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KEY UPCOMING DATA

& EVENTS THIS WEEK
us
e Apr2g:
o Personal Income & Spending
(Mar)
o Dallas Fed Manufacturing
Activity (Apr)
e Apr 30: Conference Board
Consumer Confidence (Apr)
e May o1:
o MBA Mortgage Applications
(Apr 26)
o ADP Employment Change
(Apr)
o Markit Manufacturing PMI
(Apr F)
o ISM Manufacturing (Apr)
o Construction Spending (Mar)
o FOMC Meeting
e May o02:
o Durable Goods Orders
(Mar F)
o Initial Jobless Claims
(April 27)
o Factory Orders (Mar)
e May o03:
o Change in Nonfarm Payrolls
(Apr)
o Unemployment Rate (Apr)
EUROZONE
e Apr29:
o M3 Money Supply (Mar)
o Economic Confidence (Apr)
e Apr3o:
Unemployment Rate (Mar)
GDP (Q1 A)
e May o2:
Manufacturing (Apr F)
e May 03: CPI Core (Apr A)
GREECE
e May 02: Markit Manufacturing
PMI (Apr)
SEE
BULGARIA:
e Apr 30: Gross External Debt
(Feb)
CYPRUS:
e Apr25: CPI(Apr)
SERBIA
e Apr3o:
o Industrial Output (Mar)
o GDP(Q1P)
o Trade Balance (Mar)
Source: Reuters, Bloomberyg,
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HIGHLIGHTS
WORLD ECONOMIC & MARKET DEVELOPMENTS

GLOBAL MARKETS: As expected, the Fed left the target range for the federal funds rate at 2.25-
2.50% at this week’s two-day monetary policy meeting, which concluded yesterday. The Fed
reiterated its data-dependent and patient approach towards future policy adjustments with
Chairman Jerome Powell making clear that the Fed sees no compelling reason to consider a rate
cut in response to weak inflation. Taking markets by surprise, the Fed cut the interest paid on
excess reserves (known as the IOER) by 5bps to 2.35% from 2.40% but Chairman Jerome Powell
clarified that this was a “small technical adjustment” and does not reflect any shift in the monetary
policy stance. In a knee-jerk reaction to the IOER rate cut, US government bond yields moved lower
late yesterday but reversed course soon after the Fed Chairman insisted that the Fed is firmly on
hold and the current inflation weakness is probably transitory. With the FOMC monetary policy
meeting out of the way, focus today is on the BoE, which will publish the decision of the MPC and
the May Inflation Report.

GREECE: According to the latest EU business and consumer survey, the economic sentiment for
Greece contracted in April by 1.0 unit standing at 100.3 after having stood at 101.3 units for the two
previous months. Meanwhile, according to the IHS Markit data, the seasonally adjusted
Manufacturing PMI for Greece increased for the third consecutive month, standing at 56.6 in April,
up from 54.7 in March, which constituted the strongest improvement in the health of the Greek
manufacturing sector since June 2000. Finally, according to the Economic Bulletin released by the
Ministry of Finance on 26 April, data for Qi1-2019 shows that the state budget primary surplus

amounted to €1.44 billion, overshooting the target — a deficit of €960 million — by €2.4 billion.

SOUTH EASTERN EUROPE

BULGARIA: Based on preliminary data and estimates released earlier today, the Consolidated
Fiscal Programme (CFP) balance on a cash basis as of April 2019 is expected to be positive,
amounting to BGN 2.7bn or 2.3% of projected GDP for 2019. At the same time, according to the
latest data released by the Ministry of Finance, central government debt remained flat on a

monthly basis, standing at EUR 11.7bn or 19.6% of projected GDP for 2019 at the end of March.

SERBIA: According to the flash estimate released on Tuesday by the Serbian statistical office,
GDP growth slowed down to 2.3% YoY in Q1 2019 from 3.4% YoY in Q4 2018. Detailed data on
national accounts will be published on May 31.

DISCLAIMER

This document has been issued by Eurobank Ergasias SA (Eurobank) and may not be reproduced in any manner. The information provided has been obtained from sources believed to
be reliable, but has not been verified by Eurobank, and the opinions expressed are exclusively of their author. This information does not constitute an investment advice or any other
advice, or an offer to buy or sell, or a solicitation of an offer to buy or sell, or an offer or a solicitation to execute transactions on the financial instruments mentioned. The investments
discussed may be unsuitable for investors, depending on their specific investment objectives, their needs, their investment experience and financial position. No representation or warranty
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Latest world economic & market

