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Global Markets
The ECB Governing Council judged yesterday that progress on economic recovery and towards its mediumterm inflation target permits a gradual reduction in the pace of asset purchases over the coming quarters,
but left the door open for flexibility whenever price stability is jeopardised. The pace of asset purchases
under PEPP will gradually slow down until the programme expires at the end of Mar-22. The monthly net
purchases pa

-22 and

-22 before returning to

as of

Oct-22 onwards, for as long as necessary. The ECB annual inflation projections were revised upwards to
3.2% in 2022, 1.7% in 2023 and 1.8% in 2024. Meanwhile, in a move that came as somewhat of a surprise,
the BoE hiked rates yesterday by 15bps to 0.25%, on the back of more persistent inflation pressures.
Greece
The ECB Governing Council meeting decided yesterday that the ECB will continue buying Greek bonds over
and above rollovers of redemptions, after the end of the Pandemic Emergency Purchase Programme (PEPP)
in March 2022, in order to facilitate the transmission of monetary policy to Greece, while it is recovering
from the pandemic. According to ELSTAT, for the enterprises of the economy as a whole obliged to doubleentry accounting bookkeeping, for which data are available on a monthly basis, the turnover in October 21
.8bn, higher by 28.5%YoY. The biggest annual increase in turnover was recorded in the
section Accommodation and Food Service Activities (+82.2%), while the smallest increase was recorded in
the section Water Supply, Sewerage, Waste Management and Remediation Activities (+2.9%).
CESEE
In Turkey, despite the soaring inflation (latest CPI print at 21.3%

in November), markets anticipated an

100bps cut in the policy one-week repo rate, which was indeed delivered by the Central Bank of Turkey
(CBRT) yesterday. The Monetary Policy Committee (MPC) of the CBRT implied that it will pause the monetary easing cycle in the next couple of months, following

cumulative 500bps of rate easing since

September. The decision pushed the lira to new all-time lows against the euro and the dollar, trading at
the time of writing at 18.15 and 16.06 respectively. Elsewhere in the region, the Bulgarian National Bank's
(BNB) Governing Council raised the countercyclical capital buffer rate for the eight systemic banks to 1.5%
as of Q12023 from 0.5% until Q32022 and 1.0% in Q42022.
Contributing Authors:
Anna Dimitriadou
Economic Analyst
andimitriadou@eurobank.gr

Elia Tsiampaou
Economic Analyst
etsiampaou@eurobank.gr

Maria Kasola
Economic Analyst
mkasola@eurobank.gr

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Anna Dimitriadou
Economic Analyst
andimitriadou@eurobank.gr
+ 30 210 37 18 793

Dr. Stylianos Gogos
Research Economist
sgogos@eurobank.gr
+ 30 210 37 18 733

Maria Kasola
Economic Analyst
mkasola@eurobank.gr
+ 30 210 33 18 708

Olga Kosma
Research Economist
okosma@eurobank.gr
+ 30 210 37 18 728

Paraskevi Petropoulou
Senior Economist
ppetropoulou@eurobank.gr
+ 30 210 37 18 991

Dr. Theodoros Rapanos
Economic Analyst
v-trapanos@eurobank.gr
+ 30 214 40 59 711

Dr. Theodoros Stamatiou
Senior Economist
tstamatiou@eurobank.gr
+ 30 214 40 59 708

Elia Tsiampaou
Economic Analyst
etsiampaou@eurobank.gr
+ 30 214 40 59 712

https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
twitter: https://twitter.com/Eurobank_Group
LinkedIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

Page 2

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance thereof
represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned herein.
Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking
services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives and financial position. The information
contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by Eurobank. The opinions expressed herein may not
necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the accuracy, completeness, correctness, timeliness or fairness of the
information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever or howsoever arising is accepted in relation to the contents hereof by
Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views of their author. Any unsigned notes are deemed to have been produced by the
editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team express the personal views of their author.

