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Global markets

Bonds fell on Thursday, giving back a small part of their gains on the last day of a month that overall has
seen them rise the most since 2008. The yield on 10yr USTs rose 7bps to close at 4.33% after comments by
New York Fed President John Williams that he expects monetary policy to remain restrictive for some time.
Treasuries stayed down despite October PCE deflator data coming in lower than expected and continuing
jobless claims coming in higher. The 10yr yield rose another 1bps in early trading this morning ahead of
comments by Fed Chair Jerome Powell, which will cap a heavy week of Fed speak, that drove the last leg
of November’s rally, before the central bank goes into its quiet period. Despite Thursday’s losses, the yield
on 10yr USTs fell 60bps overall last month. Meanwhile, Brent crude dropped 0.7% today after the OPEC+
meeting decided on 900kbl/d of “voluntary” production cuts for Q1 2024, on top of an existing reduction of
1,300kbl/d by Saudi Arabia and Russia, reflecting market scepticism that members will stick to their quotas.

Greece

According to ELSTAT's monthly Labour Force Survey (LFS), Greece's seasonally adjusted unemployment
rate fell to 9.6% in Oct-23, down from 10.3% in Sept-23, marking the first time it dipped below 10% since
August 2009 at the onset of the Greek sovereign crisis. On a monthly basis employment decreased by 1.3%
(55.4k persons), while unemployment decreased by 5.9% (28.4k persons). On an annual basis, the unem-
ployment rate was down by 2.2 percentage points (a 17.9% decrease or 98.6k persons), with employment
increasing by 3.5% (145.4k persons). The participation rate saw a slight uptick to 60.5% in Oct-23, from
60.2% in Sept-23, it was up by 0.8 percentage points compared to Oct-22. According to the European
Commission’s Autumn forecast the unemployment for 2023 is expected at 11.4% (the 10-month average is
at 11.0%). Fitch is expected to announce its credit rating for Greece today. An upgrade to investment grade,

such as that of received by S&P in October 2020, is expected to expand Greece's bond investor base.

CESEE

Preliminary Q3 GDP data in the CEE3 out in the week that resumes today yielded no major surprises com-
pared to the flash readings released earlier in November. Polish real GDP was revised by a small amount
to 0.5%YoY in Q3 2023 from the 0.4% flash estimate released in mid-November. In seasonally adjusted
terms, GDP growth was revised slightly lower to 1.5%QoQ for Q3 from the 1.4%QoQ flash reading. In Hun-
gary, GDP contracted by 0.4%YoY in Q3, though in sequential terms, the economy expanded by 0.9%QoQ
while in Czechia detailed Q3 2023 GDP data was revised slightly downwards compared to the flash. The
GDP contraction is now estimated at 0.7%YoY in Q3 compared to 0.6%YoY in the flash estimate whereas
in quarterly terms, GDP contracted by 0.5%QoQ from the 0.4%QoQ flash print.
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