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Global Markets

Fixed income markets came under some pressure early today and the GBP’s recent downtrend came to a
halt on hopes that the Brexit deadline on 31 October may be delayed. UK MPs voted 328 to 301 to take
control of the parliamentary order agenda last night with the aim of passing a bill today requiring the
government to seek a three-month extension of Article 50. If the said bill passes, UK PM Boris Johnson
threatens to table a motion for a general election. Meanwhile, BTPs extended recent gains, with the 10-yr
Bund-BTP yield spread narrowing close to 150bps earlier today, as the positive outcome of yesterday’s

online vote from the members of the Italian M5S, paved the way for the formation of a new government
with the PD.

Greece

The Greek PM Kyriakos Mitsotakis met yesterday the Dutch PM Mark Rutte in Hague and discussed,
among others, boosting the Greek economy and migration in the EU. According to press, although the
potential reduction of the primary surplus targets has not been officially put forward, the prospect of us-
ing the SMP/ANFA income to this effect may be considered in the future. Meanwhile, the Deputy Minister
of Energy Gerasimos Thomas will reportedly meet with Director-General for Energy Ditte Juul Jergensen
to discuss the possibility of abandoning the NOME auctions mechanism and changing the target for the
reduction of the PPC market share by the end of 2019 from 50% currently to 60%-65%.

CESEE

Bulgaria: Following the affirmation of the BBB credit rating by Fitch ratings agency in late August,
Moody’s maintained the country’s sovereign debt both in local and foreign currency at Baa2 and up-
graded the outlook from stable to positive late last week. In the relevant assessment, Moody’s backed
the improved outlook primarily on strengthening fiscal metrics and improved growth prospects due to
enhanced EU integration and rising competitiveness. Serbia: The Ministry of Finance sold RSD7.8bn in 7y
bonds yesterday, at the reopening of the January 9 2019 issuance, with a 4.5% annual coupon and at an

average yield of 3.40%, 10 bps down from the yield achieved at the previous identical auction.
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GLOBAL MARKETS
Stock markets FOREX

Government Bonds
Last AD AYTD Last AD AYTD (yields) Last ADbps AYTD bps
S&P 500 2906.27 -0.69% 15.9% EUR/USD 1.0984 0.1% -4.2% UST - 10yr 1.48 2 -121
Nikkei 225 20649.14 0.1% 3.2% GBP/USD 1.2124 0.4% -5.0% Bund-10yr -0.68 2 -93
STOXX 600 379.81 -0.2% 12.5% USD/JPY 106.15 -0.2% 3.3% JGB -10yr -0.28 0 -29
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EMERGING MARKETS
Stock markets FOREX Government Bonds
Last AD AYTD Last AD AYTD (yields) Last ADbps AYTD bps
SOFIX 571.80 0.3% -3.8% EUR/PLN 4.3436 0.0% -1.2% TR 10Y Y 7.04 -5 -7
BELEX 74345 7 -0.4% -243.4% EUR/RSD 117.643 0.0% 0.6% BG 8Y Y o022 -26
XU100 98826.11 " 0.5% 827.8% USD/TRY 5.6813  0.8% -6.9% PL 10Y Y o8t 0 -100
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COMMODITIES
Last AD AYTD
GOLD 1539 -0.5% 20.0%
BRENT CRUD 59 0.7% 9.0%
LMEX 2742 -0.4% 2.1%
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial M arkets Research
Data updated as of 09:45 EEST
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