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Global markets

Ahead of the expected approval of the bill related to the debt-ceiling agreement from the House of Rep-
resentatives later today, USTs extended recent gains, also favored by the Dallas Fed manufacturing activity
index which dropped more than expected in May to a three year low of -20.1. Along similar lines, European
government bond yields moved further lower as Spain’s preliminary inflation data for May showed that the
headline HICP came in at just 2.9%YoY, the lowest since July 2021, while the EC’s economic sentiment indi-
cator for the EA unexpectedly fell in May to a six-month low of 96.5. In FX markets, the USD/JPY eased back
below 140 earlier today after hitting a fresh year-to-date peak near 141 yesterday following news that
Japan’s MoF, the BoJ, and the FSA will hold their first tri-party meeting since March. On the slip side, the
EUR/USD continued to hover below 1.07, with the USD retaining a firm tone against most its currency peers
supported by the continued upward adjustment in Fed rate expectations.

Greece

Non-financial private sector deposits at domestic MFls in Apr-23 scarcely retreated from their Mar-23 level
(-0.02%MoM), standing nevertheless 5.1% higher than their Apr-22 balance. Their composition, however,
continued shifting further towards time deposits (+4.6%MoM), resuming a trend observed since the begin-
ning of the year (+25.4%YtD); household time deposits, in particular, have increased by 31.0% or €7.3bn
since end-2022. Credit to the non-financial private sector (adjusted for write-offs, reclassifications, and FX
fluctuations) was lower by 0.6%MoM in Apr-23—but up by 3.8%YoY—driven by declines in credit to non-
financial corporations (NFC, -0.7%MoM) and household mortgages (-0.5%MoM). The former can be partially
attributed to the early repayment of corporate loans (attested by a 2.7%MoM drop in NFC deposits), while
the latter has been in a continuous retreat ever since the onset of the nation’s sovereign debt crisis in 2010.

CESEE

In tandem with the release of the economic sentiment indicator in the EU and the EA which both retreated
in May, regional sentiment appeared broadly off beat with a few exceptions that marked improvement. In
detail, based on the survey results released yesterday by the EC, the deterioration of the ESI extended from
two of the CEE4, Czechia and Slovakia, to the three Baltics, also covering Croatia, Romania and Serbia
with the index improving in Hungary, Poland, and Bulgaria. In other news, in Croatia, the Q1-2023 GDP
growth print, released on Monday, came in at 2.8%YoY from 3.5%YoY in Q4-2022, beating the 2.3%YoY
market expectations to the upside. The breakdown of GDP components pointed to net exports and private
consumption contributing positively and investments also, albeit in a weaker vein. Yesterday, the respective
data for the Czech GDP was due, resulting in a downward revision of the -0.2%YoY flash estimate to -
0.4%YoY while Poland and Serbia take the torch today.
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