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Global markets

As widely expected, the Fed decided to raise rates by 25bps yesterday, taking the fed funds target range
to 5.25-5.50%. The post-meeting statement was little changed compared to the June statement. One
change to the statement was the characterization of the US economic growth which was now upgraded
from “modest” to “moderate”. Fed Chair Powell noted in his press conference that the Fed “will continue to
take a data-dependent approach in determining the extent of additional policy firming that may be ap-
propriate”. He also mentioned that the softer June CPIl was “welcome” but it’s “only one month’s data”,
adding that the upcoming data reports on several indicators will determine Fed’s decision for the next
meeting in September. The probabilities assigned by the market for a 25bps hike in the next meeting are
now at 20%. Focus today turns to the outcome of the ECB meeting, with the markets widely anticipating a
25bps hike.

Greece

According to the quarterly non-financial sector accounts published by ELSTAT, the disposable income of
households remained on an upward trajectory for a 9t quarter in a row in Q1 2023, posting a value of
€35.1bn in current prices, from €31.5bn in Q1 2022. The respective annual growth rate stood at 11.3%, from
7.3% in Q1 2022, exceeding the annual inflation rate (6.4% in Q1 2023). The balance of primary incomes
(gross operating surplus and mixed income +8.9% YoY, compensation of employees +7.2% YoY and prop-
erty income +36.0% YoY) had the highest contribution on the increase of households’ disposable income,
followed by the category of social benefits (excluding social transfers in kind) provided by the government.
Finally, the consumption expenditure increased to €35.6bn in current prices in Q1 2023, from €32.6bn in Q1
2022 (+9.1% YoY). As a result, the saving rate stood at -€0.5bn in Q1 2023 (-1.4% of disposable income),
from -€1.1bn a year ago (-3.4% of disposable income).

CESEE

In Turkey, recent trends in consumer and business confidence indicators point to a deterioration in the first
two months after the elections in May. Consumer confidence weakened in July for a second consecutive
month, falling to 80.1, the lowest level since March 2023, in the aftermath of the February 6 earthquakes.
The decline is mainly due to the MoM deterioration of expectations about the country’s economic situation
over the next 12 months, by 10.5pts, to 82.2, which is a YtD low. Business confidence fell across all the main
sectors of economic activity in July, with the downturn being more pronounced in retail trade, by 3.0pts, to
114.7, an 11-month low. In absolute terms, the deterioration in construction and services was of the same
magnitude (0.8pts), but considering the June index level, it was stronger in the former sector, hitting a 10-
month low of 88.1, despite the need for reconstruction in the areas affected by the earthquakes. The confi-
dence index in services stood at 117.3, a level similar to that in May (117.4), marking a 5-month low.

Contributing Authors:

Dr. Dimitrios Exadaktylos Dr. Stylianos G. Gogos Michail Vassileiadis
Economic Analyst Research Economist Research Economist
v-dexadaktylos@eurobank.gr $gogos@eurobank.gr mvassileiadis@eurobank.gr

27 louhiou 2023


mailto:mvassileiadis@eurobank.gr

/A EUROBANK

Eurobank Research

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

a
o

Dr. Dimitrios Exadaktylos
Economic Analyst
v-dexadaktylos@eurobank.gr
+30 214 40 63 449

Paraskevi Petropoulou
Senior Economist
ppetropoulou@eurobank.gr
+30 214 40 63 455

Dr. Theodoros Stamatiou
Senior Economist
tstamatiou@eurobank.gr
+30 214 40 59 708

More available research at: https://www.eurobank.gr/en/group/economic-research

Dr. Stylianos Gogos
Research Economist
sgogos@eurobank.gr
+30 214 40 63 456

Dr. Theodoros Rapanos
Research Economist
trapanos@eurobank.gr
+30 214 40 59 711

Michail Vassileiadis
Research Economist

mvassileiadis@eurobank.gr

+30 214 40 59 709

Maria Kasola
Research Economist
mkasola@eurobank.gr
+30 214 40 63 453

Symeoni — Eleni Soursou
Junior Economic Analyst
ssoursou@eurobank.gr
+30 214 40 65 120

Subscribe electronically at: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
Follow us on twitter: https://twitter.com/Eurobank_Group

Follow us on LinkedlIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof
represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned herein
Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking
services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The information
contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by Eurobank. The opinions expressed herein may not
necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of the
information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by
Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author.

E— Poge 2


mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

