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Global markets

The minutes from the Federal Open Market Committee (FOMC) 3-4 May meeting that were released yes-
terday, were as broadly expected causing little reaction to the markets. All participants were in favour of
the 50bps rate hike in order to tackle the high inflation, acknowledging that it had become a threat to the
economy’s performance and could race higher if no action were taken. Nevertheless, since the meeting,
concerns over a recession have invoked comments that after the next couple of meetings the Fed'’s rate
tightening policy may need to be less aggressive with Fed funds futures pricing in today a rate at 2.6% by
the end of this year compared to 2.9% in early May. On economic data, Germany’s Q1-2022 real GDP
increased by 3.8%YY, slightly above the flash estimate of 3.7%YY, while in France, consumer confidence in

May decreased to 86 from 88 in April.
Greece

According to the OECD “Taxing Wages 2022” report, the tax wedge (i.e. tax burden) in Greece fell by 2.23
ppts to 36.7% in 2021, due to lower social security contributions. This was the second biggest decrease
among the OECD countries, while the average decrease in the OECD was 0.06ppts. In other news, accord-
ing to ELSTAT, for the total of enterprises in retail trade, the turnover in Q1-2022 reached €12.8bn, recording
an increase of 14.6%YoY. The activities that recorded the biggest annual increase are retail sale of second-
hand goods in stores (+66.1%) and retail sale of footwear and leather goods in specialized stores (+55.1%).
Meanwhile, the seasonally adjusted turnover index in wholesale trade in Q1-2022 increased by 3.9%QoQ
from 5.0%QoQ in Q4-2021. On an annual basis, the aforementioned index increased by 20.6% in Q1-2022.

CESEE

CYPRUS: According to the EC 12t Post-Programme Surveillance Report, the economy rebounded strongly
from the recession related to the pandemic, but Russia’s invasion in Ukraine is expected to have an impact
on economic activity, in particular due to the relatively strong economic ties with Russia. As a result, real
GDP growth is estimated at 2.3% in 2022 (as in the recent EC Spring forecasts), down from 4.1% previously,
while the anticipated slowdown is set to affect the labour market with a slight increase of unemployment.
As for the financial sector, the EC noted that it performed well and significant further progress was achieved
in reducing NPLs, however profitability is still affected by high impairment charges, elevated operating
costs, limited income diversification and compressed lending margins in a small market characterised by

strong competition.

Contributing Authors:
Anna Dimitriadou Elia Tsiampaou
Economic Analyst Economic Analyst

andimitriadou@eurobank.gr etsiampaou@eurobank.gr

26 Maiou 2022


mailto:andimitriadou@eurobank.gr
mailto:etsiampaou@eurobank.gr

Eurobank Research LA EUROBANK

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Anna Dimitriadou Dr. Stylianos Gogos Maria Kasola

Economic Analyst Research Economist Economic Analyst

andimitriadou@eurobank.gr sgogos@eurobank.gr mkasola@eurobank.gr

+30 2103718793 +30 210 3718 733 +30 210 40 63 453
’a

Paraskevi Petropoulou Dr. Theodoros Rapanos Dr. Theodoros Stamatiou

Senior Economist Economic Analyst Senior Economist

ppetropoulou@eurobank.gr trapanos@eurobank.gr tstamatiou@eurobank.gr

+30 210 37 18 991 +30 214 40 59 711 +30 214 40 59 708

i

Elia Tsiampaou

Economic Analyst
etsiampaou@eurobank.gr
+30 214 40 59 712

MNepiocodtepeg ekdooeig pag Siabécipeg otnv nAektpovikn SielOuvon nou akoAouBsi: https://www.eurobank.gr/en/group/economic-research
Eyypaeeite nAektpovika, oe: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos

Axoloubnote pag oto twitter: https://twitter.com/Eurobank_Group

AxoAouBnote pag oto LinkedIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team
express the personal views of their author.

E— Poge 2


mailto:andimitriadou@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

