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Global markets 

Addressing the Committee on Economic and Monetary Affairs of the European Parliament yesterday, ECB 

President Christine Lagarde reiterated the Governing Council’s intention to raise the key ECB interest rates 

by 25bps in July, adding that another rate hike is expected in September, the magnitude of which will 

depend on the updated medium-term inflation outlook. Beyond September, a gradual but sustained path 

of further increases in interest rates is expected to be appropriate. Lagarde also affirmed the ECB’s resolve 

to address fragmentation in the Euro area (EA). On the back of expectations for higher ECB interest rates 

in the period ahead, Euro area bond yields edged up yesterday but are losing some ground at the time of 

writing, with the 10yr Bund at 1.716% and the 10yr OAT at 2.292%. Separately, oil prices are rising today 

(Brent crude futures at a session peak of USD116.00/bbl earlier today) on worries that stronger demand 

stemming from easing Covid-related restrictions in China coupled with increased travel may be met with 

constrained supply. 

Greece 

According to the Bank of Greece, in April the current account (CA) deficit contracted on an annual basis by 

€456.1mn (standing at -1,615.7mn) due to an improvement in the services balance (+€519mn), as well as in 

the primary and secondary income accounts (+€37.1mn and +€880.7mn respectively), which was partly off-

set by a deterioration in the goods balance (-€980.6mn). January to April 2022, the CA deficit widened by 

€3,349.6mn (standing at -8,063.8mn), mainly due to a deterioration in the goods balance (-€4,739.2mn) 

and less so in the primary income account (-€348.7mn), which was partly offset by an improvement in the 

services balance (+€865.1mn) and the secondary income account (+€873.1mn).  

CESEE 

Fitch Ratings affirmed on Friday Bulgaria's sovereign rating at BBB and maintained the outlook to positive. 

The outlook was kept positive in view of the pursuit of the euro adoption in 2024, as the agency believes 

that the authorities will remain committed to this goal, despite some risks related to exogenous shocks, 

which could result in a delay of less than a year in euro accession. Moreover, Fitch projected GDP growth 

to ease to 3.0% in 2022, as higher inflation and weaker external demand affect domestic consumption and 

trade, respectively, while in 2023 GDP growth is expected to accelerate to 3.8%, on the back of the EU fund 

inflows under the Resilience and Recovery Plan. Average inflation is expected to rise to 11.8% in 2022, hitting 

its highest level in 15 years, due to the rising energy and food prices' spill-over to all price categories. 

 

mailto:andimitriadou@eurobank.gr
mailto:etsiampaou@eurobank.gr


 

 

 

 

P
a

g
e

 2
 

 

 

Research Team 
 

 
 
 

 
Anna Dimitriadou 
Economic Analyst 
andimitriadou@eurobank.gr 
+ 30 210 37 18 793 

 
Dr. Stylianos Gogos 
Research Economist 
sgogos@eurobank.gr 
+ 30 210 37 18 733 
 

 
Maria Kasola 
Economic Analyst 
mkasola@eurobank.gr 
+ 30 210 40 63 453 

 
Paraskevi Petropoulou 
Senior Economist 
ppetropoulou@eurobank.gr 
+ 30 210 37 18 991 

 
Dr. Theodoros Rapanos 
Economic Analyst  
trapanos@eurobank.gr 
+ 30 214 40 59 711 

 
Dr. Theodoros Stamatiou 
Senior Economist 
tstamatiou@eurobank.gr 
+ 30 214 40 59 708 

 
Elia Tsiampaou 
Economic Analyst 
etsiampaou@eurobank.gr 
+ 30 214 40 59 712 

 
 

 
 
 
 
 
 
Περισσότερες εκδόσεις μας διαθέσιμες στην ηλεκτρονική διεύθυνση που ακολουθεί: https://www.eurobank.gr/en/group/economic-research 
Εγγραφείτε ηλεκτρονικά, σε: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos 
Ακολουθήστε μας στο twitter: https://twitter.com/Eurobank_Group 
Ακολουθήστε μας στο LinkedIn: https://www.linkedin.com/company/eurobank 
 

DISCLAIMER 

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance 

thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities 

mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek 

to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives 

and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by 

Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the 

accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever 

or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees.  Any articles, studies, comments etc. reflect solely the views 

of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team 

express the personal views of their author. 

 

 

Dr. Tasos Anastasatos | Group Chief Economist 
tanastasatos@eurobank.gr | + 30 214 40 59 706  

mailto:andimitriadou@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

