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Global markets

Over the weekend, Western governments proceeded with a range of severe sanctions against Russia and
in response Russia ordered nuclear forces to be on high alert. Energy prices are on the rise again with Brent
crude currently at USD102.06/bbl (+4.22%) and natural gas at EUR114.00/MWh (+22.39%) at the time of
writing. As expected, markets are on a risk-off mode favouring safe-haven assets, with the 10yr UST yield
currently at 1.9130% (from Friday’s close of 1.9704%) and the 10yr Bund yield at 0.167% (from Friday’s close
of 0.224%). On monetary policy, focus this week turns to Fed Chair Powell’s testimony before the House
and Senate Committees on Wed and Thu respectively, while the Bank of Canada is expected to be the next
CB to begin the liftoff in its policy rate. The EA February flash CPl on Wed is also important for the ECB.

Greece

Despite declining by 1.2%MoM in Jan-22, private sector deposits at domestic NFls stood 9.7% higher than
their Jan-21 levels, shows Bank of Greece data. Following NPL deleveraging through the Hercules Il scheme,
domestic MFIs’ credit stock to the private sector decreased by 23.3%YoY, reaching €107.9bn, its lowest level
since Feb-04. Adjusted for write-offs, reclassifications, and FX fluctuations though, credit to the private
sector increased by 0.9% in the past twelve months; credit to non-financial corporations grew by 2.8%YoY,
more than offsetting a 2.4% drop in credit to households. According to ELSTAT, Overall Material Costs Index
in the Construction of New Residential Buildings hit a twenty-year high in Jan-22 (+0.8%MoM/+7.3%Y0Y),
reflecting increased material, fuel, and energy costs.

CESEE

The EUR/RSD remained under pressure, moving in line with most of the currencies in the CESEE markets
(HUF, RON, PLN), as a result of uncertainties related to Russia’s invasion to Ukraine. Despite fresh interven-
tion by National Bank of Serbia (NBS), it hit a two-year high of 117.70/75 intraday, closing at 117.63/68 on
Friday. In the fixed income market, government bond yields changed little, increasing by 5bps on a weekly
basis, with the 4-year, 6-year and 11-year bond yields trading at around 3.10%, 3.40% and 3.80%, respec-
tively. Meanwhile, the PM of Serbia, Aleksandar Vucic stated that Serbia fully supports the territorial
integrity of Ukraine but will look after its own interests and not impose sanctions on Russia. On the eco-
nomic data front, this week’s calendar is rather hefty with our focus turning to regional Q4 2021 GDP prints.

Contributing Authors:

Anna Dimitriadou Dr. Theodoros Rapanos Elia Tsiampaou
Economic Analyst Economic Analyst Economic Analyst
andimitriadou@eurobank.gr trapanos@eurobank.gr etsiampaou@eurobank.gr

We would like to thank Djordje Lucic from Eurobank Beograd for his valuable contribution in today’s issue.

28 dePpouapiou 2022


mailto:andimitriadou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:etsiampaou@eurobank.gr

Eurobank Research /_A EUROBANK

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Anna Dimitriadou Dr. Stylianos Gogos Maria Kasola
Economic Analyst Research Economist Economic Analyst
andimitriadou@eurobank.gr sgogos@eurobank.gr mkasola@eurobank.gr
+30 210 3718 793 +30 210 3718 733 +30 210 40 63 453

Paraskevi Petropoulou Dr. Theodoros Rapanos Dr. Theodoros Stamatiou
Senior Economist Economic Analyst Senior Economist
ppetropoulou@eurobank.gr trapanos@eurobank.gr tstamatiou@eurobank.gr
+30 210 37 18 991 +30 214 40 59 711 +30 214 40 59 708

Elia Tsiampaou

Economic Analyst
etsiampaou@eurobank.gr
+ 30 214 40 59 712

MNeproodrepeg exdéozg pag Siabéoipeg otnv nAzktpovikn SiedBuvon nou akolouBei: https://www.eurobank.gr/en/group/economic-research
Eyypa¢zits nAektpovikd, os: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos

AxolouBrorte pag ovo twitter: https://twitter.com/Eurobank_Group

AxohouBnote pag oto LinkedIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team
express the personal views of their author.

B Page 2


mailto:andimitriadou@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

