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Global markets

US data released on Friday came in weaker than expected, helping markets to increase Fed rate easing
expectations and sending USTs yields lower. The ISM manufacturing PMI dropped by 1.3pts in February to
47.8, construction spending unexpectedly declined by 0.2%MoM in January, and February’s UoM consumer
sentiment index was revised down from 79.6 to 76.9, now showing weakness relative to January’s 79.0.
Meanwhile, EGBs were little changed, after weak US data helped them to recover initial losses recorded
after Eurozone headline and core inflation eased further in February, but less than expected, to 2.6%YoY
and 3.1%YoY respectively. Supported by a tightening in US-EU interest rate differentials, the EUR/USD rose
close to 1.0860 earlier today ahead of the FOMC Chairman Powell’s testimony before Congress (Wednes-
day) and the ECB policy meeting (Thursday). Meanwhile, oil prices retained a firm tone after OPEC+
members agreed to extend voluntary oil output cuts by 2.2mn barrels per day into Q2.

Greece

According to ELSTAT's monthly Labour Force Survey (LFS), Greece's seasonally adjusted unemployment
rate fell to 10.4% in Jan-24, down from 11.3% in Dec-23. Previous reports from ELSTAT listed unemployment
rates below 10.0%, for the first time since the onset of the Greek sovereign crisis. However, the unemploy-
ment rate for Jan-2024 and revised figures for prior months remain above 10%, attributed to updates in
the seasonally adjusted series. Employment increased by 0.7% (28.8k persons), while unemployment in-
creased by 0.4% (1.74k persons) monthly. Compared to last year, the unemployment rate was down by 0.9
percentage points (pps) (a 6.5% decrease or 34.3k persons), with employment increasing by 2.8% (115.5k
persons). The participation rate experienced a marginal increase to 54.8% in Jan-24, up from 54.4% in Dec-
23, showing a 1.3 pps rise compared to Dec-23. According to the European Commission’s Autumn forecast
the unemployment for 2023 was expected at 11.4% while the 12-month average for 2023 stood at 11.0%.

CESEE

PMIs for February were released on Friday for the CEE3 and Romania. In Poland, manufacturing PMI rose
to 47.9 from 47.1in January but continued to remain below the 50 benchmark for the 22nd straight month
resulting in the second longest downturn in survey history. In Hungary, the index rose by 2.1pts to 52.2pts,
the logistics association Halpim reported while in Czechia it recovered to 44.3, up from 43.0 in January,
according to figures from S&P Global. The Czech print was much stronger than anticipated, as markets
expected a deterioration to 42.5. In Romania, it deteriorated to 47.1 from 47.6 in January, with new orders
falling sharply in February, leading to activity contraction in manufacturing. Yet, despite weaker demand,
production costs increased on the back of concerns over inflationary pressure on input prices coming from
the government fiscal measures enforced as of January 2024. Finally, Fitch Ratings affirmed Romania's
BBB- rating and kept the outlook stable.
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