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Global Markets

According to Friday’s EA data, the composite PMI increased by a higher than expected 1.1pt to 60.6 in July,
the fastest pace of expansion in 21 years, pointing to a broadening economic recovery. The increase was
driven by the services sector where business activity rose from 58.3 to 60.4, supported by a further lifting
of restrictions in several EA economies, while the manufacturing PMI fell to 62.6 from June’s record high of
63.4, reflecting input shortages and value chains disruptions. Meanwhile, failing to capitalize on positive
EA data, the EUR/USD was standing below 1.1800 and not too far from last week’s four-month low of 1.1750
in early European trade, ahead of the conclusion of this week’s two-day FOMC meeting (Wednesday) and
a number of key data releases, including the Q2 GDP figures for the US (Thursday) and the EA (Friday).

Greece

According to press, in today’s cabinet meeting the Greek government, at the suggestion of the ministry of
labour, will take a decision for a rise of the minimum wage by 2%, i.e. from €650 to €663. During the con-
sultation phase, most of the social partners, with the exception of the GSEE (General Confederation of
Workers), stood in favour for a minimum wage freeze in 2021 due to the negative economic circumstances
created by the COVID-19 pandemic. Based on the same press reports, the Greek government has chosen
this symbolic minimum wage increase by taking into account the current critical conditions in the labour
market. Tomorrow ELSTAT will announce the unemployment rate of May 2021 (17.0% in April 2021 from 15.9%
in April 2020).

CESEE

The EUR/RSD closed almost unchanged at 117.56 on Friday, continuing to trade in a quite limited range of
117.54-58. The trading in government bonds generated a turnover of EUR91.5mn on the secondary market,
which is mostly attributed to the 4.5-year, 6.5-year and 11-year RSD denominated securities. The yields of
the aforementioned bonds were traded on Friday at 2.25%, 2.40% and 3.35%, respectively, recording drops
from 5 to 10 bps on a weekly basis. On the economic data front, this week’s calendar is rather hefty with
our focus paid on the 2Q21 GDP print in the Czech Republic and the Retail trade and the Industrial Pro-

duction in June for Serbia, all due for release on Friday.
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GLOBAL MARKETS

Stock markets

Last AD AYTD
S&P 500 4411.79 1.01% 17.5%
Nikkei 225 27833.29 1.0% 1.4%
STOXX 600 459.90 -0.3% 15.3%
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COMMODITIES
Last AD AYTD
GOLD 1811 0.5% -4.6%
BRENT CRUDE 73 -1.1% 41.4%
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FOREX Government Bonds
Last AD AYTD (yields) Last ADbps  AYTD bps
EUR/USD 11798 0.2% -3.4% UST - 10yr 123 -5 32
GBP/USD  1.3769 0.2% 0.7% Bund-10yr -0.44 -2 13
USD/JPY 10.15 0.4% -6.3% JGB - 10yr 0.01 -1 -1
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FOREX Government Bonds
Last AD AYTD Last ADbps  AYTD bps
EUR/PLN 45832 -0.2% -0.5% TR10Y yield 6.12 -6 Ul
EUR/RSD 117.566  0.0% 0.1%
USD/TRY 8.582 -0.3% -13.3%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research

Data updated as of 26.07.202110:38 EST
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