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Global markets

In a surprise move, the Reserve Bank of Australia (RBA) raised the cash rate by 50bps to 0.85%, overshoot-
ing market expectations for an upward move in the order of 25 or 40bps. In May, the RBA raised the cash
rate target by 25bps to 0.35% - the first hike in more than a decade - as CPl inflation hit a 20-year high of
5.1% in Q1 and could come close to 6% in Q2. Meanwhile, the dollar continues its rally against the yen hitting
a multi-year high of 132.99 earlier today. At the same time, government bond yields also soar with the 10yr
UST, Bund and OAT yields hitting 3.0640% (almost one-month high), 1.343% and 1.873% (both multi-year
highs) respectively, earlier today. On politics, British PM Boris Johnson remains at the helm of the UK and

the Conservative Party following an internal vote of confidence.
Greece

According to the latest Athens International Airport passenger traffic data, traffic is progressively recover-
ing from the COVID-19 pandemic’s impact, as we are heading towards the peak summer period. More
specifically, in May the airport’s passenger traffic amounted to 2.05mn, increased by 254%YoY, remaining
however lower by 10.2% compared to the May 2019 level. Domestic passengers amounted to 0.67mn, lower
by 4.3% compared to the 2019 level, while international air travelers amounted to 1.38mn, lower by 12.8%
vs 2019. In the first five months of 2022, the airport’s passenger traffic amounted to c. 6.5mn, lower by
24.4% compared to the respective 2019 level. On the public debt front, the Public Debt Management
Agency (PDMA) will auction on Wednesday 52-week T-bills to the amount of €lbn, maturing on June 9,
2023.

CESEE

According to the ECB Convergence Report (June 2022), Bulgaria is not ready for eurozone accession yet,
as it meets three out of the four convergence criteria. More specifically, the country meets the government
budgetary position criterion, as its debt-to-GDP ratio was well below the 60% reference value, as well as
the criteria regarding the stability of exchange rates and long-term interest rates. It doesn’t however fulfil
the condition for price stability, as in April 2022 the 12-month average rate of HICP inflation was 5.9%, i.e.
well above the reference value of 4.9%. Finally, despite some amendments to the law on the Bulgarian

National Bank, Bulgaria's monetary legislation remains not fully compatible with that of the EU.

Contributing Authors:
Anna Dimitriadou Elia Tsiampaou
Economic Analyst Economic Analyst

andimitriadou@eurobank.gr etsiampaou@eurobank.gr

7 louviou 2022


mailto:andimitriadou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.ecb.europa.eu/pub/pdf/conrep/ecb.cr202206~e0fe4e1874.en.pdf

Eurobank Research LA EUROBANK

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Anna Dimitriadou Dr. Stylianos Gogos Maria Kasola

Economic Analyst Research Economist Economic Analyst

andimitriadou@eurobank.gr sgogos@eurobank.gr mkasola@eurobank.gr

+30210 3718 793 +30 210 3718 733 +30 210 40 63 453
’a

Paraskevi Petropoulou Dr. Theodoros Rapanos Dr. Theodoros Stamatiou

Senior Economist Economic Analyst Senior Economist

ppetropoulou@eurobank.gr trapanos@eurobank.gr tstamatiou@eurobank.gr

+30 210 37 18 991 +30 214 40 59 711 +30 214 40 59 708

i

Elia Tsiampaou

Economic Analyst
etsiampaou@eurobank.gr
+30 214 40 59 712

MNepiocodtepeg ekdooeig pag Siabécipeg otnv nAektpovikn SielOuvon nou akoAouBsi: https://www.eurobank.gr/en/group/economic-research
Eyypaeeite nAektpovika, oe: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos

Axoloubnote pag oto twitter: https://twitter.com/Eurobank_Group

AxoAouBnote pag oto LinkedIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team
express the personal views of their author.

E— Poge 2


mailto:andimitriadou@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