developments
GLOBAL MARKETS

As expected, the Fed left the target range for the federal funds rate at 2.25-2.50% at this
week’s two-day monetary policy meeting, which concluded yesterday. The official
statement was little changed compared to that in March with the Fed noting that economic
growth and labor market remain strong. The sole noticeable change was a reference to
both overall and core inflation, which have recently declined and are running below the
2.0% target. However, speaking at the post-meeting press conference, Chairman Jerome
Powell expressed the view that the recent decline in inflation was probably due to “some
transitory factors” and it is expected to return to the 2.0% target over time on the back of a
strong labor market and continued economic growth. The Fed reiterated its data-
dependent and patient approach towards future policy adjustments with Jerome Powell
making clear that the Fed sees no compelling reason to consider a rate cut in response to
weak inflation. The Fed cut the interest paid on excess reserves (known as the IOER) by
5bps to 2.35% from 2.40% but Chairman Jerome Powell clarified that this was a “small
technical adjustment” and does not reflect any shift in the monetary policy stance.

In a knee-jerk reaction to the IOER rate cut, US government bond yields moved lower late
yesterday but reversed course soon after the Fed Chairman insisted that the Fed is firmly on
hold and the current inflation weakness is probably transitory. In FX markets, the USD
recovered yesterday’s losses supported by Jerome Powell’'s comments which confounded
some investors’ expectations for a rather dovish Fed tone. Against this background, the
EUR/USD was hovering around 1.1200/20 in European trade at the time of writing, having
retreated from a temporary spike to a two-week high of 1.1265 yesterday in reaction to the
IOER rate cut. With the FOMC monetary policy meeting out of the way, focus today is on
the BoE, which will publish the decision of the MPC and the May Inflation Report.

ppetropoulou@eurobank.gr

GREECE

According to the latest EU business and consumer survey, the economic sentiment for
Greece contracted in April by 1.0 unit standing at 100.3 after having stood at 101.3 units for
the two previous months. The contractions comes from a reduction in expectations in retail
trade (-6.0 units), in services (-4.9 units) and in construction (-1.5 units). On the other hand,
expectations in industry and within consumers ameliorated with the relevant indices
increasing by 1.4 and 0.7 units respectively. Meanwhile, according to the IHS Markit data,
the seasonally adjusted Manufacturing PMI for Greece increased for the third consecutive
month, standing at 56.6 in April, up from 54.7 in March, which constituted the strongest
improvement in the health of the Greek manufacturing sector since June 2000. The overall
growth is attributed to quicker upturns in output, new orders and the fastest increase in
employment since data collection for the series began in May 1999. According to panelists,
the upturn was driven by stronger domestic and foreign client demand and greater new
order volumes. Finally, according to the Economic Bulletin released by the Ministry of
Finance on 26 April, data for Qi-2019 shows that the state budget primary surplus
amounted to €1.44 billion, overshooting the target — a deficit of €960 million — by €2.4
billion. The over-performance stems partly from the one-off revenue that is related to the
extension of the concession rights of the Athens International Airport (€1.4 billion incl. VAT)
and partly from buoyant VAT revenues, which according to the bulletin reflect the sustained
rebound in household consumption, and lower expenditure.

andimitriadou@eurobank.gr
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BULGARIA: Indicators

