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Global Markets

The Fed left interest rates, asset purchases and its forward guidance unchanged y-day, while it reiterated
its dovish message, as expected. The official statement acknowledged that the pace of activity and em-
ployment has “moderated in recent months”, and FOMC Chair Jerome Powell reiterated in the post-
meeting press conference that any talk of tapering asset purchases is “premature”. In spite of the Fed’s
pledge for continued policy support, risk assets came under heavy pressure amid concerns about new virus
variants, a slow vaccine rollout and vaccine supply shortages in Europe. Major fixed income markets were
well-supported, and the USD gained broadly, with the EUR/USD falling slightly below 1.21, pressured by

newswires suggesting that the ECB is concerned that markets are underpricing the risk of a rate cut.

Greece

Greece raised €3.5bn yesterday through the issue of a 10YR bond at a record low yield of 0.807%, while
demand exceeded €29bn. On the energy sector, according to press, electricity market participants, initially
agreed with a scheme addressing the matter of PPC’s lignite monopoly. The proposed scheme provides for
the partial sale of energy by the PPC to electricity providers in the next three years, through bilateral con-
tracts. DGComp will reportedly perform a market test in the next couple of days, which will determine the
particular terms of the scheme. On the pandemic front, Covid19 cases remained elevated yesterday at 858
from 842 the day before, while the positivity rate stood almost unchanged at 2.28%. The health committee

will re-assess today the need for restrictive measures.

CESEE

Following the successful 18-month PCI completion, the Serbian government and the IMF agreed yesterday
on a new program which could start in mid-2021. The government will negotiate with the IMF representa-
tives in the next two or three months the content of the new program with the key target remaining the
continuation of structural reforms in the areas of the public sector salaries, the state owned enterprises
and the capital market. On the markets front, the Ministry of Finance reopened the 28 January 2020 issu-
ance and raised RSD9.5bn in 5-year bonds on Tuesday, with investors placing bids for RSD15.5bn. The notes

bear a 3% coupon and were sold at an average yield of 2.23%, which is lower than the 2.59% yield achieved

at the November 24 identical auction.
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GLOBAL MARKETS

Stock markets

FOREX
Last AD AYTD Last AD AYTD
S&P 500 3750.77 -2.57% -0.1% EUR/USD 12094 -0.1% -1.0%
Nikkei 225 28197.42 -1.5% 2.7% GBP/USD 13656  -0.2% -0.1%
STOXX 600 402.98 -1.2% 1.0% USD/JPY 104.31 -0.2% -1.0%
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EMERGING MARKETS
Stock markets FOREX
Last AD AYTD Last AD AYTD
SOFIX 506.98 0.5% 13.3% EUR/PLN 4.5617 -0.3% 0.0%
BELEX 730.67 -0.1% -239.6% EUR/RSD 17.646  0.0% 0.0%
XU100 1453.75 -0.9% -155.5% USD/TRY 7.3835 0.2% 0.8%
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COMMODITIES
Last AD AYTD
GOLD 1836 -0.4% -3.3%
BRENT CRUDE 56 -0.5% 7.2%
LMEX 3458 -1.9% 1.3%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
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Government Bonds
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Government Bonds

Last ADbps  AYTD bps
TR 10Y yield 5.70 -4 29
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LONDON METAL EXCHANGE INDEX
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This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof
represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned herein.
Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking
services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The information
contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by Eurobank. The opinions expressed herein may not
necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of the
information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by
Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author.

Page 3


mailto:andimitriadou@eurobank.gr
mailto:igkionis@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:okosma@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:v-trapanos@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:etsiampaou@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

