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KEY UPCOMINGDATA  HIGHLIGHTS

& EVENTS THIS WEEK
GLOBAL WORLD ECONOMIC & MARKET DEVELOPMENTS
us GREECE: The Eurogroup that convened yesterday confirmed the completion of all prior actions
e Mar13: CPI (Feb
. M::ﬁ (Feb) attached to the 3rd ESM programme review opening the way for the disbursement of the fourth
o Retail sales (Feb) tranche of EUR 5.7 billion. As regards the growth-adjustment mechanism the aim would be to
. ’::::Merprices (Feb) recalibrate the profile of Greece's EFSF loans to adjust future repayments to the growth
o Jobless claims (weekly) performance in order to ensure debt sustainability. According to the Hellenic Statistical Authority,
o Empire State Index (Mar) in January 2018 the overall industrial production index (IPl) contracted 1.7%YoY whereas in January

o Philly Fed (Mar)
o NAHB index (Mar)
Mar 16 decreased 0.4%.
o Housing starts/permits

(Feb)
o Industrial production (Feb)
o UoM Cons. sentiment (Mar)

EUROZONE SOUTH EASTERN EUROPE

2017 the corresponding change was +7.1%. On a monthly basis the seasonally adjusted IPI

e Mar13: Eurogroup meeting - - - -
« Marg: Industrial prodjn Feby ~~ CESEE MARKETS: Emerging market assets traded mixed earlier on Tuesday, as caution

* Mar 16: HICP (Feb) prevailed ahead of the US inflation data, which is scheduled to be released later on the day.
GREECE

e Mar 12: Industrial prod/n (Feb)
e Maras: UJE rate (Q4)
CYPRUS
e Mari6
o HICP (Feb)
o Debt rating review by S&P

SEE
BULGARIA
e Mar 13: Trade balance (Jan)
o Mar 14: CPI (Feb)
e Mar 15: U/E rate (Feb)
ROMANIA
e Mari2
o Trade balance (Jan)
0 4.25% 2023 T-bonds auction

Mar a3

o Wages (Jan)

o CPI (Feb)

Mar 14: Industrial
production/sales (Jan)

Mar 15: 5.8% 2027 T-bonds

auction
e Mar16: CAD (Jan)
SERBIA
e Mari2
o Trade balance (Jan)
o CPI (Feb)
e Mar13: 4.5% 2023 T-bonds
auction
e Mar 14: MPC rate decision
Source: Reuters, Bloomberg,
Eurobank Research

DISCLAIMER

This document has been issued by Eurobank Ergasias S.A. (Eurobank) and may not be reproduced in any manner. The information provided has been obtained from sources believed to be reliable but
has not been verified by Eurobank and the opinions expressed are exclusively of their author. This information does not constitute an investment advice or any other advice or an offer to buy or sell or
a solicitation of an offer to buy or sell or an offer or a solicitation to execute transactions on the financial instruments mentioned. The investments discussed may be unsuitable for investors,
depending on their specific investment objectives, their needs, their investment experience and financial position. No representation or warranty (express or implied) is made as to the accuracy,
completeness, correctness, timeliness or fairness of the information or opinions, all of which are subject to change without notice. No responsibility or liability, whatsoever or howsoever arising, is
accepted in relation to the contents thereof by Eurobank or any of its directors, officers and employees.

GREECE | BULGARIA [ ROMANIA | SERBIA | CYPRUS | LUXEMBOURG | UNITED KINGDOM | UKRAINE |

1



Markets Research

EurobankGlobal - DATLY OVERVIEW & Eurobank

March 13,2018 ' =7 ] { l. ' | ‘.) .'k“. 11\"\"‘“‘] /l’[\‘. :1': “.‘\.i [ \ ‘:"I-ﬂv ‘ | i [ ,_" 2 { ‘t l I' J ||;~._ \' [\\:

S&P 500
3100
2900
2700 /»JI
2500 ~"'"f
2300 e endhal
2100 .

STOXX 600

410
400 fy
390
380
370 ¥ ¥
360
350

ATHENS GEN. INDEX

Source: Reuters, Bloomberg, Eurobank Research

Latest world economic & market
developments

GREECE

The Eurogroup that convened yesterday confirmed the completion of all prior actions
attached to the 3rd ESM programme review and, after national procedures have been
completed, the ESM Board of Directors may now approve the disbursement of the fourth
tranche of EUR 5.7 billion. The Eurogroup reiterated that the full implementation of all
deliverables is a condition for further debt relief while, as regards the growth-adjustment
mechanism the aim would be to recalibrate the profile of Greece’s EFSF loans to adjust
future repayments to the growth performance in order to ensure debt sustainability. A
more elaborate discussion on this is to take place at the April Eurogroup meeting while
Greece is expected to deliver a long-term growth strategy in April, which will be a crucial
element of the post-programme framework to be determined closer to the end of the
programme. Meanwhile, according to local press, the IMF and the European institutions
may reach an agreement on debt relief and debt sustainability in March, which could lead to
the activation of the Fund'’s participation in Greece’s programme in April. In this case it is
considered likely that the IMF may request that both the pre-legislated pension reform and
the reduction of the tax-free threshold be implemented as of 2019. On the economic data
front, according to the Hellenic Statistical Authority, in January 2018 the overall industrial
production index (IPl) contracted 1.7%YoY whereas in January 2017 the corresponding

change was +7.1%. On a monthly basis the seasonally adjusted IPl decreased 0.4%.

