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Global markets

As broadly expected, the FOMC decided yesterday to raise the target range for the federal funds rate by
25bps to 1/4 to 1/2 percent. The decision was backed by 8 out of 9 FOMC members, while one member was
in favour of a 50bps hike. On the balance sheet, the Fed noted that QT would start at a coming meeting
with Chair Powell signaling that it could start as early as May, noting that more details on runoff would be
provided in the minutes. On economic projections, the Fed sees PCE inflation at 4.3% in 2022 (prev 2.6%),
2.7% in 2023, 2.3% in 2024; median long-run forecast unchanged at 2.0%. Following the Fed decision, the
2yrl0yr yield curve flattened at 24bps yesterday. Separately, oil prices are so far rising today with Brent
crude at USD101.82/bbl at the time of writing, on concerns voiced by the IEA on potential supply shortfalls.

Greece

Y-day the PM Kyriakos Mitsotakis announced additional measures of ca €1.1 bn mainly aiming to assist the
low-income residents of the country and firms against the recent price hikes. The respective total measures
so far amount to ca €3.7 bn. Meanwhile, according to the preliminary data of the State Budget execution
on a modified cash basis, for the period Jan-Feb 2022 the overall fiscal balance registered a deficit of €0.9
bn, compared to a targeted deficit of €2 bn. The primary fiscal balance registered a surplus of €0.85 bn,
against a targeted deficit of €0.24 bn. State Budget net revenues underperformed by €1.1 bn (or by 10.9%)
against the target, mainly due to the rescheduling of the RRF installment of €1.72 bn, which was initially
planned to be received in February but is now expected in April.

CESEE

As February’s CPI prints kept being released throughout the week, the pressure the region is under in terms
of price increases remains unabated. Inflation in Bulgaria accelerated to 10.0%YoY from 9.1%YoY in Janu-
ary, hitting the highest level since October 2008. The acceleration of the annual print was broadly driven
by rising food prices (+13.2% YaoY), on the back of faster price growth in soft commodities and high energy
and transport costs. According to the employment agency in Bulgaria, the registered unemployment rate
remained unchanged at 4.9% in February compared to the previous month. On an annual basis, the unem-
ployment rate fell by 2pps remaining at record-low levels in February, reflecting the labour market full
recovery to pre-crisis levels over the past months, despite the anti-pandemic restrictions.

Contributing Authors:

Anna Dimitriadou Elia Tsiampaou
Economic Analyst Economic Analyst
andimitriadou@eurobank.gr  etsiampaou@eurobank.gr

17 Maptiou 2022


mailto:andimitriadou@eurobank.gr
mailto:etsiampaou@eurobank.gr

Eurobank Research /_A EUROBANK

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Anna Dimitriadou Dr. Stylianos Gogos Maria Kasola
Economic Analyst Research Economist Economic Analyst
andimitriadou@eurobank.gr sgogos@eurobank.gr mkasola@eurobank.gr
+30 210 3718 793 +30 210 3718 733 +30 210 40 63 453

Paraskevi Petropoulou Dr. Theodoros Rapanos Dr. Theodoros Stamatiou
Senior Economist Economic Analyst Senior Economist
ppetropoulou@eurobank.gr trapanos@eurobank.gr tstamatiou@eurobank.gr
+30 210 37 18 991 +30 214 40 59 711 +30 214 40 59 708

Elia Tsiampaou

Economic Analyst
etsiampaou@eurobank.gr
+ 30 214 40 59 712

MNeproodrepeg exdéozg pag Siabéoipeg otnv nAzktpovikn SiedBuvon nou akolouBei: https://www.eurobank.gr/en/group/economic-research
Eyypa¢zits nAektpovikd, os: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos

AxolouBrorte pag ovo twitter: https://twitter.com/Eurobank_Group

AxohouBnote pag oto LinkedIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team
express the personal views of their author.

B Page 2


mailto:andimitriadou@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

