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Global markets

US non-farm payrolls rose by a higher-than-expected 261k in October, slightly down from September’s
upward revised gain of 315k, and the unemployment rate increased by 0.2ppts to 3.7%, although still well
below the Fed’s estimate of the equilibrium level at 4.0%. In addition, average hourly earnings rose by
4.7%YoY, down from September’s 5.0%YoY, but still much higher compared to pre-pandemic levels, point-
ing to persistently tight and only slowly easing labor market conditions and challenging, thus, the prospect
of a downshift in the pace of Fed rate tightening in December. Meanwhile, equity future contracts are
trading in negative territory as investors’ hopes over China relaxing its strict Covid-19 restrictions were
dashed. The DXY index was 0.3% higher on the day, recovering part of Friday’s 1.8% losses in reaction to
the increase in the October unemployment rate, ahead of the US mid-term elections on Tuesday and US
CPI data for October due for release on Thursday.

Greece

According to press reports, officials from the ministry of finance are working on the final estimates for the
2023 budget that is scheduled to be submitted to parliament on November 20, 2022. Given the good
performance of tourist receipts and the resilience of hard data to the energy crisis, including the retail trade
volume index and employment growth, the final estimate for the 2022 real GDP growth may be higher
compared to the 5.3% estimate of the draft budget (early October 2022). Moreover, given the average
annual inflation rate of 9.5% in January-September 2022, the final estimates for the 2022-2023 HICP in-
flation readings may also be higher relative to the 8.8% and 3.0% estimates of the draft budget. In other
news, on Friday 11 November 2022, the European Commission is expected to publish its Autumn 2022 eco-
nomic forecasts. Finally, today ELSTAT, is scheduled to announce the commercial transactions for
September 2022, completing the observations for the path of merchandise exports and imports for Q3
2022.

CESEE

During the previous week, yields of Bulgarian local sovereign bonds moved both ways; on the short-term,
the 1-year tenor fell by 27bps, the mid-term 7-year tenor by 3bps while on the long-term end, the 15-year
tenor rose by 10bps with no specific development read beneath the bounce, except the fuzz around the
delays over the euro adoption by Bulgaria. Amid various recent articles in the press citing possible delays
in the said key matter that will span after 2024, a report released by the Bulgarian National Bank (BNB)
denied the allegations by clearing out that such citations are opinions by various working groups which,
however, have not been approved by the BNB. Along these lines, both the Central Bank and the Ministry of
Finance reiterated to the press late last week that the January 1, 2024 remains the targeted date for the
country to enter the Eurozone.
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