andimitriadou@eurobank.gr
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BULGARIA: Indicators 2016 2017e 2018f

Latest economic & market developments in

Real GDP growth % 3.9 3.8 3.8
CPI (pa, yoy %) -0.8 2.1 2.4 h -
Budget Balance/GDP* 16 08 -1.0 t e C E S E E reg I o n
Current Account/GDP 5.4 50 45
EUR/BGN (eop) 1.9558 CESEE MARKETS
2016 current 2017 Emerging market assets traded mixed earlier on Tuesday, as caution prevailed ahead of the
Policy Rate (eop) N/A  N/A  N/A

*on a cash basis

US inflation data, which is scheduled to be released later on the day and will be closely

Source: Reuters, Bloomberg, Eurobank Research,
National Authorities

scrutinized by investors for any hints over the pace of the Fed' monetary policy tightening

ahead. In the local-currency debt markets, government bonds were mostly weaker in

CYPRUS: Indicators 2016  2017e  2018f morning European trade. In Romania, the finance ministry sold on Monday a planned
Real GDP growth % 3.0 38 3.6 L i X
HICP (pa, yoy %) 22 | o7 | 10 amount of 4oomn (~€85.86mn) worth of T-bonds, with investors offering to buy 1.03 times
Budget Balance/GDP* | 0.4 0.2 04 the amount of paper sold. The bond bears a coupon of 4.25% and matures in March, 2023. It
Current Account/GDP | -5.7 -5.4 -6.2 . . . .
*ESA 2010 was sold at a price of 99.7337 yesterday, while the average accepted yield came in at 4.30%,
Source: Reuters, Bloomberg, Eurobank Research, slightly higher than 4.21% achieved at a prior auction of the same paper in late February.
National Authorities
In FX markets, most regional currencies traded mixed earlier on Tuesday, with a firmer US
ROMANIA: Indicator: 2016 2017e  2018f ) L. i ) . .
Real GDP growth % 18 70 | 40 dollar having a negative impact. The Serbian dinar remained under pressure reaching a 2-
CPI (pa, yoy %) -16 13 35 Ys-week low near 118.20/€ in the wake of yesterday’s weak inflation data release for
Budget Balance/GDP *| -2.4 -3.0 -4.4 i . . L
Current Account/GDP | 22 35 -4.0 February. In more detail, headline CPI came in at 1.5%YoY, sliding to a 1 ¥ year low and
EUR/RON (eop) 454 467 470 reaching the lower bound of the 3.0+1.5% Central Bank (NBS) target tolerance band. At the
2017 current 2018 . . . .
Policy Rate (eop) 175 225  3.00 same time, the corresponding core index inched up by o.1ppt from January’s record low
“onacash basis print to 1.3% last month, confirming still low price pressures. Nonetheless, the easing in the
Source: Reuters, Bloomberg, Eurobank Research,
National Authorities headline reading appears to be mostly driven by the impact of last year's high base
instigated by adverse weather conditions. In support of the aforementioned, headline CPI
. rose by 0.3% on a monthly basis and most components continued to show positive growth
SERBIA: Indicators 2016 2017e 2018f
Real GDP growth % 2.7 1.9 3.0 readings. Inflation is anticipated to inch higher later in the year as domestic demand
CPI(pa, yoy %) 11 | 32 | 30 dynamics are expected to improve further, labour market conditions remain tight and some
Budget Balance/GDP -1.3 0.5 -0.6
Current Account/GDP | -3.1  -5.7  -4.7 fiscal lossening is penciled in for this year after three consecutive years of significant
EUR/RSD (eop) 123.40 | 1182 | 1165 consolidation. In addition, monetary policy normalization by major Central Banks pose risks
2017 current 2018
Policy Rate (eop) 350 350  4.00 to domestic financial markets. Meanwhile, upside risks to the inflation outlook also stem
Source: Reuters, Bloomberg, Eurobank Research, . . . . .
ool Autheritios from global oil and food prices. Along these lines, further monetary easing by the National
Bank of Serbia seems rather unlikely in our view, albeit such a scenario can not be ruled out
entirely as price pressures remain rather subdued. The next policy meeting is scheduled to
1300 MSCI - be held tomorrow. Despite ongoing appreciation pressures on the dinar of late, which
iggg ] pushed the EUR/RSD to a 3-Y2-year peak just below 118.00, our base case scenario for
ﬁgg 1 tomorrow is for interest rates to remain unchanged at the current record low level of 3.50%
1838 po after taking into consideration all the above arguments.
950
900
ggg Also in this week’s CESEE calendar, a flurry of government bond auctions take place in
SSSSSSSSG533 Serbia, Turkey, Ukraine, Hungary and Romania. Romania releases tomorrow industrial
T 553533383858 % . : .
=S<=5"3nw0zao~u production and sales data for January, while Bulgaria announces February’s CPI. Also on
Wednesday, Hungary's Central Bank publishes MPC meeting minutes and holds an interest
Credit Ratings rate swap tender as part of its monetary easing policy via the use of unconventional tools.
L-T ccy Moody's S&P Fitch .
ERBIA 503 55 28 On Thursday, unemployment (December) and budget data (February) are due in Turkey,
ROMANIA Baa3  BBB-  BBB- February’s CPI in Poland and unemployment rate for February in Bulgaria. On Friday,
BULGARIA Boa2 BBE- BBB industrial production and housing data for January are expected in Turkey, labour market
CYPRUS B1 BB+  BB-

