ISSN: 2241-4851

Eurobank Research LA EUROBANK

GLOBAL & REGIONAL DAILY

April 19,2023

Global markets

UK wage growth data came in stronger than expected, reinforcing expectations of higher BoE interest
rates ahead. Average regular wage growth was flat at 6.6%YoY over the three months to February, above
consensus of 6.2%YoY, while the inactivity rate decreased, though remained above the pre-pandemic lev-
els. In addition, UK headline inflation fell in March, but less than expected to 10.1%YoY from 10.4%YoY in
February, while core inflation was unchanged at 6.2%YoY. Against this backdrop, Gilts underperformed on
a cross-market basis, with the 2-yr yield rising further earlier today to a new five-week high of 3.82%, with
overnight index swaps taking the chance of another 25bps hike at the May policy meeting up to 97%, while
market pricing for the terminal rate rose slightly above 4.90%. The GBP gained, marking a multi-session
high near 1.25 against the USD and contributing to a drop in the DXY index below 102 ahead of the Fed’s
Beige Book, due for release later today.

Greece

The Public Debt Management Agency (PDMA) is tapping the bond market for the third time in 2023 today,
auctioning up to €300mn through the re-opening of a 10-year bond issued earlier this year (€3.5bn at a
yield of 4.279%). This issuance responds to high investors’ demand, but also aims to boost liquidity in the
secondary market, according to PDMA sources cited in the Press. The Agency’s schedule for Q2 2023 in-
cludes two additional bond re-openings, in May-23 and Jun-23. Meanwhile, Greece’s bilateral trade with
Russia declined further in the first two months of 2023, with imports down by 27.6%YoY and exports down
by 28.7%YoY, according to the Hellenic Statistical Authority (ELSTAT). Notably, petroleum oils (excl. crude)
and gas imports’ value fell to €283mn in Feb-23, from €389mn in Feb-22, posting a decrease of more than
27%YoY.

CESEE

In Turkey, according to the Consumer Tendency Survey for April, conducted in all provinces of the country
for the first time after the February earthquakes, the Consumer Confidence Index rose to 87.5 from 80.1 in
March and 79.1in January (pre-earthquakes). Ahead of the May 2023 presidential elections, the April print
is the highest since August 2019. The monthly increase is due to improved expectations about the economic
situation in the country over the next 12 months (+12.2, to 95.2), as well as about the financial situation of
households over the next 12 months (+10.2, to 89.8). In other country news, according to the Minister of
Finance, so far TRY 40bn of the TRY 100bn budget allocation for emergency support after the earthquakes
have been used. The overall impact of earthquakes-related measures (first aid spending, tax delays, eco-
nomic recovery support) is reflected in the central government balance, which posted a deficit of TRY
250.0bn in Q12023 (37.9% of the annual target), against a surplus of TRY 30.8bn in Q1 2022.
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