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ERB LEASING a.d. BELGRADE

INCOME STATEMENT »
For the Year Ended 31 December 2016
In RSD thousand

Note 2016 2015
OPERATING INCOME AND EXPENSES
Intetrest income 1.5 9,964 44,654
Interest expenses. 3.1,6 (3,378) (21,482)
Net Interest Income 6,586 23,172
Fee and commission income 3.1,6 2,194 13,929
F¢e and commission éxpenses 8 (966) (2,312)
Net Income from Fees 1,228 11,617
Net foreign.exchangegains/( lossess) and effects of
foreign currericy clause 33,9 (296) 9,436
Other operating revenues 13 3,950 10,900
Net ifnpairment lossess ffom financial leasing
activities 10 21,118 68,378
Nét impairment lossess:from repossessed assets 11 (2,772) (21,286)
Total Operating Revenues 22,000 102,217
Salaries and.other personnel costs 3.15, 14 (11,796) (29,123)
Net impairment lossess from. other non-financial assets - -
Deepreciation:and amortizaton costs (132) @81
Othiér expenses 13 (15,758) (41,930)
PROFIT/(L.OSS) BEFORE TAX 2,128 31,083
Current tax expense 3.13,15 (297) (8,798)
Deferred tax income 313,15 (454) (1,597)
PROFIT/(LOSS) AFTER TAX 1,377 20,688

Jelena Moraveevic

Chief Accounting Officer

-

Vladan Miljanovic

/ /

; }) " . President of The Executive Board
O i 2 s
“"-. / ’

R \‘“ Ly -".'_‘_" '

The notes-on pages 9 to 43
are an integral part of these financial statements,



ERB LEASING a.d. BELGRADE

BALANCE SHEET
As of 31 December 2016
In RSD thousand
Note 2016 2015 2014
ASSETS
Cash and cash equivalents 3.10, 21 124,087 109,784 6,193
Short-term financial placements 20 - - 336,372
Receivables from financial leasing activities 3.6,3.7,17,18 72,273 245,266 1,279,908
Repossessed assets 3.9, 16 9,608 14,791 42,833
Leased assets - 361 361
Intangible assets 34. - - -
Equipment 3.5 463 85 166
Receivables for overpaid income tax 3.13. 7,745 6,915 15,713
Deferred tax assets 16 3,246 3,700 5,297
Other assets 20 18,737 16,736 12,285
TOTAL ASSETS 236,159 397,638 1,699,128
EQUITY AND LIABILITIES
Liabilities
Long-term borrowings abroad 3.11,23 90,340 248,708 1,563,078
Long-term provisions 3.14. 1,182 3,481 3,402
Other liabilities 3.12,,24 5,487 7,676 15,563
97,009 259,865 1,582,043
Equity
Share capital 22 80,200 80,200 80,200
Retained earnings 57,573 36,885 51,543
Current year profit/(loss) 1,377 20,688 (14,658)
139,150 137,773 117,085
TOTAL LIABILITIES 236,159 397,638 1,699,128
Jelena Motavcevic Vladan Miljanovic
Chief Accounting Officer /s SHys, President of The Executive Board
q '. '\. \ d —_—" AA . ...I \
\ / / Vi

The notes on pages 9 to 43
are an integral part of these financial statements.



ERB LEASING a.d. BELGRADE

STATEMENT OF CHANGES IN EQUITY
For the Year Ended 31 December 2016

In RSD thousand
Share Retained
capital earnings Total

Balance as of
1 January2015 _ 80,200 36,885 117,085
Profit/(Loss) for the year - 20,688 20,688
Balance as of
31 December 2015 80,200 57.573 137,773
Profit/(Loss) for the year - 1,377 1,377
Balance as of
31 December 2016 80,200 58,950 139,150
STATEMENT OF COMPREHENSIVE INCOME
For the Year Ended 31 December 2016
In RSD thousand

2016 2015
Profit/(Lioss) for the period 1,377 20,688
Total comprehensive income/ (loss) for the
year 1,377 20,688

Jelena Moravcevie Vladan Miljanovic

Chief Accounting Officer President of The Executive Board

The notes en pages 9 to 43
are an.integral part of these financial statements.



