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Global Markets

The ECB kept its monetary policy unchanged y-day, as widely expected, after delivering a stimulus package
last month focused on an increase in the PEPP envelope and an extension in the horizon for purchases
under the programme. However, market participants focused on the addition of a sentence in the policy
statement which said that “If favourable financing conditions can be maintained with asset purchase flows
that do not exhaust the envelope over the net purchase horizon of the PEPP, the envelope need not be
used in full”. Although the same sentence was mentioned in the minutes of the December ECB meeting, its
inclusion in the policy statement was perceived as a hawkish signal. In reaction, sovereign bond yields rose

across the continent, while the EUR strengthened, hitting a multi-session peak of 1.2189 against the USD.

Greece

Based on provisional data by the BoG, in Nov-20, travel receipts fell by 80.8%YoY to €61mn. This drop
resulted from an 81.1% decline in inbound traveller flows, as average expenditure per trip rose by 12.0%. In
Jan-Nov 2020, travel receipts reached €4,247mn, down by 76.3%YoY, due to a 70.6% decline in receipts
from residents of EU27 countries and an 81.8% drop in receipts from residents of non-EU27 countries. The
average non-resident expenditure per trip in Greece for this period reached €583, up by 2.7%YoY. Mean-
while, in its latest Financial Stability Review, the BoG estimates new NPLs worth at least €8-10bn in 2021
and recommends front-loaded recognition and resolution of NPLs as the only way to restore the robustness

of the banking sector and underpin economic recovery.

CESEE

Hungary became the first country in the EU to approve Russia’s Covid-19 vaccine, Sputnik V yesterday while
it is also considering to obtain a Chinese vaccine from Sinopharm. On the same footing, Serbia, apart from
the Pfizer's vaccine, has also received one million doses of the Sinopharm vaccine last week, becoming the
first candidate European country to start a mass vaccination program with it. Moreover, inoculation with
the Sputnik V has already begun in the country. While the EU has pledged to grant candidate countries for
accession with EUR70mn for vaccines orders, delays in the roll out of the procedure has forced countries in

the region to act independently and get hold of the required amounts of shots on their own.
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GLOBAL MARKETS
Stock markets FOREX
Last AD AYTD Last AD AYTD
S&P 500 3853.07 0.03% 2.6% EUR/USD 12164 0.0% -0.4%
Nikkei 225 2863145 -0.4% 4.3% GBP/USD 13669  -0.5% 0.0%
STOXX 600 408.28 -0.6% 2.3% USD/JPY  103.63 -0.1% -0.4%
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EMERGING MARKETS
Stock markets FOREX
Last AD AYTD Last AD AYTD
SOFIX 499.83 0.0% 1.7% EUR/PLN 4.538 -0.1% 0.5%
BELEX 736.37 -0.7% -163.5% EUR/RSD 117.58 0.0% 0.0%
XU100 1540.43 -0.7% 431.4% USD/TRY 7.4331 -0.8% 0.1%
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COMMODITIES
Last AD AYTD
GOLD 1861 -0.5% -2.0%
BRENT CRUDE 55 -1.4% 6.8%
LMEX 3523 0.1% 3.2%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research

Data updated as of 10:30 EST
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Government Bonds
(yields)

Last ADbps  AYTD bps
UST - 10yr 1.09 -1 18
Bund-10yr -0.50 -1 7
JGB - 10yr 0.05 1 3
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Government Bonds

Last ADbps  AYTD bps
TR 10Y yield 5.74 -1 33
JPEMBI PLUS INDEX
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