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Global markets

The Federal Reserve’s kept the Fed funds rate unchanged at its meeting yesterday, as expected, with
bonds rising after Fed Chair Jerome Powell played down talk that the central bank may hike rates further.
The Fed’s communication continued its hawkish turn overall, as Powell left the timing of rate cuts uncertain
and noted that inflation data this year had eroded the Fed’s confidence that price pressure was coming
under control. However, the Fed announced that it was slowing the pace of QT, which together with the
central bank minimising the likelihood of another hike drove the yield on 10yr USTs down 7bps since Tues-
day’s close to its current level of 4.61%. The short end of the curve gained even more, with the yield on the
2yr benchmark falling 10bps since Tuesday to 4.94%. Meanwhile, a spike in the yen late yesterday, which
saw it jump more than 3% in an hour, renewed speculation that the country is intervening in the currency
market. The USD/JPY has since drifted up slightly, now standing 1.6% lower than Tuesday’s close at 155.32.

Greece

The Ministry of Economy and Finance submitted to the European Commission the Stability Program for the
years 2024-2025 in abbreviated form, as the full Medium-term fiscal-structural plan for the years 2025-
2028, will be submitted, based on the new fiscal framework, in Sep-24. According to the forecasts of the
Program the Greek Economy will achieve a growth rate of 2.5% in 2024 (2.9% in the 2024 Budget) and 2.6%
in 2025, while the inflation rate will decelerate to 2.6% in 2024 (2.6% in the 2024 Budget) and 2.0% in 2025,
and unemployment rate will ease to 10.6% in 2024 (10.6% in the 2024 Budget) and 9.9% in 2025. In other
data, Eurostat released data on long working hours, which refer to those workers who usually spend 49
hours or more per week at work. In 2023, among EU countries, Greece had the highest share of workers
with long hours, i.e., 11.6%, but it was reduced compared to 2022, 2021 and 2020 figures (12.6%, 14.3% and
16.1%, respectively). The lowest share was recorded in Bulgaria (0.4%) while the EU average was 7.1%.

CESEE

There were signs of improvement in Turkey’s external sector balance in Q1 2024, coming for goods trade
and tourism, in data released yesterday. On the side of the goods trade balance, despite a smaller annual
decline in its deficit in March relative to the previous two months, the average fall in Q1 stood at an im-
mense 41.5%YoY, up from 29.3%YoY and 16.6%YoY in Q4 2023 and Q3 2023, respectively. Improvement in
Q1 is mainly due to a decline in imports by 12.8%YoY (from -5.5%YoY in Q4), on the back of lower energy
prices, and to a lesser extent to the increase in exports by 3.6%YoY, almost of the same magnitude as the
quarter before (+3.9%YoY). Turning to developments in exports of services, net income from tourism ex-
panded in Q1 by 4.0%YoY, in contrast to a 47%YoY fall in the previous quarter and stagnation in Q3, with
the improvement relative to the last quarter of 2023 due to both faster rising receipts from incoming visi-
tors (+5.4%YoY after +2.2%YoY), and an ease in growth spending of inhabitants (+11.3%YoY vs. +44.1%YoY).

Contributing Authors:

Marcus Bensasson Dr. Konstantinos Peppas Michail Vassileiadis
Research Economist Research Economist Research Economist
mbensasson@eurobank.gr kpeppas@eurobank.gr myvassileiadis@eurobank.gr

2 Maiou 2024


mailto:mkasola@eurobank.gr

/A EUROBANK

Eurobank Research

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Marcus Bensasson
Research Economist
mbensasson@eurobank.gr
+30 214 40 65 113

Dr. Konstantinos Peppas
Research Economist
kpeppas@eurobank.gr
+30 214 40 63 520

Dr. Theodoros Stamatiou
Senior Economist
tstamatiou@eurobank.gr
+30 214 40 59 708

Dr. Stylianos Gogos
Research Economist

sgogos@eurobank.gr
+ 30 214 40 63 456

Paraskevi Petropoulou
Senior Economist
ppetropoulou@eurobank.gr
+30 214 40 63 455

Michail Vassiliadis
Research Economist

mvassileiadis@eurobank.gr
+ 30 214 40 59 709

Maria Kasola
Research Economist

mkasola@eurobank.gr
+ 30 214 40 63 453

Dr. Theodoros Rapanos
Research Economist
trapanos@eurobank.gr
+30 214 40 59 711

More available research at: https://www.eurobank.gr/en/group/economic-research

Subscribe electronically at: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
Follow us on twitter: https://twitter.com/Eurobank_Group

Follow us on LinkedlIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team
express the personal views of their author.

E— Poge 2


mailto:mbensasson@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:kpeppas@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis
mailto:tstamatiou@eurobank.gr
mailto:mvassileiadis@eurobank.gr