STATEMENT OF CASH FLOW
For the Year Ended 31 December 2016
In RSD thousand

ERB LEASING a.d. BELGRADE

CASH FLOWS FROM OPERATING ACTIVITIES
Cash inflow from operating activities
Receipts from finance lease placements
Receipts and advances received from finance
lease activities
Receipts from rent and sales and other
advances received
Other receipts from operations

Cash outflow from operating activities
Payment of liabilities and advance payments in
respect of finance lease activities
Other payments to suppliers and advances paid
Payments for salaries and other
personnel costs
Income tax paid
Other public duties paid
Other outflows from operations

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Cash inflow from investing activities

Sale on intagibles and equipment

Other inflows from investing activities

Interests receipts from term deposits

Cash outflow from investing activities

Purchase of intangible assets, property, plant
and equipment

Other financial placements (net outflows)

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Cash inflow from financing activities

Proceeds from long-term and short-term borrowings
(net outflows)

Net cash flows from financing activities

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS
Cash and cash equivalents, beginning of the year
Foreign exchange gains on translation of
cash and eash equivalents
Foreign exchange losses on translation of
cash and cash equivalents
CASH AND CASH EQUIVALENTS,
END OF THE YEAR (Note 21)

The notes on pages 9 to 43

2016 2015
216,525 1,147,561
202,367 1,069,989

2 4

757 20,618
13,399 56,950
(38,065) (71,981)
(110) (90)
(11,576) (27,592)
1,128 -

- (2,754)

(25,251) (41,545)
178,460 1,075,580
- 342,375

. 333,873

- 8,502

- 342,375
(164,157) (1,314,364)
(164,157) (1,314,364)
14,303 103,591
109,784 6,193
124,087 109,784

are an integral part of these financial statements.



‘STATIS}'I‘-IC-‘AL ANNEX
For the Year Ended 31 December 2016
In RSD thousand

ERB LEASING a.d. BELGRADE

I GENERAL CORPORATE INFORMATION

Number of months.of operations (1 to 12)
Size indication (1 to 4).
Ownership structure indication (1 to 5)

Number of foreign entities holding a share in capital.

Average number of employees, based on the number at the

end of each month (whole nuriber).

2016 2015
12 12

4 4

2 2

2 2

4 10

Il MOVEMENTS IN. INTANGIBLE ASSETS, PROPERTY, PLANT AND EQUIPMENT

Accumulated
depreciation/ Net book
Cost amortization value
1. Intangible assets
Balance at the beginning.of the year 5,244 (5,244) -
Additions-during the year - - -
Disposals - - -
Revaluatiori = 5 s
Balance at end of year 5,244 (5:244) -
2. Property, plant and equipment
Balance at the beginning of the year 3,168 (8,083) 85
Additions during the year 510 - 510
Disposals: - (132) (132)
Revaluation - - -
Balance at the end of the year 8,678 (8,215) 463
Il INVENTORY STRUCTURE
2016 2015
Inventories of materials used in the process of
service delivery ‘ - -
Leased assets and other assets repossessed in.
exchange of uncollectible receivables 9,602. 14,709
Leased assets - -
Non-current assets held for:sale and assets
‘from discentinued operations: - -
Advances-paid 6 82
Total 9,608 14,791




ERB LEASING a.d. BELGRADE

STATISTICAL ANNEX (Continued)
For the Year Ended 31 December 2016
In RSD thousand

IV CAPITAL STRUCTURE

2016 2015
Share capital 80,200 80,200
Out of which: foreign capital 59,700 59,700
Stakes of a limited liability company - =
Out of which: foreign capital - -
Stakes of partnership or limited partneérship - -
Out of which: foreign capital - -
Total 80,200 80,200
V SHARE CAPITAL STRUCTURE
2016 2015
Ordinary shares
Number of ordinary shares 802 802
Nominal value of ordinary shares — total 80,200 80,200
Preference shares - -
Number of preference shares - -
Nominal value of preference shares — total - -
Total — nominal value of shares 80,200 80,200
VI RECEIVABLES AND LIABILITIES
2016 2015
Receivables during the year from insurance companies
(credit turnover without opening balance)
VAT paid for purchase of goods and services
(debit turnover without opening balance) 3,523 19,597
Liabilities for net salaries and benefits
(credit turnover without opening balance) 6,926 14,761
Liabilities for tax on salaries and benefits paid
by employee (credit turnover without opening balance) 915 1,903
Liabilities for contributions on salaries and benefits
paid by employee
(credit turnover without opening balance) 1,884 3,767
Liabilities for dividends, share in profit and personal
income of the employer
(credit turnover without opening balance) - -
Liabilities to individuals in respect of contract fees
(credit turnover without opening balance) - -
VAT payable (annual amount per Tax returns) 751 5,846
Control total 13,999 45,874




