cur-
rent account deficit is estimated at 6.0% of GDP in 2024, from 6.4% in 2023.

CESEE

In Cyprus, the fiscal (general government) balance continued improving in February relative to the previous
year on an accrual basis (ESA 2010 approach), posting an overall surplus in the first two months of 2024 of
€534.8mn (+34.3%Y0Y), with the primary balance print at +€594.7mn (+26.0%YoY). The improvement in the
primary balance is exclusively due to higher revenue (+16.7%Y0oY), as primary spending also expanded
(+13.9%Y0Y). Higher receipts from social contributions (+17.1%YoY), corporate taxes (+42.7%YoY) and VAT
on products (+11.0%YoY) were the main sources of increased public revenue, with the latter increase coming
despite nulling the VAT on a series of basic products since November (food products etc.), in the context of
the disinflationary measures adopted by the government. Standard & Poor's Ratings revised up Serbia’s
sovereign credit outlook to positive from stable on improving fiscal and external performance, affirming
the BB+ long-term sovereign credit rating, which is one notch below investment grade.

Contributing Authors:

Paraskevi Petropoulou Dr. Stylianos Gogos Michail Vassileiadis
Senior Economist Research Economist Research Economist
ppetropoulou@eurobank.gr tgogos@eurobank.gr myvassileiadis@eurobank.gr

9 Anpidiou 2024


mailto:mvassileiadis@eurobank.gr

/A EUROBANK

Eurobank Research

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Dr. Stylianos Gogos
Research Economist

sgogos@eurobank.gr
+ 30 214 40 63 456

Maria Kasola
Research Economist

mkasola@eurobank.gr
+ 30 214 40 63 453

Marcus Bensasson
Research Economist

mbensasson@eurobank.gr
+30 214 40 65 113

Dr. Konstantinos Peppas
Research Economist
kpeppas@eurobank.gr
+30 214 40 63 520

Paraskevi Petropoulou
Senior Economist
ppetropoulou@eurobank.gr
+30 214 40 63 455

Dr. Theodoros Rapanos
Research Economist
trapanos@eurobank.gr
+30 214 40 59 711

Michail Vassiliadis
Research Economist

mvassileiadis@eurobank.gr
+30 214 40 59 709

Dr. Theodoros Stamatiou
Senior Economist
tstamatiou@eurobank.gr
+30 214 40 59 708

More available research at: https://www.eurobank.gr/en/group/economic-research

Subscribe electronically at: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
Follow us on twitter: https://twitter.com/Eurobank_Group

Follow us on LinkedlIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team
express the personal views of their author.

E— Poge 2


mailto:mbensasson@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:kpeppas@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis
mailto:tstamatiou@eurobank.gr
mailto:mvassileiadis@eurobank.gr

