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Global markets

Asian bourses recovered earlier losses ending mostly in positive territory today and US equity market fu-
tures were slightly higher, on the view that the longer-term benefits of a gradual full reopening of China,
will likely more than offset the near-term economic costs of the latest Covid-19 outbreak. Meanwhile, USTs
were little changed ahead of the December non-farm payrolls report on Friday and the minutes from the
December FOMC meeting on Wednesday, while German government bond yields retreated from yester-
day’s fresh multi-year highs on market expectations that Friday’s Eurozone flash December inflation data
will likely surprise to the downside, after Spain’s HICP inflation dropped to a lower than expected 5.8%YoY
from 6.7%YoY in November. In FX markets, the JPY retained a positive tone as the BoJ’s unexpected deci-
sion in late December to widen the yield curve control continues to have an impact, with the USD/JPY
briefly marking a six-month low at 129.50 earlier today following a clear move below 130.40 strong support.

Greece

The PMI manufacturing index fell to 47.2 in December 2022 (47.8 in the Euro Area), from 48.4 in November
2022 (47.1in the Euro Area), marking a value below the contractionary threshold for the sixth month in a
row. The decline in the operating conditions of the Greek manufacturing sector was the sharpest in two
years, reflecting a major decrease in clients’ demand. Nevertheless, employment growth turned positive,
inflationary pressures eased and output expectations improved. For the period October-December 2022
(Q4 2022), the average PMI manufacturing index decreased to 47.9, from 49.2 in July-September 2022 (Q3
2022) and 53.2 in April-dune 2022 (Q2 2022). These results are consistent with a decelerating rate of real
GDP growth, already printed in Q3 2022 national accounts data.

CESEE

The year kicked off on a positive development for Croatia as on January 1, the country became the 20th
member of the Euro area. With the official exchange rate of the EUR/HRK at 7.53450, the dual circulation
of the kuna and the euro will last up to January 15 and from that point onwards the single currency of the
country will be the euro. Croatia had fulfilled all five Maastricht criteria since June 1, having, previously,
spent almost 2.5 years on the preparatory corridor of the ERM Il. In other news, Serbia’s real GDP growth
slowed to 2.3% in 2022 from 7.5% in 2021, according to preliminary estimates of the Serbian statistics office,
released on December 29. Finally, based on the auction calendar of the Public Debt Directorate, the Ser-
bian Republic will offer dinar bonds for RSD115bn and EUR-denominated securities for EUR 50mn in the
first quarter of the year, while it also intends to draw in 2023 the first three tranches amounting to EUR1.6bn
from the total EUR2.4bn of the Standby Facility approved recently by the IMF.
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