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Global Markets

US non-farm payrolls rose by a slightly lower than expected 661k in September following a 1.5mn increase
in August, while the unemployment rate dropped by 0.5pp to a lower than anticipated 7.9%, partly due to
a 0.3pp fall in the participation rate to 61.4%. Turning to the EA, the headline CPI inflation declined further
into negative territory in September, coming in at a four-year low of -0.3%YoY (-0.1pp), while core CPI fell
to a fresh record low of 0.2%YoY (-0.2pp), supporting expectations for further ECB policy stimulus. Mean-
while, the USD moved slightly lower earlier, amid improved risk sentiment on the back of increased
optimism over a US fiscal agreement and news that the health condition of US President Donald Trump is

improving and he may be discharged from hospital today.

Greece

The draft budget 2021 is expected to be tabled to Parliament today and it will reportedly envisage a GDP
contraction around 8% in 2020 followed by a strong rebound of 5% to 6% in 2021 without the Next Gener-
ation EU funds, which could reach 6% to 7%. Meanwhile, according to the IMF’s Staff Concluding Statement
of the 2" Post-Program Monitoring Mission, the economy is expected to contract by 9.5% in 2020, before
gradually recovering over the medium term. The rebound is expected in 2021-22 to reach an average 5%
growth annually, backed by the Next Generation EU funds and a recovery in foreign demand. Additionally,
the IMF opines that the authorities should avoid a sharp fiscal contraction in 2021 and target a primary
deficit of at least 2 percent of GDP.

CESEE

SERBIA: The EUR/RSD held steady, remaining bound within a tight range of 117.50-117.65/EUR in the past
week amid low trading volumes. The exchange rate is very likely to continue hovering around 117.60 during
this week, considering NBS’s consistency in intervening on the both sides of the said range, as well as the
fact that the key policy rate (KPR) is widely anticipated to remain unchanged at the MPC meeting sched-
uled for October 8th. The Public Debt Agency sold RSD19.7bn of 12Y dinar-denominated T-bonds last
Thursday. It allotted bonds at the yield of 4.30%, 30 bps higher compared to the yield achieved at the

previous auction held a month ago. In the secondary bond market, there was also upward correction on

the long end of the yield curve, with yields rising by 10bps on a weekly basis (for maturities longer than 10Y).
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GLOBAL MARKETS
Stock markets
Last AD AYTD
S&P 500 3348.44 -0.96% 3.6%
Nikkei 225 23312.14 1.2% -1.5%
STOXX 600 362.69 0.2% -12.8%
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Government Bonds
(yields) Last ADbps AYTDbps
5Y Bond 0.42 0 -7
10Y Bond 0.98 0 -45
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EMERGING MARKETS
Stock markets
Last AD AYTD
SOFIX 420.33 -1.2% -26.0%
BELEX 694.84 0.4% -1332.8%
XU100 1145.03 0.1% 6.8%
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COMMODITIES
Last AD AYTD
GOLD 1892 -0.4% 24.7%
BRENT CRUDE 40 1.8% -39.4%
LMEX 2927 1.9% 2.9%
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FOREX
Last AD AYTD
EUR/USD 11724 0.1% 4.5%
GBP/USD  1.2921 -0.1% -2.5%
USD/JPY 10559  -0.3% 2.9%
04, DXY (LHS) —— EUR/USD (RHS)
102
100
98
96
94
92
90
222288888888
§28s3:28535%3

Government Bonds
(yields)

—— GTGRDS5Y Govt
—— GTGRD10y Govt

o 0000 00 0 QO QO 9O 9O O
31799988899
o € a9 5 § c S5 9
©czZ48582883523
FOREX
Last AD AYTD
EUR/PLN 4.49 0.3% -5.3%
EUR/RSD 117.578 0.1% 0.1%
USD/TRY 7.7613 0.2% -23.3%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
Data updated as of 09:35 EST
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Last ADbps  AYTD bps
UST - 10yr 0.70 0 -122
Bund-10yr -0.54 0 -35
JGB - 10yr 0.03 1 4
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