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Global Markets

The leaders of G20 pledged on Thursday to inject over $5trn in the global economy and “do whatever it
takes to overcome the pandemic”. In reaction, equity markets opened higher today as hopes for additional
policy stimulus more than offset yesterday’s US data showing a surge of 3.00mn in initial jobless claims
last week to a new seasonally adjusted record high of 3.28mn. In FX, the USD seems on track for its biggest
weekly fallin a decade, assisting the EUR/USD to regain the 1.10 threshold. Turning to fixed income markets,
euro area government bonds were well supported following news that the ECB will not apply the ISIN and
issuer limit on the Pandemic Emergency Purchase Programme (PEPP). Meanwhile, at its meeting yesterday,

the EU Council failed to reach an agreement on a political response to the COVID-19 outbreak.

Greece

According to the European Banking Authority (EBA), there should be “flexibility and pragmatism in the ap-
plication of the prudential framework and, in case of debt moratoria, there is no automatic classification
in default, forborne, or IFRSY status”. The EBA’s decision gives more flexibility in order for Greeks banks to
postpone for 3 to 6 months principle payments for performing loans of companies and households. Mean-
while, EU leaders failed to reach an agreement yesterday on the strategy to combat the economic impact
of DOVID-19 with a number of countries, including Germany and the Netherlands, resisting the potential
issuance of a ‘corona-bond’, which Greece stands in favour of along with nine other countries including

France, Italy and Spain.

CESEE

According to the latest economic forecast by the Vienna Institute for International Economic Studies
(WIIW), released a few days ago, CESEE countries are set for their worst year since the global financial crisis
in 2008 due to the Covid19 pandemic. Countries with higher levels of trade integration with Italy (especially
Bulgaria, Croatia and Romania) will be more affected while countries more reliant on tourism, like Croatia,
Slovenia and Montenegro will also be affected. Based on WIIW’s forecasts, under the pre-Covid19 baseline

scenario, real GDP growth would rise to 2.9% in 2020 vs 2.1% in 2019. In the ‘severe’ scenario, GDP growth

will not exceed 1.1% with most countries in the region experiencing at least a technical recession.
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