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Global markets

The eurozone composite PMI rose for the third consecutive month in January to 50.2 from 49.3 in December,
marking the first reading in expansionary territory since summer 2022 on an improvement in both sectors.
Along similar lines, the US composite PMI rose to a slightly higher than expected 46.6 in January, while
input prices surprised to the upside in both sectors. In spite of the January improvement, the index re-
mained below the threshold of 50 for the seventh consecutive month, while, according to a separate
release yesterday, the Richmond Fed manufacturing index dropped to a lower than expected -11in January,
reinforcing market worries over a US recession by the middle of the year. Turning to markets, most of Asian
bourses continued with their rising streak today, though futures point to a weak opening for European and
US equity markets. Sovereign bonds gained on both sides of the Atlantic, oil prices took a turn lower and
the EUR/USD made a renewed attempt towards 1.09 ahead of German’s IFO survey today.

Greece

According to the Q3-22 quarterly non-financial sector accounts released yesterday by ELSTAT, total in-
vestment in current prices stood at €31.2bn in Q1-22 to Q3-22, printing a strong increase of 33.2% YoY.
62.0% of the said increase is attributed to the component of change in inventories (71.5% YoY) and the
remaining 38.0% to the component of fixed investment (17.7% YoY). The big rise in inventory investment can
be explained by the increase in the prices of raw materials but also by the ongoing fixed investment pro-
jects in the context of the RRF recorded in the accounts as unfinished capital goods. As a percentage of
nominal GDP, total investment stood at 20.1% in Q1-22 to Q3-22 (12.6% fixed investment and 7.4% inven-
tories investment) from 17.5% a year before (12.5% fixed investment and 5.0% inventories investment). Given
that total saving increased by 1.5ppts of nominal GDP in Q1-22 to Q3-22 (12.7%) the widening of the exter-
nal deficit is mostly attributed to the component of inventory investment.

CESEE

According to data published earlier this week, economic activity in Poland seems to have further slowed
down in Nov-22. Seasonally adjusted industrial production expanded on an annual basis by 4.9%, from
7.6% in Oct-22 and even higher (2-digit growth rate) throughout the first three quarters of 2022. The No-
vember reading was the smallest since Mar-21. The slowdown came mainly from manufacturing (increase
by 6.1%YoY against 9.6%YoY in October), followed by mining-quarrying (to 1.4%YoY from 4.4%YoY). In the
retail trade sector, the seasonally adjusted volume of sales rose by 5.3%YoY, below the 5.8%YoY October
print, also the slowest pace since Mar-21. The deceleration of sales came mainly from clothing-footwear
(to 7.2%YoY in Nov-22 from 18.9%YoY a month ago) and food-beverages-tobacco products (to 1.9%YoY
from 4.8%YoY), because of the rampant inflation, that reached a multi-year high in Oct-22 (17.9%YoY).
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