ERB LEASING a.d. BELGRADE

STATISTICAL ANNEX (Continued)
For the Year Ended 31 December 2016
In RSD thousand

VII OTHER COSTS AND EXPENSES

2016 2015

Materials used in the process of service delivery,

fuel and energy 235 228
Spare parts and tools - =
Transportation costs 310 430
Insurance premiums 103 255
Fairs exhibit costs - -
Advertising costs 7 4
Intellectual service costs 1,902 2,251
Representation costs 30 73
Bank charges 228 1,019
Membership fees 602 624
Rent 2,283 2,492
Rent of land - -
Maintenance costs 2,560 2,303
Research and development - -
Salaries and benefits (gross) 9,725 20,185
Taxes and contributions on salaries and benefits

paid by employer 1,695 3,377
Compensations to individuals (gross) in respect of contracts - “
Compensations to the members of Board of Directors

and Supervisory Board (gtross) - -
Other personal expenses and compensations 155 4,043
Other taxes, contributions and customs - 734
Interest on loans, rent and sales - .
Foreign exchange losses 5,893 52,103
Losses from foreign currency clause 20,954 145,626
Expenses arising from share in losses of subsidiaries

and joint ventures - -
Expenses for humanitarian, cultural, health, educational,

scientific and religious activities, environmental protections

and sports activities - -
Control total 46,682 235,747
VIII OTHER INCOME

2016 2015

Interest on loans, rent:and sales 2,007 8,590
Foreign exchange gains 1,981 50,825
Gains from foreign currency clause 24,569 156,341
Dividends and income arising from share in profit

of subsidiaries and joint ventures
Control total 28,557 215,756




ERB LEASING a.d. BELGRADE

STATISTICAL ANNEX (Continued)
For the Yesr Ended 31 December 2016
In RSD thousand

IX OTHER INFORMATION
2016 2015

Calculated customs and other import duties:

(total annual amount according to calculation ) - -
State grants - -
Donations from abroad and other grants - =

Control total = -

Jelena Moraveevic Vladan Miljanovie

Chief Accounting Officer VG N President qf The Executive Board

/ . :)

Thie notes-oh pages 9 to 43
are an integral part of these financial statements.



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

2.1

CORPORATE INFORMATION

“ERB Leasing” a.d. Belgrade is the joint stock company for finance lease (hereinafter: the
“Company”). The Company was inscribed in the Serbian Business Registers Agency on 17 June
2006 under the number BD 121751/2006 and the name EFG Leasing a.d. Beograd. Pursuant to the
Decision of the Serbian Business Registers Agency number 156311/2013 dated 13 December 2013
Company changed legal name to ERB Leasing a.d. Beograd.

The Company is founded by Eurobank a.d. Belgrade and Eurobank Ergasias S.A. Athens, Greece.
Pursuant to the Decision of the Serbian Business Registers Agency number 134291/2007 dated 8
October 2007 a new shareholder - ERB New Europe Holding B.V., Amsterdam, the Netherlands,
was registered. The new shareholder acquired a part of the Company’s shares after the III issue of
shares.

The Company is registered in the Republic of Serbia for finance lease activities (code 6491) and it
operates in accordance with the Law on Finance Lease.