2016 2017e 2018f

Latest economic & market developments in

Real GDP growth % 3.9 3.8 3.8
CPI (pa, yoy %) -08 21 24 H
Budget Balance/GDP* 16 0.8 -1.0 th e C E S E E reg I on
Current Account/GDP 5.4 5.0 4.5 BULGARIA
EUR/BGN (eop) 1.9558
2016 current 2017 Based on preliminary data and estimates released earlier today, the Consolidated Fiscal
’:OI'CyRa;eb(E?p) N/A | N/A | N/A Programme (CFP) balance on a cash basis as of April 2019 is expected to be positive,
on a casi asis
Source: Reuters, Bloomberg, Eurobank Research, amounting to BGN 2.7bn (2.3% of projected GDP). Traditionally, April is characterised by an
National Authorities
excess of CFP revenues over expenditures due to the specifics of the tax calendar. The
CYPRUS: Indicators 2016  2017e  2018f amounts reimbursed by the European Commission in the grants part also contribute to the
RealGDPgrowth % | 30 38 36 improved budget position this month.
HICP (pa, yoy %) -1.2 0.7 1.0
Budget Balance/GDP* | 0.4 0.2 0.4 Total revenues rose by 16.5% YoY to BGN 15.2mn in Jan-Apr, accounting for 34.5% of the
c A GDP | -57  -54  -62 . . .
*:Sr;eg;mcmum/ > > 2 annual target while total government expenditure rose by 5.6% YoY to BGN 11.gbn in Jan-
Source: Reuters, Bloomberg, Eurobank Research, Apr, excluding Bulgaria's contribution to the EU.
National Authorities
At the same time, according to the latest data released by the Ministry of Finance, central
ROMANIA: Indicator: 2016 _2017e 2018f ~ 4oyernment debt remained flat on a monthly basis, standing at EUR 11.7bn at the end of
Real GDP growth % 4.8 7.0 4.0
CPI (pa, yoy %) 16 13 35 March. The debt accounted for 19.6% of projected GDP for 2019, similar to the previous
Budget Balance/GDP *| -24 30 -44 month. The external government debt remained unchanged at EUR g.1bn, as in the
Current Account/GDP -2.2 -3.5 -4.0
EUR/RON (eop) 454 467 470 previous two months while domestic government debt went down by 0.8% MoM to EUR
, 2017 current - 2018 2.6bn at end-March due to loan repayments. Moreover, no auctions of domestic
Policy Rate (eop) 1.75 2.50 3.00
*on a cash basis government bonds were held during the month. Concluding, Eurobonds continued to
Source: Reuters, Bloomberg, Eurobank Research, .
N‘;iirszu,:uuf,i”-ﬁz:m €19 Furobant feseard represent the highest share (56.9%) of the total central government debt.
SERBIA: Indicators 2016 2017e 2018f
Real GDP growth % 2.7 19 35
CPI (pa, yoy %) 11 32 30 SERBIA
Budget Balance/GDP -1.3 0.5 -0.6 . . . . X
Current Account/GDP | 3.1 5.7 | 47 According to the flash estimate released on Tuesday by the Serbian statistical office, GDP
EUR/RSD (eop) 12340 1182 1165 growth slowed down to 2.3% YoY in Q1 2019 from 3.4% YoY in Q4 2018. Detailed data on
2017 current 2018 . . . .
Policy Rate (eop) 250 | 200 | 300 national accounts will be published on May 31. In other news, in the past week, the Board of

Source: Reuters, Bloomberg,
National Authorities

Eurobank Research,

Directors of the World Bank (WB) approved two new projects for Serbia worth USD1o2mn.
According to the relevant press release, the Enabling Digital Governance Project (USD

somn) and Tax Administration Modernization Project (USD 52mn) will help provide better

MSCI
j]ggg public services and will also enable the government to improve revenue collection, while
1200 making the tax system more efficient and easier for citizens to deal with, and reduce
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Credit Ratings
L-T ccy Moody's S&P  Fitch
SERBIA Ba3 BB BB
ROMANIA Baa3 BBB- BBB-
BULGARIA Baa2 BBB- BBB
CYPRUS Ba2 BBB- BB+
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GLOBAL MARKETS
Stock markets FOREX Government Bonds Commodities
Last AD AYTD Last AD AYTD (vields) Last ADbps  AYTD bps Last AD AYTD
S&P 500 2923.73 -0.8%  16.6%| EUR/USD 1.1199 0.0% -2.4%)| UST-10yr 2.52 2 -16| GoLp 1272 -03%  -0.8%
Nikkei 225 | 22258.73 -0.2%  11.2%| GBP/USD 1.3065 0.1% 2.4%| Bund-10yr 0.02 1 -22| BRENT CRUDE 72 -0.6% 33.4%
STOXX 600 | 389.82 -0.3%  15.5%| USD/IPY 111.48 -0.1% -1.6%| JGB-10yr -0.04 0 -4| LMEX 2905 -1.8% 3.7%
SERBIA ROMANIA BULGARIA
Money Market Money Market Money Market
BELIBOR Last ADbps AYTD bps || ROBOR Last ADbps AYTD bps || SOFIBOR Last ADbps AYTD bps
/N 2.28 0 -16 O/N 3.26 i 217 LEONIA 0.01 0 1
1-week 2.39 0 -17 1-month 3.35 i 148 1-month -0.22 8 3
1-month 2.60 0 -13 3-month 337 " 132 3-month -0.14 9 4
3-month 2.98 0 -5 6-month 342 " 115 6-month -0.02 10 3
6-month 3.10 0 -8 12-month 355 " 123 12-month 0.36 14 4
RS Local Bonds RO Local Bonds BG Local Bonds
Last ADbps  AYTD bps Last ADbps AYTD bps || (yields) Last ADbps  AYTD bps
3YRSD 3.05 -2 -1 3YRON 3.75 0 -28 3YBGN -0.21 #N/A N/A -16
5YRSD 3.76 0 26 5YRON 4.42 0 8 5YBGN 0.02 -1 -10
7Y RSD 4.02 0 -13 10Y RON 4.93 0 12 10Y BGN 0.45 #N/A N/A -30
RS Eurobonds RO Eurobonds BG Eurobonds
Last ADbps  AYTD bps Last ADbps AYTD bps Last ADbps AYTD bps
USD Feb-20 3.32 2 68 EUR Oct-25 141 - -12 EUR Mar-22 -0.11 -1 -6
USD Jan-24 3.35 -1 -88 EUR Sep-24 0.18 -3 -30
CDS CDS CDS
Last ADbps  AYTD bps Last ADbps AYTD bps Last ADbps  AYTD bps
5-year 106 0 -11 5-year 90 -6 0 5-year 80 0 -16
10-year 152 0 -10 10-year 132 -7 -1 10-year 127 2 -14
STOCKS STOCKS STOCKS
Last AD AYTD Last AD AYTD Last AD AYTD
BELEX15 744.0 -0.30% -2.32% BET 8438.1 -0.05% 14.28% SOFIX 575.1 0.00% -3.26%
FOREX FOREX FOREX
Last AD AYTD Last AD AYTD Last AD AYTD
EUR/RSD 117.88 0.01% 0.30% EUR/RON 4.7593  0.00% -2.21% USD/BGN 1.7466 0.02% -2.35%
BELEX15 Index BET Index SOAX Index
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
Data updated as of 10:05 EEST



