ISSN: 2241-4851

) Eurobank
Research

GLOBAL & REGIONAL DAILY

HIGHLIGHTS

September 27, 2021

Global Markets

According to provisional results, the centre-left SPD won Germany’s general election with 25.7% of the vote,
slightly ahead of the CDU/CSU, which secured 24.1%. The Greens ranked third with a score of 14.8%, ahead
of the FDP, which won 11.5%, while both parties are expected to play a key role in the formation of a gov-
erning majority, as the SPD and the CDU/CSU indicated that they don't intend to continue the existing
grand coalition. Meanwhile, global equity markets were generally firmer earlier today, major sovereign
bond markets remained under pressure following last week’s hawkish tilt of many G10 CBs, and the AUD
and the NOK retained a positive tone in FX markets favored by firmer commodity prices. Looking at this

week’s calendar, focus is on the ECB’s Forum on Central Banking (Tuesday & Wednesday).

Greece

On reforms, according to press, the government is expected to pass this week legislation promoting busi-
ness mergers and acquisitions, in order to provide incentives for the creation of larger business entities and
enhance productivity and access to finance. The dominance of small and micro enterprises in Greek entre-
preneurship is also highlighted in the Greek Economy Growth Plan (aka Pissaridis Report), while the
eligibility criteria for financing from the RRF include the development of economies of scale through mer-
gers and acquisitions. On Covid-19, new cases receded to 1,100 yesterday on 154k tests, bringing the
positivity rate down to 0.7% against a 7-day average of 1.2%. Intubated patients picked up slightly to 337,
from 333 the day before.

CESEE

SERBIA: The EUR/RSD failed to impress again in the past week, trading in extremely narrow range, with few
occasional interventions from the Central Bank aiming to maintain its presence. In our view, we will most
likely not see significant movements in the period ahead, seeing it fluctuating in the range of 117.55-58 till
year-end. On the fixed income side, the sovereign yield curve remained little-changed in comparison to the
previous week, with 4-year, 6-year and 11-year bonds’ yields traded at 2.30%, 2.55% and 3.40%, respectively.
The average net salary per employee stood at RSD 64,731 (EUR 551), increasing by 7.8% in nominal terms

and by 4.4% in real terms in July on an annual basis compared to 8.9% and 5.4% in the previous month

respectively.
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GLOBAL MARKETS
Stock markets
Last AD AYTD
S&P 500 4455.48 0.15% 18.6%
Nikkei 225 30240.06 0.0% 10.2%
STOXX 600 463.29 -0.9% 16.1%
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Government Bonds
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EMERGING MARKETS
Stock markets
Last AD AYTD
SOFIX 564.03 0.4% 26.0%
BELEX 801.20 0.3% 702.5%
XU100 1393.19 0.6% -565.6%
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COMMODITIES
Last AD AYTD
GOLD 1758 0.4% -7.4%
BRENT CRUDE 79 1.3% 52.8%
LMEX 4342 0.4% 27.2%
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FOREX Government Bonds
Last AD AYTD (yields) Last ADbps  AYTD bps
EUR/USD 11709 -0.1% -4.2% UST - 10yr 145 0 53
GBP/USD 13679 0.0% 0.1% Bund-10yr -0.24 -1 33
USD/JPY 110.69 0.0% -6.7% JGB - 10yr 0.06 0 4
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FOREX Government Bonds
Last AD AYTD Last ADbps  AYTD bps
EUR/PLN 45928 0.3% -0.7% TR 10Y yield 671 -6 130
EUR/RSD 117.557  0.0% 0.1%
USD/TRY 8.8687  0.2% -16.1%
MSCI EM CURRENCY INDEX JPEMBI PLUS INDEX
1800 1000
1750 950
1700 900
1650 850
1600 800
1550 750
1500 700
SRIJIIFIFFYN SSQRIJFFIFIQ
Qe 2 bLE Q5 5E2E3 O Q5 >0 S 9553539
582832322333 828822323732
BRENT CRUDE LONDON METAL EXCHANGE INDEX
90 4600
80
70 4100
60 3600
50
40 3100
30
20 2600
10 0O 0090 §FT 5N NSSESS 2100
c}lf}lr\,lw“é“g‘\.“‘.“‘.;“é“\.“\.‘ QLY INININANN
A ] 5 & 5 9 54 L b £ a5 s> 5o
5828328283372 §8538582588533

Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research

Data updated as of 27.09.202110:03 EST
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This report has been issued by Eurobank S.A. (“"Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof
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