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Global markets

USTs remained under moderate pressure on hawkish remarks from Fed officials and continued concerns
about the risk of a debt ceiling crisis, failing to capitalise on US data showing a bigger-than-expected
42.6pts drop in the NY Fed’s May Empire Manufacturing index to -31.8. In FX markets, the USD retained a
firm tone, with the DXY index continuing to consolidate above 102 ahead of today’s US retail sales and
industrial production data, while Asian bourses ended mostly firmer, shrugging off today’s weak retail sales
data from China. Debt-ceiling negotiations will resume today, with Treasury Secretary Yellen repeating in
a letter to Congressional leaders yesterday that debt-limit measures "may be exhausted" as soon as June
1. Meanwhile, European natural gas prices continued to decline, marking a session low of €32.25/MWh yes-
terday, the lowest since July 2021, while oil prices rose, with WTI crude up to $71.07/bbl on news that the US
will be filling the Strategic Petroleum Reserves with up to 3 million barrels of crude oil for August delivery.

Greece

According to the European Commission’s Spring Economic Forecasts released yesterday, the annual real
GDP growth rate in 2023 and 2024 is estimated at 2.4% and 1.9% respectively, from 1.2% and 2.2% in the
Winter Economic Forecasts released in Feb-23. Domestic demand (fixed investment and private consump-
tion) is expected to have the highest contribution to the 2023-2024 growth (cumulative at 4.3%), followed
by net exports. Regarding the unemployment rate, it is forecasted to decline, relatively weakly, to 12.2%
and 11.8% in 2023 and 2024 respectively (12.4% in 2022), while the inflation rate based on the HICP, is
estimated to decelerate to 4.2% and 2.4% in 2023 and 2024 respectively (9.3% in 2022). Finally, the general
government balance deficit is forecasted at 1.3% and 0.6% of GDP in 2023 and 2024 respectively, whereas
the debt-to-GDP ratio is estimated to drop to 160.2% of GDP in 2023 and to 154.4% of GDP in 2024 (171.3%
of GDP in 2022).

CESEE

According to the Commission Spring 2023 Economic Forecast released yesterday, growth prospects for
2023 have improved in all but one CESEE member countries compared to last November. However, infla-
tionary pressures persist and are proved somewhat stronger than projected in late 2022. Average annual
2023 GDP growth in the CESEE countries is now expected to be about 0.5ppts higher than in the Winter
2022 EC Forecast, to 1.25%, as projections were revised upwards for all the countries of the region but
Estonia (-1.1ppts, to -0.4%), due to high inflation and tightening financing conditions. On the contrary,
growth dynamics have improved mainly in Romania (+1.4ppts, to 3.2%) and Cyprus (+1.3ppts, to 2.3%). Re-
garding consumer prices trends, inflation in the countries of the region is expected to ease in 2023
somewhat moderately relative to projections in the previous EC Economic Forecast, to 9.4% against 9.2%,
due to stronger inflationary pressures mainly in Estonia (+2.6ppts, to 9.2%), and Czechia (+2.4ppts, to 11.9%).
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