Eurobank Global
Markets Research

DAILY OVERVIEW

& Eurobank

OF GLOBAL MARKETS & THE SEE REGION

Thursday 02 May 2019

Contributors

Paraskevi Petropoulou
Senior Economist,

Ergasias
+30 210 3718991

ppetropoulou@eurobank.gr

loannis Gkionis

Senior Economist, Eurobank
Ergasias

+30 210 3337305

igkionis@eurobank.gr

Eurobank

Olga Kosma

(Special Contributor)

Research
Eurobank Ergasias
+30 210 3371227

Stelios Gogos

(Special Contributor)
Economic Analyst, Eurobank
Ergasias

+30 210 3371226

Economist,

okosma@eurobank.gr

sgogos@eurobank.gr

Anna Dimitriadou

Economic Analyst, Eurobank

Ergasias
+30 210 3718793

andimitriadou@eurobank.gr

Theodoros Stamatiou
(Special Contributor)

Senior Economist, Eurobank

Ergasias
+30 210 3371228

tstamatiou@eurobank.gr

Maria Kasola

(Special Contributor)
Economic Analyst, Eurobank
Ergasias

+30 210 3371224

mkasola@eurobank.gr

Eurobank Economic Analysis and Financial Markets Research

Dr. Tasos Anastasatos: Group Chief Economist
tanastasatos@eurobank.gr, + 30 210 33 71 178

Research Team

Anna Dimitriadou: Economic Analyst
andimitriadou@eurobank.gr, + 30 210 3718 793

Marisa Yiannissis: Administrator
magiannisi@eurobank.gr, +210 3371242

loannis Gkionis: Senior Economist
igkionis@eurobank.gr, + 30 210 33 71 225

Dr. Stylianos Gogos: Economic Analyst
sgogos@eurobank.gr ,+ 30 210 33 71 226

Maria Kasola: Economic Analyst
mkasola@eurobank.gr, +30 210 3371224

Olga Kosma: Research Economist
okosma@eurobank.gr, + 30 210 33 71 227

Paraskevi Petropoulou: Senior Economist
ppetropoulou@eurobank.gr, + 30 210 37 18 991

Dr. Theodoros Stamatiou: Senior Economist
tstamatiou@eurobank.gr, + 30 210 3371228

Elia Tsiampaou: Economic Analyst
etsiampaou@eurobank.gr, +30 210 3371207

Eurobank Ergasias S.A, 8 Othonos Str, 105 57 Athens, tel: +30 210 33 37 000, fax: +30 210 33 37 190, email: Research@eurobank.gr

Eurobank Economic Analysis and Financial

Research

More research available at https://www.eurobank.gr/en/group/economic-research

Markets |_mm5m.w T

o 7 Huépeg Oikovopia: Weekly review of the Greek economy

e Greece Macro Monitor - Focus Notes: Periodic publication on the latest economic & =] —- i

market developments in Greece

e Economy & Markets: Analysis & research on the Greek and international economy
e Regional Economics & Market Strategy Monthly: Monthly edition on economic & A

market developments in the region

e Emerging Markets Special Focus Reports: Periodic publication on specific EM

economy and markets developments

e Daily Overview of Global markets & the SEE Region: Daily overview of key macro &

market developments in Greece, regional economies & global markets

e Global Macro Themes & Market Implications for the EA Periphery and the CESEE:

Monthly review of the international economy and financial markets

e Global Markets Special Focus Reports: Periodic publication on specific global

economy and markets developments
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