As of 31 December 2016, the Company is domiciled in Belgrade, 10, Vuka Karadzica Street.
As of 31 December 2016, the Company had 4 employees (31 December 2015: 6 employees).
The Company’s tax identification number is 104466014, Its registration number is 20170859,
BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS
Basis of Preparation and Presentation of the Financial Statements

The Company has prepared these financial statements in accordance with the Accounting Law of
the Republic of Serbia (hereinafter the "the Law") published in the Official Gazette of the
Republic of Serbia no. 62/2013, which requires that financial statements are prepared in
accordance with all IFRS translated to 31 July 2013. The specific requirements of the Law depart
from IFRS due to the fact that they adopted only translated standards so that these financial
statements does nt include the effects of IFRS that have been issued from 31 July 2013. In
addition to the above, the Law requires a particular presentation and a certain treatment of
accounts and account status, which results in additional deviation from the IFRS as follows:

1. The Company has prepared these financial statements in format prescribed by the Ministry of
Finance of the Republic of Serbia, which is not in accordance with the requirements of IAS 1
(revised) - "Presentation of Financial Statements" and IAS 7 - "Cash Flow Statement".

2. The decision of the Ministry of Finance of the Republic of Serbia no. 401-00-896 / 2014-16
dated 13 March 2014 (Official Gazette of the Republic of Serbia, no. 35/2014) stipulates that
official standards constitute an official translation of International Accounting Standards (IAS)
and International Financial Reporting Standards (IFRS) issued by the the international accounting
standards Board (IASB) and interpretations issued by the Committee on international financial
reporting interpretations (IFRIC) until 31 July 2013. Until the date of preparation of these
financial statements any of amendments were not translated nor supplement of the existing or
revised standards, as well as any new interpretations issued by the IASB and IFRIC after 31 July
2013.

3. Standards and Interpretations for which in Serbia there is no official translation are: Defined
benefit plans: Employee contributions - Amendments to IAS 19 (issued in November 2013,
effective for annual periods beginning on July 1, 2014) annual improvements to IFRS for 2012
(published in December 2013 and effective for annual periods beginning on or after July 1, 2014,
except where the context otherwise noted below), annual improvements to IFRS for 2013
(published December 2013, effective for annual periods beginning on or after 1 July 2014),



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

2. BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS
(Continued)

IFRS 9 'Financial instruments' (issued in July 2014, effective for annual periods beginning on or
after January 1, 2018.), IFRS 14, Regulatory active and passive accruals (published July 2014,
effective for annual periods beginning on or after 1 January 2016), Accounting for the acquisition
of shares in joint operations - Amendments to IAS 11 (published 6. May 2014, effective for
periods beginning on or after January 1, 2016) Clarification of the eligible methods NPO
depreciation and intangible assets - Amendments to IAS 16 and IAS 38 (published on 12 May
2014, valid for periods beginning on or after 1 January 2016), IFRS 15 Revenue from contracts
with customers (published 28 May 2014, effective for periods beginning on or after 1 January
2018), Agriculture : fruitful plants - Amendments to IAS 16 and IAS 41 (published June 30, 2014,
effective for annual periods beginning on January 1, 2016), accounting equity method in the
individual financial statements - Amendments to IAS 27 (published August 12, 2014, effective for
annual periods beginning on January 1, 2016), for sale or listing of the funds transaction between
the investor and the associate or joint venture - Amendments to IAS 10 and IAS 28 (published 11
September 2014, effective for annual periods beginning on or after the date which shall be fixed
by the IASB) annual improvements to IFRS for 2014 (published 25 September 2014, valid for
annual periods beginning on or after 1 January 2016), the Initiative for disclosure - Amendments
to IAS 1 (issued in December 2014, effective for annual periods beginning on or after January 1,
2016) investment firms: application of the exemption from consolidation - Amendments to IFRS
10, IFRS 12 and JAS 28 (issued in December 2014, effective for annual periods beginning on or
after January 1, 2 016. year), IFRS 16, "Leases" (issued January 2016, effective for annual periods
beginning on or after 1 January 2019) Recognition of deferred tax assets arising from unrealized
losses - Amendments to IFRS 12 (published December 2016, effective for annual periods
beginning on or after 1 January 2017), an initiative of the disclosure - Amendments to IAS 7
(released on January 29, 2016, effective for annual periods beginning on or after 1 January 2017),
Amendments to IFRS 15, Revenue from contracts with customers (published on 12 April 2016,
effective for periods beginning on or after 1 January 2018), Amendments to IFRS 2 'Share-based
Payment' (published on 20 June 2016 effective for annual periods beginning on or after 1 January
2018) IFRS 9 'Financial instruments', together with IFRS 4 'insurance Contracts’ - Amendments to
IFRS 4 (issued on 12 September 2016. and effective, depending on the chosen approach, for
annual periods beginning on or after January 1, 2018 and to the companies that opt for the option
of being temporarily exempted from the application (IFRS 9), respectively in the first application
of IFRS 9 for companies that opt for the option of applying the so-called. "overlay" (Eng. the
overlay approach)) Annual improvements to IFRSs - 2014-2016 cycle (issued on 8 December
2016, effective for periods beginning on or after 1. January 2017 - the amendments to IFRS 12,
and p eriod beginning on 1 January 2018 - the amendments to IFRS 1 and JAS 28) IFRIC 22
Transactions in foreign currency and prepaid fees (published on 8 December 2016, effective for
periods beginning on or after 1 January 2018), Transfers of investment properties - Amendments
to IAS 40 (published on 8 December 2016, effective for annual periods beginning on or after 1
January 2018).

