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Global Markets

Following the positive momentum in Wall Street overnight with all three indices returning to positive
territory YTD, global equity markets traded higher earlier today on hopes that Chinese authorities’
measures should help to contain the negative impact of the novel coronavirus. Against this back-
ground, fixed income markets lost some ground, with the 10-yr UST and German Bund yields rising to
one-week highs of 1.64% and -0.36%. In FX markets, the USD/JPY firmed to a two-week high of 109.71
in early European trade, while the EUR/USD consolidated around levels of 1.1040. In commodities mar-
ket, oil prices firmed with Brent crude rising c. 24% to $55.25/bbl in early European trade, amid news
that OPEC and its producer allies are considering oil output cuts by a further 500,000bbl/day to miti-
gate the impact on global oil demand resulting from China's new coronavirus.

Greece

Addressing the Parliament yesterday, the Governor of the BoG Yiannis Stournaras stated that, based
on the debt sustainability analysis conducted by the BoG, lowering the primary surplus targets for
2021 and 2022 would not have the least negative impact on debt sustainability, while it would en-
hance economic growth, coupled with the timely implementation of the agreed reforms and the
privatizations program. The BoG sees GDP growth of 2.5% for both 2020 and 2021. Meanwhile, the
government is reportedly seeking ways to accelerate judicial procedures for pending cases under the
‘Katseli’ Law - c. 90,000 - which is to be replaced soon by a new household insolvency framework.

CESEE

Serbia: The central government recorded a surplus of RSD12.8bn in 2019 compared to 32.2bn in 2018.
The print fares much better than the revised and the initial target of RSD 23.6bn & RSD 22.9bn re-
spectively. As a percentage of GDP, the central government still targets a deficit of 0.5% in 2020
compared to a surplus of 0.2% in 2019 and 0.6% in 2018. In other news, the Venice Commission, the
advisory body of the Council of Europe, has advocated that electoral legislation should not be
changed in such a short notice before the elections. Recall that the ruling party SNS intends to intro-

duce a bill amending the election law, that foresees lowering the entry threshold for parliamentary,
local and provincial elections.
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Stock markets

FOREX Government Bonds
Last AD AYTD Last AD AYTD (yields) Last ADbps AYTD bps
S&P 500 3298.25 1.52% 2.1% EUR/USD 11039  -02%  -1.6% UST - 10yr 159 7 -32
Nikkei 225 23084.59 0.5% -2.4% GBP/USD 13023  0.2% -1.8% Bund-10yr  -0.41 3 -23
STOXX 600 418.14 1.6% 0.6% USD/JPY 10933 -0.6%  -0.7% JGB-10yr  -0.05 1 -4
130 —— GERMANY 2/10-YR YIELD | 60
— MSCI WORLD (LHS) ——DXY (LHS) —— EUR/USD (RHS) SPREAD (LHS)
2400 40 100 120 110 —— US 2/10-YR YIELD SPREAD | 50
2300 ——VIX (RHS) 5 (RHS) 40
115 90
98
2200 20 0
2100 97 70
25 110 20
2000 96
20 0 10
1900 95 1.05
1800 15 o4 30 0
1700 10 93 100 10 -10
geTgTgTeEERERR cocecooeoeaoag cecoceeooceg
&5 5553988 58 ¢ LGLE LY LI a0 1 LLL st hag ol
2 <23°>324802483 £288333780285s 2228335238028 ¢
GREECE
Government Bonds
(yields) Last ADbps AYTDbps 3‘8 ——GTGRD5Y Govt ATHENS GENERAL INDEX
5Y Bond 035 -2 -14 35 GTGRD10y Govt 1000
10Y Bond 116 -2 -27 2(5) 900
A(0YBund- 157 0 5 20 800
10YGGB) 15
10 700
0.5 600
0.0
2o o9 500
T T T T R T o0 000> 000> 000 O
Q5 5§ 3 S 3 9220 3 9 < Ty T T T T OTT T oA
[ 5 5 3 3 o 5 o § SHoL LSy s s Ly
< o E] <
w S s O I 0 z o 3 Ezcg.zg%_’ggszogg
EMERGING MARKETS
Stock markets FOREX Government Bonds
Last AD AYTD Last AD AYTD Last ADbps AYTD bps
SOFIX 575.15 0.2% 12% EUR/PLN 42751 0.5% -0.5% TR10Yyield 543 1 -70
BELEX 815.87 0.2% 176.9% EUR/RSD 117568  0.1% 0.1%
XU100 122136.20 2.4% 673.9% USD/TRY 59713 0.2% -0.3%
MSCI EM EQUITY INDEX MSCI EM CURRENCY INDEX JPEMBI PLUS INDEX
1200 1800

890
1150 1750 870
1100 1700 850

830
1050 1650 810
1000 1600 790

770
950 1550 750
900 1500 730

geeeeaeraesay 2o g cecgoooroooaoo
95 53 53 92 &8 3 9 ¢ N T L5 523088 39 L
£ <33°>280238 3 2382352302485 2383235280285
COMMODITIES
Last AD AYTD
GOLD 1555 -1.4% 2.5%
BRENT CRUDE 55 0.4% -17.2%
LMEX 2593 -1.4% -8.8%
LONDON METAL EXCHANGE INDEX
GOLD BRENT CRUDE
1600 3100
1550 90

s
1450 80 2950
1400 2900
1350 70 2850
1300 60 2800
1250 2750
1200 2700
150 0 2650
100 40 2600

e 2e e e g e
AR RO e ; ; iy : T
Q5 5 >c 5 0oy 2z v ¢ 5 L L 4 LoL L T N h 25 5235 098 29 ¢
§5 8355323833 ¢ §3 83853288358 g 2238235280285
[T b I n z o 3 s < s S I »w O zao 8 = 0 z =

Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
Data updated as of 18:50 EEST of the previous session
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