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Global Markets

The World Bank cut its global economic growth forecasts to 5.5% (from 5.6%) in 2021 and 4.1% (from 4.3%)
in 2022 amid continued COVID-19 flare-ups, less fiscal support, and lingering supply bottlenecks. Sepa-
rately, in a congressional hearing yesterday, Fed Chair Powell appeared determined to ensure that inflation
does not become entrenched and that higher interest rates as well as the shrinking of the Fed’s USD%trn
balance sheet are necessary actions to maintain the current economic expansion. Fed Funds futures are
currently pricing in almost four rate hikes this year, implying a more aggressive tightening of monetary
policy than expected. On economic releases, in Nov-21 retail trade volume in Italy increased by 11.7%YoY
marking the 9™ consecutive annual increase and accelerating from +2.8%YoY in Oct and +3.9%YoY in Sep.

Greece

According to Eurostat’s flash estimate, the inflation rate in Greece increased for the 7" month in a row in
Dec-21 and reached its highest value since early 2011. More specifically, it stood at 4.4%, lower by 0.6 per-
centage points compared to the Euro Area. The group of goods and services with the highest contribution
to the aforementioned result was that of housing, water, electricity, gas and other fuels. Given the esti-
mated value for Dec-21, the FY-2021 inflation rate increased to 0.6% from -1.3% in 2020. The acceleration
of the inflation rate is based, 1t on the energy crisis, 2" on the imbalances between demand and supply
and 3™ on base effects. The relative high inflation rate, together with the Omicron variant, constitute the
two central downside risks for the economy in the I°t quarter of 2022.

CESEE

Following three months of surpluses, which were supported by the good tourism season, the current ac-
count of Turkey posted a deficit of USD2.7bn in November. On a yearly basis, the deficit decreased by
24.4%YoY, as the goods trade gap narrowed and foreign tourism kept recovering, bringing the twelve-
month rolling deficit to USD14.3bn or -1.7% of GDP in November. For the period Jan-Nov 2021, the CA deficit
reached USD10.8bn, narrowing by 66.3% compared with the same period of 2020. In Cyprus, tourism reve-
nues increased to €310.2mn in October 2021 compared to only €77.4mn in October 2020. For the period
Jan-Oct 2021, tourism revenues came in at €1,355.4mn compared to €376.3mn in the corresponding period
of 2020, i.e. up by 260.2%, but still lower by 46.5% from their respective reading in Jan-Oct 2019.
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