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Global markets
The dollar maintains its safe-haven appeal on concerns about the economic impact of China’s Covid-19
lockdowns and ongoing Ukraine war, and after hitting a two-year high of 101.9 earlier today, the USD index
hovers around 101.7 at the time of writing. The sterling dropped to 1.2694 against the dollar yesterday – a
low since September 2020 – recovering some ground today at 1.2723 at the time of writing. Meanwhile, oil
steadies today, recovering some of yesterday’s losses with Brent crude futures currently at USD103.05/bbl
after a drop to USD99.48/bbl in yesterday’s session, the first time it fell below USD100/bbl in more than two
weeks. On economic data, focus today turns to US March building permits, new home sales and April CB’s
consumer confidence.
Greece
According to ELSTAT, the General Government (GG) budget deficit in ESA 2010 terms, decreased to 7.4%
of GDP in 2021 from 10.2% in 2020 (5.0% of GDP from 7.2% excluding interest). This better-than-expected
improvement on the fiscal front came from the expenditure side, with GG expenditure dropping to 56.9%
of GDP in 2021 from 59.9% in 2020, while GG revenue decreased marginally to 49.4% of GDP in 2021.
Despite the relatively high GG primary deficit, the steep widening of the interest rate – growth differential
(nominal GDP growth at 10.6%) led to a reduction of the debt-to-GDP ratio to 193.3% from a record high
of 206.3% in 2020. In other news, last Friday, S&P upgraded Greece’s credit rating to BB+ from BB, i.e. one
notch below investment grade, with a positive outlook.
CESEE
No major developments in the region have been taking place nor have key economic data been released
in the last few days amid the break for the Orthodox Easter with many regional markets under our microscope reopening today after Thursday’s close. This week’s calendar is filled with unemployment data in
Poland and Hungary while, later in the day, the Central Bank of Hungary convenes for a monetary policy
meeting. Market consensus is for an additional hike which will bring the Key Policy Rate (KPR) at 5.40% as
inflation kept increasing to 8.5%YoY in March from February's 8.3%YoY, marking the highest rate since June
2007. The week will conclude with the Czech Republic being the first to publish the Q12022 GDP growth
flash estimate.
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