The preparation of financial statements in accordance with the Accounting Law of the Republic
of Serbia requires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the application of accounting policies. The areas that require a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in Note 3.

In addition, the accompanying financial statements have been prepared in accordance with the
requirements of Decision on the chart of accounts and content of accounts for financial leasing
companies (Official Gazette of the Republic of Serbia No. 87/2014) and the Decision on the
content and form of financial statements for financial leasing (Official Gazette of the Republic of
Serbia No. 87/2014 and 135/2014).

Those regulations governing the presentation of financial statements (Decision on the chart of
accounts and content of accounts for financial leasing companies and the Decision on the content
and form of financial statements for financial leasing) have priority over the requests defined by
the IFRS.

Due to the above differences, these financial statements are not in accordance with IFRS.
10



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

2,

2.2.

BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS
(Continued)

Going concern principle
a) Position of the group

In June 2016, Greece, after the completion of a number of key prior actions, has successfully
concluded the first review of the Third Economic Adjustment Program (TEAP), which permitted
the disbursement of € 10.3 bn from the second instalment of the European Stability Mechanism
(ESM) loan that allowed the country to cover its debt servicing needs and clear a part of the
state’s arrears to the private sector. In accordance with the agreement with the European partners,
the authorities are committed to preserving sufficient liquidity in the banking system, as long as
Greece meets its obligations under the ESM program.

The next key milestone for Greece is the timely and successful completion of the second review
of the TEAP, currently in progress, which would help reinstating depositors’ confidence and thus
accelerate the return of deposits, it would facilitate the faster relaxation of capital controls and
would allow for the participation in ECB’s Quantitative Easing (QE) program, conditional on the
decisions of the Institutions regarding the plan for the implementation of the medium-term debt
relief measures. Moreover, the reduction of the short term uncertainty along with, the decisive
implementation of the reforms agreed in the context of the ESM program and the mobilization of
European Union (EU) funding to support domestic investment and job creation, would facilitate
the restoration of confidence in the prospects of the Greek economy and the further stabilization
of the domestic economic environment, which are necessary conditions for the return of the
country to a sustainable growth path.

The main risks and uncertainties stem from the current macroeconomic environment in Greece
and the further delays in the conclusion of the second review of the TEAP. In particular risks
include (a) possible delays in the implementation of the reforms’ agenda in order to meet the next
targets and milestones of the TEAP, which in turn would lead to the delayed disbursement of the
third instalment of the ESM loan of € 6.1 bn, (b) the impact on the level of economic activity
from the uncertainty associated with the timing of the conclusion of the second review of the
TEAP, (c) the impact on the level of economic activity from additional fiscal measures agreed
under the first review of the TEAP, (d) the timing of a full lift of restrictions in the free movement
of capital and the respective impact on the level of economic activity, (¢) the possible acceleration
of the deposits outflows observed in the first two months of 2017, and/or possible delays in the
effective management of non-performing loans as a result of the continuing macroeconomic
uncertainty, (f) a possible deterioration of the refugee crisis and its impact on the domestic
economy and (g) the geopolitical conditions in the broader region and the external shocks from a
slowdown in the global economy.

