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Global markets

Asian bourses finished higher today and futures point to a positive opening for European markets, on a
tentative improvement in risk sentiment after European supervisors stepped in to reassure investors that
common equity instruments would be the first to absorb losses, and only after their full use would AT1s be
required to be written down. Market expectations that the tightening cycle of major CBs has already come
or is close to its end amid prevailing financial market concerns, may also had an impact. Market pricing
implies now a 25bps rate increase at this week’s two-day FOMC policy meeting which concludes tomorrow
with a probability of 76.9%, while the peak rate is now seen at around 4.90%, compared to market expec-
tations almost two weeks ago for a 50bps hike this week with a 70% probability and a peak rate close to
6.00%. Risk-on mode pushed sovereign bond yields higher, while the USD remained under pressure, with
the EUR/USD regaining the 1.07 level, failing though to rise further and retest the 1.0759 recent peak.

Greece

The Minister of Finance Mr. Christos Staikouras said in an interview yesterday that real GDP growth in 2023
will be close to 2.3% (5.9% in 2022), higher than expected 6 months ago. Moreover, the annual average
unemployment rate — 12.4% in 2022 — will decline below 12%, whereas the annual average inflation rate will
decelerate to 4.5% in 2023 from 9.3% in 2022. Regarding data releases, the overall turnover index in indus-
try recorded an annual increase of 17.7% in Jan-23. This result mainly came from the performance of the
following subindices: tobacco products, basic pharmaceutical products and pharmaceutical preparations,
food, coke and refined petroleum products, with the overall turnover index in manufacturing increasing by

17.8% (5.8% in mining and quarrying).

CESEE

Regional markets opened lower yesterday, but the mood improved during the session, with most of them
ending higher than Friday’s closing, on the back of soothing news regarding the UBS agreement to buy
Credit Suisse and the decision by six major central banks for a coordinated action to enhance dollar swap
lines. The BUX index in Hungary rose by 1.2% and the WIG index in Poland by 0.3%, whereas the BET index
in Romania fell by 1.4%. On the side of developments in local currencies, the Polish zloty and Romanian leu
remained at Friday’s levels against the euro, but the Hungarian forint fell by 1.2%. Signs of a continuing
rebound this morning, with the BUX index at the time of writing higher than yesterday (+1.6%) and the
Hungarian and the Romanian currencies gaining ground. In other news, Fitch affirmed yesterday Turkey’s
sovereign rating at B with negative outlook, the latter based on views that the expansionary policy mix will

keep downside pressures on the lira, weaken international reserves and maintain high inflation.
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