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Global Markets

The minutes of the September’s BoE policy meeting that were released y-day were surprisingly hawkish,
laying the ground for “a modest policy tightening” in the coming months on the back of rapidly improving
labor market conditions and expectations inflation to be kept higher for longer. The above followed the
Fed’s hawkish tone earlier this week and coincided with the Norges Bank’s decision y-day to raise interest
rates, the first increase by a G10 Central Bank following the onset of the pandemic. Against this back-
ground, global sovereign bonds came under heavy pressure, with the 10-yr UST yield remaining in an
upward trend earlier today and hitting a 2 %2 - month high above 1.45%. In FX markets, both the GBP and
the NOK outperformed, while the EUR/USD continued to consolidate above 1.17.

Greece

According to the ELSTAT 2019 Structural Business Statistics survey data, a total number of 718,624 enter-
prises were active in Greece in the sectors of manufacture, construction, trade and services (except of the
personal services), with the total number of people employed amounting to 2,647.560 and the total turno-
ver standing at €266.5bn. The sections with the biggest number of enterprises were wholesale and retail
trade with 227,183 enterprises, professional, scientific and technical services with 137,925 enterprises, and
accommodation and food service activities with 109,215 enterprises. On the pandemic front, new cases
reached 2,125 yesterday with a 7-day average of 2,196, and the positivity rate standing at 1.4% (7-day
average at 1.3%). People in ICU declined to 331, against 359 a week earlier.

CESEE

According to data released by the National Bank of Bulgaria, the credit activity picked up in August as the
total loans outstanding to the private sector increased by 7.3% on a yearly basis. Lending growth follows
an upward trend since March, which largely reflects the gradual return of the economy to normality so far.
Additionally, the expiration of the loan moratoria in early spring appears to not have triggered an increase
in the volume of NPLs, as their ratio edged down by 0.1pp to 8.94% YoY in August. Turning to Serbia, the
credit growth decelerated to 7.9% YoY in August from 8.5% YoY in July, with the slowdown attributed both

to the retail and corporate sectors. Last but not least, the Minister of Finance, Sinisa Mali, stated y-day on

the side of an attending conference, that he expects GDP growth rate to reach 7% in 2021.
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GLOBAL MARKETS

Stock markets

Last AD AYTD
S&P 500 4395.64 0.95% 17.0%
Nikkei 225 29639.40 -0.7% 8.0%
STOXX 600 463.20 1.0% 16.1%
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EMERGING MARKETS
Stock markets
Last AD AYTD
SOFIX 560.72 1.3% 25.3%
BELEX 802.61 0.9% 721.3%
XU100 1407.46 1.6% -469.0%
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COMMODITIES
Last AD AYTD
GOLD 1764 -0.2% -7.1%
BRENT CRUDE 76 0.2% 47.4%
LMEX 4308 3.1% 26.2%
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FOREX Government Bonds
Last AD AYTD (yields) Last ADbps  AYTD bps
EUR/USD 1.1705 0.2% -4.2% UST - 10yr 1.30 -2 39
GBP/USD 13639 0.1% -0.2% Bund-10yr -0.32 -1 25
USD/JPY 109.81 0.0% -6.0% JGB - 10yr 0.04 0 2
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FOREX Government Bonds
Last AD AYTD Last ADbps  AYTD bps
EUR/PLN 4.6171 0.1% -1.2% TR 10Y yield 6.38 -4 97
EUR/RSD 117.581  0.0% 0.0%
USD/TRY 8.6665 -0.1% -14.1%
MSCI EM CURRENCY INDEX JPEMBI PLUS INDEX
1800 1000
1750 950
1700 900
1650 850
1600 800
1550 750
1500 700
SRIJIJTIIFE§ SRRIQYIIFIFTJIF§
A+ >0 E Q055230 o8 20 E 9553539
$888322223°53 £§628582223°2
BRENT CRUDE LONDON METAL EXCHANGE INDEX
4600
4100
3600
3100
2600
0O 0 090 §F IS SSSSS 2100
f\llf\,lr\.lt\,l“‘.:“‘,“‘.“‘.“‘.;‘\‘.:“.“\.‘ QLA IININNTNN
&g 3o 2 5 & 3 9 S L L b a5 5o
$6283e=<223° 2 g83832288332

Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
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