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Global markets

US inflation continues to surprise to the upside, with the headline rising by 1.3%MoM in June, the highest
since September 2005, and taking the annual rate to a new multi-decade high of 9.1% mainly due to a
hefty increase in energy and food prices. Core CPI also rose by a higher than anticipated 0.7%MoM, moving
the annual rate to a still elevated 5.9% from 6.0% in May. In a knee-jerk reaction to stronger than expected
US June inflation data that support market expectations for further aggressive Fed rate tightening ahead,
the USD strengthened, with the EUR/USD dropping below parity for the first time since late 2002 and hit-
ting an intraday low of 0.9997 before gaining some ground thereafter, hovering around 1.0015/20 in early
European trade today. Elsewhere, UST yields rose, especially at the short-end of the curve, with the 2/10-yr

spread inverting further and trading at around -26bps at the time of writing, the lowest level since 2000.
Greece

According to the latest Athens International Airport passenger traffic data, in June, the airport’s passenger
On privatisations, the HRADF launched last week an international tender for the development of the prop-
erty in the former construction site of the Rio-Antirrio connection project, which is suitable for the
development of a supply chain/logistics park, combined with the utilization of the nearby sea front, the
creation of a technology park or even the development of tourism infrastructure. In other news, according
to ELSTAT, the overall industrial producer price index (PPI) decreased by 2.9% MoM in May, halting an eight-
month rising streak. On an annual basis, PPl increased by 43.0% mainly driven by its two largest compo-
nents: energy (+78.2% YoY) and intermediate goods (+15.4% YoY). The average Overall Index for the twelve-
month period from June 2021 to May 2022 increased by 28.7%YoY.

CESEE

The Serbian Ministry of Finance raised on Tuesday RSD1.3bn in 2-year bonds, which were first offered on
January 18, 2022. The initial scope of the auction was RSD4bn and investors’ bids met the initial target.
The notes bear a 5.875% coupon and were sold at an average yield of 4.1%, which is higher from the yield
of 3.6% achieved at the identical auction held on June 7, 2022. In other news, the Central Bank of Hungary
(MNB) decided to proceed with a more aggressive monetary tightening, raising the Key Policy Rate (KPR)
by 200bps to 9.75%, compared to previous rate hikes of 185bps in June and 50bps in May. The hike was
decided at a non-monetary meeting and equalised the policy rate and the one-week deposit rate after
the 200bps deposit rate hike last week, which aimed to contain the persistent depreciation pressure on
the forint.

Contributing Authors:

Paraskevi Petropoulou Elia Tsiampaou
Senior Economist Economic Analyst
ppetropoulou@eurobank.gr etsiampaou@eurobank.gr

14 louAiou 2022


mailto:ppetropoulou@eurobank.gr
mailto:etsiampaou@eurobank.gr

Eurobank Research

/A EUROBANK

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
N tanastasatos@eurobank.gr | + 30 214 40 59 706

Dr. Stylianos Gogos
Research Economist
sgogos@eurobank.gr
+30 214 40 63 456

Dr. Theodoros Rapanos
Economic Analyst
trapanos@eurobank.gr
+30 214 40 59 711

MNepioocotepeg ekd60elg pag S1aOE0IPEG oTNV NAEKTPOVIKN 3
Eyypadpeite nAektpovika, oe: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos

Maria Kasola
Research Economist

mkasola@eurobank.gr
+30 214 40 63 453

Dr. Theodoros Stamatiou
Senior Economist
tstamatiou@eurobank.gr

+30 214 40 59 708

AxolouBnote pag oto twitter: https://twitter.com/Eurobank_Group
AkoAouBniote pag oto Linkedln: https://www.linkedin.com/company/eurobank

DISCLAIMER

r

Paraskevi Petropoulou
Senior Economist
ppetropoulou@eurobank.gr
+30 214 40 63 455

Elia Tsiampaou
Economic Analyst
etsiampaou@eurobank.gr
+30 214 40 59 712

nou AouBsi: https://www.eurobank.gr/en/group/economic-research

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team

express the personal views of their author.

. Poge?


mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