The Group, following the successful completion of its recapitalization in November 2015,
exclusively from private sources, is focused on the organic strengthening of its capital position by
the further expansion of pre-provision income while maintaining its robust risk management
practices, and by proceeding to additional initiatives associated with the restructuring,
transformation or optimization of operations, in Greece and abroad, that will generate or release
further capital and/or reduce risk weighted assets. One of the key areas of focus is the active
management of non-performing exposures at an accelerated pace, with the aim to substantially
reduce their stock in accordance with the Eurobank Ergasias S.A. operational targets and taking
advantage of the Group’s internal infrastructure, the external partnerships and the important
legislative changes that have taken or are expected to take place. The Group’s Common Equity
Tier 1 (CET1) ratio stood at 17.6% at the end of September 2016 and the net profit attributable to
shareholders amounted to € 230 million for the period ended 30 September 2016.

11



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

2.

BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS
(Continued)

b) Position of the Company

Bearing in mind the intention of the shareholders to rech a decision on the Company’s liquidation,
after fulfilment of legal requirements, the Company is no longer considered as a company that
operates on an ongoing concern priniciple.

Accordingly, in the preparation of financial statements for 2016, the Company's management is
aware of material uncertainties related to the Company’s ability to continue operations as an
ongoing concern and estimates that Company is in the process of phasing out (eng. Gone concern).

Taking into account the size of the remaining leasing portfolio and current market Company’s
shareholders planed to formally start liquidation proceedings during 2017, following the
fulfillment of legal norms.

Management is unable to reliably estimate the effects of any further deterioration in the liquidity
of the financial markets and the increased volatility in the currency and equity markets on the
financial position of the Company. Management believes it is taking all necessary measures to
support the sustainability and development of business in the current circumstances.

As of 31.12.2016. the Company funded 62.6% of total assets from its own resources, while 37.4%

of assets were funded from external sources, mainly from loans received from related parties,
members of Eurobank Group.

12



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

3.

3.1.

3.2

3.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

Revenue includes the fair value of the received amount or the fair value of receivables arising from
sale of goods and services in the Company’s ordinary course of business. Revenue is recognized
without VAT, return of the goods, rebate and discounts.

The Company recognizes revenue when the amount of the revenue can be reliably measured, when
it is likely the Company will have future economic benefit and when particular criteria for every
activity of the Company, as stated in the text bellow, are met.

The amount of the revenue is not considered reliably measurable until all potential liabilities
arising from the sale are resolved. The Company bases its estimates on the previous results taking
into consideration the type of the buyer, the type of the transaction and specific characteristics of
each transaction.

Income and expenses from services are recognized on the accrual basis when services are
provided.

The recognition of interest income is based on a pattern reflecting a constant periodic rate of return
on the lessor’s net investment in the finance lease.

Borrowing costs
Borrowing costs are recognized as an expense in the period in which they are incurred.

Foreign currency translation

Transactions occurred in foreign currencies are translated into RSD at official exchange rates, as
determined at the Interbank Market, at the date of each transaction.

Assets and liabilities denominated in foreign currencies are translated into RSD at the official
middle exchange rates prevailing at the balance sheet date.

Indexed receivables from finance lease are translated at contracted rate, which is by the Company’s
policy selling rate of Eurobank a.d. Belgrade.

Foreign exchange gains or losses arising upon the translation of assets, liabilities and transactions
are credited or debited as appropriate, to the income statement, within foreign exchange gains and
losses, in the period in which they were incurred.

The official middle exchange rates for major currencies, determined at the Interbank Market, used
in the translation of balance sheet items denominated in foreign currencies as of 31 December 2016
and 2015 into the functional currency (RSD) were as follows:

In RSD

31. decembar 31. december

2016. 2015.

EUR 123.4723 121.6261
CHF 114.8473 112.5230

13



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

3.

3.4.

3.5.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Intangible assets

As of 31 December 2016 intangible assets are stated at cost less the accumulated amortization.
Intangible assets consist of computer software.

