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Global markets

Worries over the risk of the Eurozone sliding into a recession are mounting on the back of higher gas prices.
Netherlands TTF natural gas futures were trading close to €155 per megawatt-hour earlier today, not far
from yesterday’s four-month peak of €168 and still c. 5% higher so far this week, on reports that politicians
have warned over possible long-term supply disruptions after the regular maintenance of the Nord Stream
1 pipeline, scheduled to last from July 11 to July 21, is completed. Meanwhile, the final Eurozone composite
PMI for June came in at 52.0, a tad higher than the flash release of 51.9 but still the lowest in 16 months,
with broad-based weakness in both sectors and sub-components. Against this background the EUR weak-
ened sharply against most of its major currency pairs. The EUR/USD was standing not far from y-day’s two-
decade low of 1.0233 earlier today, the EUR/CHF extended yesterday’s losses marking a fresh trough since
the SNB abandoned its currency cap on 2015, while EUR/GBP losses were relatively contained due to UK

political worries following news that two senior cabinet ministers have resigned.
Greece

According to the General Government (GG) data, the total GG arrears to the private sector in May 2022
stood at €1.79 bn, marking a monthly decrease of -3.7% (and a year-to-date increase of 37%). All major
categories of GG arears declined with the exception of State Budget Arrears that recorded a monthly
increase of 23.5% (from €81 mn to €100mn). According to the Economist Intelligence Unit, the real GDP
growth rate for Greece in 2022 is expected at 4.0% (Eurozone: 2.2%) from 8.3% in 2021 mainly as a result
of the increased tourism revenues and the investments originating from the EU Recovery Fund and despite

the inflationary pressures from food and energy prices.

CESEE

In Cyprus, the recovery in real estate prices continued in Q12022, driven mainly by domestic demand. More
specifically, the residential property price index (RPPI) expanded by 1.1% QoQ compared to 1.3% in Q4 2021
and 0.6% in Q3 2021. On an annual basis, the RPPI increased by 3.2% in Q1 2022 compared to 2.6% in Q4
2021 and 1.2% in Q3 2021. The increase was mainly driven by a rise in flat apartments prices by 1.7% QoQ /
6.8% YoY and to a lesser extent by a 0.7% QoQ /1.5% YoY increase in the house prices. However, according
to the Central Bank’s report, the war in Ukraine has intensified the inflationary pressures, having a signifi-
cant impact on construction costs, while an increase in the cost of borrowing, due to a possible rise in

interest rates, may also have a negative effect on the real estate market.

Contributing Authors:

Paraskevi Petropoulou Dr. Theodoros Stamatiou Elia Tsiampaou
Senior Economist Senior Economist Economic Analyst
ppetropoulou@eurobank.gr tstamatiou@eurobank.gr  etsiampaou@eurobank.gr

6 louAiou 2022


mailto:ppetropoulou@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr

/A EUROBANK

Eurobank Research

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Dr. Stylianos Gogos
Research Economist
sgogos@eurobank.gr
+30 214 40 63 456

Dr. Theodoros Rapanos
Economic Analyst
trapanos@eurobank.gr
+30 214 40 59 711

Maria Kasola
Economic Analyst

mkasola@eurobank.gr
+30 214 40 63 453

Dr. Theodoros Stamatiou
Senior Economist
tstamatiou@eurobank.gr

+30 214 40 59 708

r

Paraskevi Petropoulou
Senior Economist
ppetropoulou@eurobank.gr
+30 214 40 63 455

Elia Tsiampaou
Economic Analyst
etsiampaou@eurobank.gr
+30 214 40 59 712

o A

Nepiocdtepeg ekd6ozIg pag S1abécipeg oTnV NAEKTPOVIKA SIEV nou Osi: https://www.eurobank.gr/en/group/economic-research
Eyypadpeite nAektpovika, oe: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos

AxolouBnote pag oto twitter: https://twitter.com/Eurobank_Group

AkoAouBniote pag oto Linkedln: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof
represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned herein
Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking
services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The information
contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by Eurobank. The opinions expressed herein may not
necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of the
information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by
Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author.

. Poge?


mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

