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Global markets

Risk sentiment continued to recover with bank stocks outperforming, amid hopes that a global banking
crisis will be averted. Speaking to the American Bankers Association, US Treasury Secretary Yellen noted
that the US banking system “is stabilizing” and highlighted the government’s “resolute commitment to take
the necessary steps to ensure that depositors’ savings and the banking system remain safe”. Easing finan-
cial stability concerns allowed investors to reprice higher the expected policy rate paths of major central
banks. Awaiting the outcome of the two-day FOMC policy meeting (interest rate announcement at 19:00
CET & press conference at 19:30 CET), market pricing implies an 85% probability for a 25bps hike and a
chance of near 70% for another 25bps increase in May, with a terminal rate just below 5.00%. Meanwhile,
the USD remained under pressure, while government bond yields bounced, with the 2-yr UST yield hovering

around 4.16% at the time of writing, more than 50bps above Monday’s intrasession lows.

Greece

According to ELSTAT, the seasonal adjusted index of wages cost (hourly labour costs) for the whole econ-
omy increased by 0.2% QoQ /7.1% YoY in Q4 2022, from 5.4% QoQ / 7.3% YoY in Q3 2022. The FY-2022
growth of wages cost accelerated to 2.9%, from 1.9% in 2021. Nevertheless, it stood lower by 6.4ppts com-
pared to the annual inflation rate (9.3%). Based on the quarterly labour force survey, the nominal rise of
the hourly labour costs in Q4 2022 was accompanied by an increase in employment by 2.0% YoY, from
2.4% YoY in Q3 2022. The FY-2022 employment growth increased to 5.4% from 1.4% in 2021, accounting for
most of the real GDP growth in 2022.

CESEE

Further gains in the major local equity markets yesterday, implying a gradual restoration of risk sentiment,
as the BUX index in Hungary rose further, up by 1.95% relative to Monday’s close, the WIG index in Poland
ended higher by 1.5%, whereas the recovery of the BET index in Romania was relatively subdued (+0.3%).
Trends in local currencies against the euro were mixed, with the Hungarian forint (+1.5%) and the Polish
zloty gaining ground (+0.4%), and the Romanian leu moderately falling (-0.5%). Signs of weakening this
morning, as the BET index opened a tad lower than yesterday’s close (-0.4% at the time of writing) and the
Polish and Romanian currencies are slightly losing ground. In other news from the region, the EU commis-
sioner for cohesion Elisa Ferreira told the media that the caretaker government in Bulgaria has informed
the EC that it is not interested in implementing the Just Transition Plan in 2023. The plan could provide
EUR1.3bn of funds in the country’s three coal regions, EUR465mn of which for 2023 alone.

Contributing Authors:

Paraskevi Petropoulou Dr.Stylianos Gogos Michail Vassileiadis
Senior Economist Research Economist Research Economist
ppetropoulou@eurobank.gr sgogos@eurobank.gr mvassileiadis@eurobank.gr

22 Maprtiou 2023


mailto:ppetropoulou@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mvassileiadis@eurobank.gr

Eurobank Research LA EUROBANK

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
N tanastasatos@eurobank.gr | + 30 214 40 59 706

sh

a

ris Exadaktylos Dr. Stylianos Gogos Maria Kasola
Economic Analyst Research Economist Research Economist
v-dexadaktylos@eurobank.gr sgogos@eurobank.gr mkasola@eurobank.gr
+ 30 214 40 63 449 + 30 214 40 63 456 +30 214 40 63 453

Paraskevi Petropoulou Dr. Theodoros Rapanos Dr. Theodoros Stamatiou
Senior Economist Research Economist Senior Economist
ppetropoulou@eurobank.gr trapanos@eurobank.gr tstamatiou@eurobank.gr
+30 214 40 63 455 +3021440 59 711 +30214 40 59 708

&

Michail Vassileiadis
Research Economist
mvassileiadis@eurobank.gr
+30 214 40 59 709

More available research at: https://www.eurobank.gr/en/group/economic-research

Subscribe electronically at: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
Follow us on twitter: https://twitter.com/Eurobank_Group

Follow us on LinkedIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof
represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned herein
Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking
services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The information
contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by Eurobank. The opinions expressed herein may not
necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of the
information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by
Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author.

. Poge?


mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

