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Global Markets

US 10-yr bond yields remained slightly below 1.60% in European trade and not far from y-day’s three-week
intraday low close to 1.55%, as inflation concerns continued to subside after several FOMC officials stuck
to the view over the past few sessions that the rise in prices is largely driven by transitory factors and the
Central Bank has the tools to prevent a persistent inflation overshoot. Along similar lines, 10-yr German
Bund yields remained on a downward trend, marking a fresh two-week low close to -0.21%, down by c. 7bps
so far this week, after recent comments by a number of ECB representatives appeared to tilt to the direc-
tion of a continuing “significantly faster” pace of PEPP purchases into Q3. The retreat of 10-yr Bund yields
pushed the EUR/USD back close to 1.2200, following a spike above 1.2260 earlier this week.

Greece

According to a report by Moody’s, improvements have been made in Greece’s institutions and in the gov-
ernance of some sectors, while the country benefits from the public debt’s favourable structuring, a
significant cash buffer and a strong ability of debt servicing. As a result, the agency’s report argues: “there
will be pressure to upgrade the Greek debt if further progress in structural reforms offered visible results in
the form of stronger investments and enhanced further medium-term growth prospects". Nevertheless, the
potential reversal of reforms would result in opposite pressures. On Covid-19, new cases reached 1,517 yes-

terday, against a 7-day average of 1,664 with the positivity rate at 3.0% against a 7-day average of 3.9%.

CESEE

The Serbian Ministry of Finance raised on Tuesday RSD2bn in 12-year bonds, initially offered on February
18, 2020. The scope of the auction was RSD27.4bn, but the Ministry decided to borrow up to RSD 5bn.
However, investors' lukewarm interest resulted in placed bids for RSD 2.98bn which led to the issuance of
only RSD2bn. The notes bear a 4.5% coupon and were sold at an average yield of 3.55%, which is higher
compared to the 3.39% yield achieved at the April 12 2021 identical auction. On the data front, bank lending
growth held steady at 8.9% YoY in April, keeping the same pace as in March, according to the latest figures
of the NBS while real net wage growth accelerated to 7.5% YoY in March from 5.8% YoY and 4.2% YoY in

February and January respectively.
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GLOBAL MARKETS
Stock markets FOREX Government Bonds
Last AD AYTD Last AD AYTD (yields) Last ADbps  AYTD bps
S&P 500 4195.99 0.19% 1.7% EUR/USD 12201  0.1% -0.1% UST-10yr 158 1 67
Nikkei 225 28549.01 -0.3% 4.0% GBP/USD 14113 0.0% 3.2% Bund-10yr  -0.20 0 37
STOXX 600 44522 0.0% 11.6% USD/JPY 10902  0.0%  -5.4% JGB-10yr  0.08 1 6
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EMERGING MARKETS
Stock markets FOREX Government Bonds
Last AD AYTD Last AD AYTD Last ADbps  AYTD bps
SOFIX 531.89 -0.1% 18.9% EUR/PLN 44992  0.0% 1.4% TR10Yyield 638 -5 98
BELEX 778.16 -0.1% 394.7% EUR/RSD  117.565  0.0% 0.1%
XU100 1426.55 0.0% -339.7% USD/TRY 84499  0.1%  -1.9%
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COMMODITIES
Last AD AYTD
GOLD 1900 0.2% 0.1%
BRENT CRUDE 68 -0.6% 32.2%
LMEX 4216 0.6% 23.5%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
Data updated as of 10:15 EST
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DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof
represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned herein.
Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking
services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The information
contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by Eurobank. The opinions expressed herein may not
necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of the
information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by
Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author.
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