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Global Markets

Risk-off sentiment continued to dominate on rising fears of a prolonged global economic slowdown as the
COVID-19 outbreak continues rapidly spreading across the world. Core government bond yields continued
to move lower, with the 10-yr UST vyield hitting a fresh record low of 0.81% earlier today, reflecting market
expectations that the Fed will follow this week’s 50bps rate cut with further easing. German Bund yields
moved in a parallel fashion as the ECB is anticipated to follow the Fed soon. In FX markets, rapidly falling
UST yields continued to weigh on the USD, with the EUR/USD marking a new year-to-date peak of 1.1268.
Today, US non-farm payrolls for February will be released and OPEC and non-OPEC members will convene

to agree on deeper output cuts in response to lower demand due to the COVID-19 outbreak.

Greece

According to ELSTAT, in Dec-19 the seasonally adjusted (sa) unemployment rate stood at 16.3% against
18.5% in Dec-18 and 16.5% in Nov-19. The number of employed persons in Dec-19 grew by 1.4%YoY but fell
by 0.2%MoM while the number of unemployed persons decreased by 13.1%YoY and by 1.6%MoM. Mean-
while, according to press, the government intends to support coronavirus-hit business, such as theatres
and cinemas, with measures such as the suspension of their tax and perhaps also social security obliga-
tions, which can be paid at a later stage, once business activity has been normalised again. Finally, 2019
GDP data to be released today at 12:00 Athens time.

CESEE

Bulgaria: According to the revised estimate, GDP growth came at 0.8 QoQ/3.1% YoY in the last quarter of
the outgoing year, down from 0.7% QoQ/3.2% YoY in Q3-2019 and 0.7% QoQ/3.5% in Q2-2019. As usual,
the national accounts revised release had some revisions or reallocations within the individual growth driv-
ers’ components. The revised estimates trimmed off 0.3ppts, 0.5ppts and 0.4ppts off the flash estimates of
Q2-Q3-Q4 respectively. The downward revision was partly expected given the Statistical Service acknowl-
edgement that it had underestimated the oil import figures for this period. As a result, GDP growth came

at 3.4% in FY2019 in line with the government forecast, up from 3.1% in FY2018 and more than three times

higher than the expected EA-19 average.
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GLOBAL MARKETS
Stock markets FOREX
Last AD AYTD Last AD AYTD
S&P 500 3023.94 -3.39% -6.4% EUR/USD 11273 0.3% 0.5%
Nikkei 225 20749.75 -2.7% -12.3% GBP/USD 12974  0.2% -2.1%
STOXX 600 372.16 -2.3% -10.5% USD/JPY 105.77 0.4% 2.7%
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EMERGING MARKETS
Stock markets FOREX
Last AD AYTD Last AD AYTD
SOFIX 536.56 0.0% -5.6% EUR/PLN 4.3088 0.0% -1.3%
BELEX 779.69 -1.1% -274.4% EUR/RSD 17.57 0.1% 0.1%
XU100 109951.10 -1.7% -391.0% USD/TRY 6.0764 0.5% -2.1%
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COMMODITIES
Last AD AYTD
GOLD 1676 0.2% 10.5%
BRENT CRUDE 49 -2.1% -25.8%
LMEX 2636 0.1% -7.3%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
Data updated as of 10:30 EEST
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Government Bonds

(yields) Last ADbps AYTD bps
UST - 10yr 0.78 -13 -14
Bund-10yr -0.73 -4 -54
JGB - 10yr -0.12 -1 -1
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Government Bonds

Last ADbps AYTD bps
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