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Global Markets

Risk sentiment remained upbeat earlier today, with the S&P500 closing at a fresh all-time high overnight,
supported by continued progress on the vaccine roll out and increased hopes for further US fiscal stimulus.
Against this background, major sovereign bond yields remained close to y-day’s new highs, while gilts un-
derperformed, hurt by the BoE’s hawkish tone at this week’s policy meeting. BoE interest rates and QE were
left unchanged, as expected, but the Committee adopted an upbeat tone saying that, beyond Q1, the
economy should rebound strongly and signaled that it does not intend to impose negative interest rates
any time soon. In FX markets, the USD remained broadly firm, with the EUR/USD hovering around 1.1950/80
ahead of today’s US January non-farm payrolls report, after breaking below 1.2000 y-day.

Greece

According to Fitch ratings, in spite of the pandemic shock, Greece’s sovereign debt remains sustainable as
there are a number of external and internal factors, i.e. GDP growth, primary balance and low servicing
costs, that keep risks subdued. With regard to the banking sector, the rating agency opines that although
new NPLs are expected to be created because of the expiration of the repayment suspension this year, the
NPEs ratio is expected to decline, provided that the securitisations proceed. On the pandemic front, both
new cases and the positivity rate declined yesterday, standing at 1,070 (from 1,151) and 2.41% (from 2.97%)
respectively. Nevertheless, the health committee is likely to propose stricter measures today, particularly in

the regions that are at the highest alert level.

CESEE

Alvaro Santos Pereira, Director of the Country Studies Branch at the OECD, stated yesterday in an interview
that it will take years before Bulgaria could join as a full-fledged member the OECD. The OECD official
based his view on the still required progress on reforms in public administration and the fight against cor-
ruption. He also pointed out that Bulgaria’s indicators are close to those of the OECD members, while there
are positive developments such as the flourishing software and computer sectors and the low public debt-
to-GDP ratio. In Serbia, according to the latest figures of the Ministry of Finance, the central government
budget posted a deficit of RSD459.1bn in 2020 or -8.3% of GDP against RSD 12.8bn surplus in 2019, which
is milder than the -8.8% of GDP target foreseen in the latest revision of the 2020 budget law.
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Stock markets

FOREX Government Bonds
Last AD AYTD Last AD AYTD (yields) Last ADbps  AYTD bps
S&P 500 3871.74 1.09% 3.1% EUR/USD 11965 0.0% -2.1% UST - 10yr 113 -1 22
Nikkei 225 28779.19 1.5% 4.9% GBP/USD  1.3686 0.1% 0.1% Bund-10yr -0.45 1 12
STOXX 600 409.54 0.6% 2.6% USD/JPY 105.5 0.0% -2.1% JGB - 10yr 0.06 0 4
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EMERGING MARKETS
Stock markets FOREX Government Bonds
Last AD AYTD Last AD AYTD Last ADbps  AYTD bps
SOFIX 498.34 -0.8% 1.4% EUR/PLN 44995  0.0% 1.4% TR 10Y yield 5.45 -4 4
BELEX 729.20 -0.3% -259.3% EUR/RSD 17.64 0.0% 0.0%
XU100 1534.90 0.1% 394.0% USD/TRY 71272 0.2% 4.4%
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GOLD 1797 0.2% -5.3%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
Data updated as of 08:55 EST
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