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Global markets 

Tracking the UST front-end-led sell-off following last week’s US non-farm payrolls survey, EGBs also came 

under pressure, with short-dated paper underperforming. Germany’s 2-yr Schatz yield rose to a multi-ses-

sion high of 2.74% earlier today, approaching the mid-March peak of 2.82%, as markets are now pricing in 

fully a 25bps rate hike at the May ECB policy meeting for the first time in more than four weeks. Meanwhile, 

market pricing for the May FOMC meeting was little changed, keeping the probability of a 25bps hike close 

to 75%, the highest level since SVB was taken over by regulators on March 10. Elsewhere, Asian bourses 

ended mixed today and the USD remained under pressure ahead of today’s US March CPI report and the 

Fed's March FOMC minutes. Elsewhere, in its latest World Economic Outlook, the IMF now expects global 

GDP growth to fall from 3.4% in 2022 to 2.8% in 2023, slightly lower from 2.9% previously, pointing out that 

the risks are “heavily skewed to the downside, with the chances of a hard landing having risen sharply.” 

 

Greece 

The IMF in the World Economic Outlook (WEO), published yesterday, revised upward the forecast for the 

FY-2023 real GDP growth of Greece to 2.6%, from 1.8% in the WEO of Oct-22. In the medium-term, the 

economy is expected to slow down steadily, reaching a real GDP growth of 1.2% in 2028 (2023-2028 aver-

age at 1.6%). The unemployment rate is forecasted to decline further to 11.2% in 2023 (12.4% in 2022), 

whereas in the medium-term it is expected to reach a level of 9.0% in 2028. Regarding the inflation rate, 

after picking up at 9.3% in 2022, is estimated to ease to 4.0% in 2023 and then to decline smoothly to 1.8% 

in 2028. Finally, the General Government primary balance is expected to post a surplus of 0.4% of GDP in 

2023, while the current account balance deficit is forecasted to decrease to 8.0% of GDP in 2023, from 9.7% 

in 2022. In other data releases, the manufacturing production index, in parallel with the rebound in the PMI, 

increased strongly in Feb-23 by 1.9% MoM / 6.9% YoY, from 0.9% MoM / 9.1% YoY in Jan-23.  

 

CESEE 

In the IMF’s spring WEO published yesterday, prospects in the region remain gloomy for 2023 as almost all 

peers are heading for growth deceleration amid steep challenges. The fund forecasts real GDP growth for 

Poland merely at a standstill mode for 2023, i.e., at 0.3%, from 4.9% in 2022 with a recovery on cards to 

2.4% in 2024, grounding 2022’s deceleration, inter alia, to the proximity of the country to the source of 

lingering geopolitical uncertainty in the region, as cited in the Article IV report in March. Prospects for the 

economy of Czechia have worsened with the GDP projection for 2023 slashed to -0.5% from 1.5% in the 

autumn WEO and expected to expand by 2% in 2024. Growth forecasts for Hungary remain unchanged 

compared to the Article IV in January with GDP expected to grow by 0.5% in 2023 and 3.2% in 2024. On a 

stronger pace, compared to the CEE3 s, but still decelerating compared to 2022, Bulgaria’s growth forecast 

was slashed more than half for 2023 to 1.4% from 3.0% in October 2022 with a rebound of 3.5% in 2024. 

 

mailto:ppetropoulou@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr


 

 

 

 

P
a

g
e

 2
 

 

Research Team 
 

 
 
 

 
Dr. Dimitris Exadaktylos 
Economic Analyst 
v-dexadaktylos@eurobank.gr 
+ 30 214 40 63 449  

 
Dr. Stylianos Gogos 
Research Economist 
sgogos@eurobank.gr 
+ 30 214 40 63 456 

 
Maria Kasola 
Research Economist 
mkasola@eurobank.gr 
+ 30 214 40 63 453 
  

 
Paraskevi Petropoulou 
Senior Economist 
ppetropoulou@eurobank.gr 
+ 30 214 40 63 455  

 
Dr. Theodoros Rapanos 
Research Economist 
trapanos@eurobank.gr 
+ 30 214 40 59 711 

 
Dr. Theodoros Stamatiou 
Senior Economist 
tstamatiou@eurobank.gr 
+ 30 214 40 59 708 

 
Michail Vassileiadis 
Research Economist 
mvassileiadis@eurobank.gr 
+ 30 214 40 59 709  

   

 
 
More available research at: https://www.eurobank.gr/en/group/economic-research 
Subscribe electronically at: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos 
Follow us on twitter: https://twitter.com/Eurobank_Group 
Follow us on LinkedIn: https://www.linkedin.com/company/eurobank 
 

DISCLAIMER 
This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof 
represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned herein. 
Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking 
services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The information 
contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not b een verified by Eurobank. The opinions expressed herein may not 
necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of the 
information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by 
Eurobank or any of its directors, officers or employees.  Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the 
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author. 
 
 
 

 

 

Dr. Tasos Anastasatos | Group Chief Economist 
tanastasatos@eurobank.gr | + 30 214 40 59 706  

 
 
 

mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

