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Halting a three-month declining trend, German industrial production rebounded by 1.0%MoM in July, re-
maining though still 5.5% below the Feb. 2020 pre-pandemic level amid ongoing commodity shortages
and supply chain disruptions. The above encouraging data followed y-day’s German factory orders which
unexpectedly increased by 3.4%MoM in July reaching the highest level since the beginning of data collec-
tion in 1991 and supporting optimism that demand remains strong. Turning to markets, risk-on mode
prevailed earlier today, favored by market hopes that the lower than expected increase in US non-farm
payrolls in August would reduce the likelihood that the Fed would start tapering any time soon. In FX mar-

kets, the EUR/USD continued to consolidate slightly below 1.19 ahead of Thursday’s ECB policy meeting.

Greece

On the data front, focus turns to the Q2-2021 real GDP growth reading (provisional data) scheduled to be
announced later today. The reading is expected to be higher than anticipated, which may lead to the
upward revision of the FY 2021 real GDP growth projection. Note that in June 2021, in the MTFF 2022-2025,
the Greek government foresaw real GDP growth of 3.6% in 2021 and 6.2% in 2022, while in the Staff Con-
cluding Statement of the 2021 Article IV Consultation Mission, the IMF’s respective forecast was 3.3% in
2021 and 5.4% in 2022. Today’s reading is expected to affect PM Kyriakos Mitsotakis’ announcements at
the Thessaloniki International Fair on Saturday, as the government is reportedly mulling a package includ-

ing tax reductions, subsidies, and incentives for mergers and acquisitions.

CESEE

Late on Friday, Fitch affirmed Serbia's long-term foreign currency issuer default rating at '‘BB+' and kept
the outlook stable. The agency revised its GDP growth forecast for 2021 to 6.3% - from 5.2% in March - on
the back of a strong rebound in domestic demand in H1-2021 and expects economic growth to moderate
to 4.4% in 2022 and 3.9% in 2023. On the economic releases front, this week’s calendar is rather hefty with
attention focusing on the MPC meetings the Central Banks (CBs) of Poland and Serbia will hold on Wednes-
day and Thursday respectively. While no monetary tightening is anticipated this month by either of the two

CBs, both sessions are expected to lure market attention, in search of causalities over the persistent infla-

tionary pressures since the beginning of the year and the outlook going forward.
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Stock markets

FOREX Government Bonds
Last AD AYTD Last AD AYTD (yields) Last ADbps  AYTD bps
S&P 500 4535.43 -0.03% 20.7% EUR/USD 11878  0.1% -2.8% UST-10yr 135 3 44
Nikkei 225 29916.14 0.9% 9.0% GBP/USD 13835  0.0% 1.2% Bund-10yr  -034 2 23
STOXX 600 474,55 -0.1% 18.9% USD/JPY 10992  -01%  -61% JGB-10yr 005 -1 3
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EMERGING MARKETS
Stock markets FOREX Government Bonds
Last AD AYTD Last AD AYTD Last ADbps  AYTD bps
SOFIX 560.71 0.0% 25.3% EUR/PLN 45265 -01%  0.8% TR10Yyield 598 -6 58
BELEX 805.19 -0.4% 755.8% EURRSD  117.535  0.1% 0.1%
XU100 1472.83 -0.1% -26.3% USD/TRY 82828 0.0%  -10.2%
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COMMODITIES
Last AD AYTD
GOLD 1819 -0.2% -4.2%
BRENT CRUDE 72 0.2% 39.7%
LMEX 4285 0.4% 25.5%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
Data updated as of 07.12.202110:25 EST
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