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Global Markets

After a considerable sell off on Friday 10YR UST yields ended the week at new 2-year highs closing at
1.7930%, while their trading is halted today due to a US holiday. Brent crude closed at USD86.06/bbl on
Friday and is currently trading at USD86.17/bbl, approaching the multi-year closing high of USD86.40/bbl
hit in Oct-21. On economic data, US retail sales climbed by a further 16.95%YoY in Dec-21 from 18.24%YoY
in Nov-21, while on a monthly basis they fell by 1.9% against increasing by 0.2% in Nov-21. Industrial pro-
duction in Dec-21 increased by 3.7%YoY from 5% in Nov-21, while on a monthly basis it contracted by 0.1%
against +0.7% in Nov. Focus this week turns to the Bank of Japan monetary decision, where no change is
expected and the UK CPI print for Dec, the last reading ahead of the BoE’s next policy decision of Feb 3™,

Greece

On Friday, Fitch revised Greece’s outlook to positive from stable, although it kept the country’s rating at
BB, two levels below investment grade. Fitch estimates real GDP growth for 2021 at 8.3%, while it expects
the recovery in economic activity to continue in 2022, as the deployment of the NGEU funds gathers pace,
and for the economy to expand by a further 4.1%, with a similar growth rate forecast for 2023. In other
news, the PM Kyriakos Mitsotakis announced that the minimum wage will be raised for a second time in
2022 on 1 May by 4-8%, in addition to January's 2% raise to €663. Finally, in an effort to aid businesses hurt
by the ongoing wave of the Covid-19 pandemic, the government decided to extend the special purpose
compensation to other sectors of the economy such as theaters, event venues, etc. until the end of January.

CESEE

The EUR/RSD managed to hold its ground last week, closing Friday’s session at 117.58/61. The National Bank
of Serbia (NBS) continued to sell euros directly in the FX market, intervening during the week with roughly
EURI0O0Omn sales in efforts to alleviate the persistent upside pressure on the EUR/RSD. In the local fixed
income space, trading in bonds generated a turnover of EUR59.2mn on the secondary market during the
week, mostly attributed to the 4-year, 6-year and 11-year RSD denominated government securities, which
were traded at 3.40%, 3.75% and 4.10%, respectively. Elsewhere in the region, this week’s calendar is rather
lightweight with Croatia’s CPI reading for December due today giving the last print on the region’s infla-
tionary status.
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We would like to thank Djordje Lucic from Eurobank Direktna for his valuable contribution in today’s issue.
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