data and core CPI for Feb as well as current account readings for January are due in Poland,
with the latter also expected in Romania.

gphoka@eurobank.gr
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GLOBAL MARKETS
Stock markets FOREX Government Bonds Commodities
Last AD AYTD Last AD AYTD (yields) Last ADbps  AYTD bps Last AD AYTD
S&P 500 2783.02 -0.1% 4.1%| EUR/USD 1.2332 0.0% 2.7%| UST-10yr 2.87 0 47| GoLb 1319 -0.3% 1.2%
Nikkei 225 | 21968.10 0.7% -3.5%| GBP/USD 1.3888 -0.1% 2.7%| Bund-10yr 0.62 -1 20| BRENT CRUDE 65 0.0%  -2.8%
STOXX 600 | 379.55 0.1% -2.5%| USD/IPY 107.24 -0.8% 5.1%| JGB-10yr 0.05 0 1| LMEX 3278 -1.0%  -4.1%
CESEE MARKETS
SERBIA ROMANIA BULGARIA
Money Market Money Market Money Market
BELIBOR Last ADbps AYTD bps || ROBOR Last ADbps AYTD bps ||| SOFIBOR Last ADbps  AYTD bps
T/N 2.57 -1 5 O/N 1.33 0 24 LEONIA 0.01 0 1
1-week 2.69 -2 8 1-month 1.59 -1 -28 1-month -0.28 -1 -3
1-month 2.87 -2 2 3-month 2.05 -1 0 3-month -0.19 0 -1
3-month 3.15 0 3 6-month 2.37 -2 10 6-month -0.05 0 0
6-month 3.28 -3 4 12-month 2.51 -2 19 12-month 0.27 0 -5
RS Local Bonds RO Local Bonds BG Local Bonds
Last ADbps AYTD bps Last ADbps AYTD bps || (yields) Last ADbps AYTD bps
3YRSD 3.92 0 -36 3YRON 3.28 0 -10 3YBGN -0.01 -1 5
5YRSD 4.23 0 -1 5YRON 3.94 0 16 5YBGN 0.24 -1 10
7Y RSD 4.60 0 -58 10Y RON 4.58 0 26 10Y BGN 1.08 0 11
RS Eurobonds RO Eurobonds BG Eurobonds
Last ADbps  AYTD bps Last ADbps AYTD bps Last ADbps  AYTD bps
USD Feb-20 3.46 -1 47 EUR Oct-25 1.56 0 1 EUR Mar-22 0.20 0 28
USD Nov-24 6.36 -17 32 USD Jan-24 3.74 0 74 EUR Sep-24 0.87 0 29
CDS CDS CDS
Last ADbps  AYTD bps Last ADbps AYTD bps Last ADbps  AYTD bps
5-year 92 0 -26 5-year 81 -1 -9 5-year 55 0 -42
10-year 134 0 -28 10-year 125 -1 -8 10-year 97 0 -44
STOCKS STOCKS STOCKS
Last AD AYTD Last AD AYTD Last AD AYTD
BELEX15 742.0 0.35% -2.34% BET 8597.7  0.45% 10.88% SOFIX 678.9 -0.37% 0.21%
FOREX FOREX FOREX
Last AD AYTD Last AD AYTD Last AD AYTD
EUR/RSD 118.16 -0.15% 0.63% EUR/RON 4.6603  0.04% 0.10% USD/BGN 1.5862 -0.04% 2.72%
BELEX15 Index BET Index SOAX Index
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Source: Reuters, Bloomberg, Eurobank Economic Analysis and Financial Markets Research

Data updated as of 13:05 EST
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More research available at https://www.eurobank.gr/en/group/economic-research

7 Hpépeg Owovopia: Weekly review of the Greek economy

o Greece Macro Monitor - Focus Notes: Periodic publication on the latest economic & market
developments in Greece

o Economy & Markets: Analysis & research on the Greek and international economy

o Regional Economics & Market Strategy Monthly: Monthly edition on economic & market

developments in the region
o Emerging Markets Special Focus Reports: Periodic publication on specific EM economy and

markets developments

e Daily Overview of Global markets & the SEE Region: Daily overview of key macro & market
developments in Greece, regional economies & global markets

o Global Macro Themes & Market Implications for the EA Periphery and the CESEE: Monthly
review of the international economy and financial markets

o Global Markets Special Focus Reports: Periodic publication on specific global economy and
markets developments
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