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Global markets 

Shrugging of disappointing data from China, Asian bourses ended mostly higher today and US equity fea-

tures point to a positive opening amid hopes over an easing in US/China tensions following the meeting 

between US President Joe Biden and Chinese President Xi Jinping on the sidelines of the G20 summit in 

Indonesia. Meanwhile, USTs were slightly firmer today thanks to Fed Vice Chair Brainard who adopted a 

less hawkish tone compared to a number of Fed speakers over the last few sessions, but still remained close 

to recent lows, likely affected by the release of the New York Fed’s October 2022 Survey of Consumer 

Expectations which showed that median inflation expectations rose across all horizons. Meanwhile, the 

DXY USD index extended post-CPI losses ahead of today’s US PPI data on the prevailing view that the Fed 

will start slowing the pace of rate tightening in December and the terminal fed funds rate will likely be 

lower than initially expected, pushing the EUR/USD back above 1.04 for the first time since early July.  

 

Greece 

According to the BoG, the capacity utilization rate in industry, a proxy of the utilisation rate of physical 

capital in the economy, decreased steeply to 70.7% in September 2022, from 75.9% in August 2022, reflect-

ing the effects from the increase in energy prices. However, in October 2022, it rebounded strongly to 75.8% 

(65.3% capital goods, 75.3% consumer goods and 76.6% intermediate goods). In the whole Q3 2022, the 

average capacity utilization rate in industry stood at 73.9% from 77.1% in Q2 2022, a result consistent with: 

1st the deterioration of the PMI manufacturing index to 49.2 points in Q3 2022, that is, below the 50 points 

boom-bust threshold, from 53.2 points in Q2 2022, and 2nd the decrease of the confidence index in industry 

to -2.4 points in Q3 2022 from 2.7 points in Q2 2022. Nevertheless, hard data such as the manufacturing 

production index, showed resilience in Q3 2022, printing a growth rate of +0.7% QoQ / +4.3% YoY in Q3 

2022 from +0.8% QoQ / 4.6% YoY in Q2 2022.     

 

CESEE 

In Serbia, the CPI increase accelerated from 14%ΥοΥ in Sep-22 to 15%ΥοΥ in Oct-22, the highest inflation 

rate in the last 16 years. On a monthly basis, consumer prices rose by 1.9%, from 1.5% a month ago. The 

October acceleration in annual terms came from price hikes in food-beverages (+22.9%YoY vs. +20.4%YoY 

in September), housing, water, electricity, gas and other fuels (+17.9%YoY against +17.2%YoY), restaurants-

hotels (+20.7%YoY from +16.4%YoY) and clothing-footwear (+6.5%YoY vs. +5.8%YoY). Under the NBS's lat-

est projection, headline inflation will remain elevated by the end of 2022 and early next year before starting 

to decelerate thereafter, with a more significant decline expected in H2 2023 and return within the target 

band by the end of the projection period. The NBS will present its latest projections in the November Infla-

tion Report that is due for release later today. 
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