The amortization is computed on a straight-line basis in order to fully write off the cost of such
assets over their estimated useful lives (rate 16.67%).

Costs associated with developing or maintaining computer software programs are recognized as an
expense as incurred. Costs that are directly associated with identifiable and unique software
products controlled by the Company and will probably generate economic benefits exceeding costs
beyond one year, are recognized as intangible assets. Direct costs include the cost of the software
development employees and an appropriate portion of relevant overheads.

Equipment

As of 31 December 2016 equipment is stated at cost less the accumulated depreciation. Cost
includes invoiced value of purchased assets and any directly-attributable costs of bringing the asset
to the location and working condition necessary for its intended use.

Calculation of depreciation of equipment is performed from the month following the date when the
use of the asset begins. Depreciation of equipment is calculated using the straight-line method to
allocate their cost to their residual values over their estimated useful lives, as presented in the
following table:

Computer equipment 20.00% - 30.00%
Furniture and other equipment 12.50% - 25.00%
Vehicles 20.00%

Gains and losses on disposals are determined by comparing proceeds with the carrying amount of
equipment and are included in the income statement.

Current maintenance costs are charged to the expenses in the period when incurred.

14



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

3.6.

3.7.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Receivables from finance lease

The Company, as a lessor, recognizes assets held under a finance lease in its balance sheet and
presents them as receivables from finance lease at an amount equal to the net investment in the
lease. The Company transfers all risk inherent to ownership when lease contract is signed.

Gross investment in the lease is the aggregate of: the minimum lease payments receivable by the
lessor under a finance lease, and any unguaranteed residual value accruing to the lessor. Net
investment in the lease is the gross investment in the lease less unearned finance income that is
calculated using the interest rate defined in the finance lease agreement.

Finance income is recognized over the period of the lease on the basis of constant effective rate of
return. Lease instalments that relate to the current period, excluding administrative costs, are
recognized as a decrease of lease principals and unearned finance income.

Impairment of financial assets

In accordance with its internal policy, the Company assesses at each reporting date whether there
is any objective evidence that a financial asset or a group of financial assets is impaired. A
financial asset or a group of financial assets is impaired and impairment losses are incurred only if
there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be reliably
estimated.

The criteria that the Company uses to determine that there is objective evidence of an impairment
loss include:

¢ Delinquency in contractual payments of principal or interest;
Cash flow difficulties experienced by the borrower;

Breach of contract covenants or conditions;

Initiation of bankruptcy proceedings;

Deterioration of the borrower’s competitive position; and
Deterioration in the value of collateral.

The Company firstly assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, and individually or collectively for financial assets
that are not individually significant. If the Company determines that no objective evidence of
impairment exists for an individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment.

The amount of the loss is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s effective interest rate. The carrying amount of the asset
is reduced through the use of an allowance account and the amount of the loss is recognized in the
income statement. If a receivable or held-to-maturity investment has a variable interest rate, the
discount rate for measuring any impairment loss is the current interest rate determined under the
contract.

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis
of similar credit risk characteristics (i.e., on the basis of the Company’s grading process that
considers asset type, industry, geographical location, collateral type, past-due status and other
relevant factors). Those characteristics are relevant to the estimation of future cash flows for
groups of such assets by being indicative of the debtors’ ability to pay all amounts due according
to the contractual terms of the assets being evaluated.
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3.

3.7.

3.8.

3.9.

3.10.

3.11.

3.12.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment of financial assets (Continued)

Future cash flows in a group of financial assets that are collectively evaluated for impairment are
estimated on the basis of the contractual cash flows of the assets in the Company and historical
loss experience for assets with credit risk characteristics similar to those in the Company.
Historical loss experience is adjusted on the basis of current observable data to reflect the effects
of current conditions that did not affect the period on which the historical loss experience is based
and to remove the effects of conditions in the historical period that do not currently exist.

The internal Methodology for calculation of allowance for impairment and assumptions used for
estimating future cash flows are reviewed regularly by the Company to reduce any differences
between loss estimates and actual loss experience.

When a receivable is uncollectible, it is written off against the related allowance for impairment.
Such receivables are written off after all the necessary procedures have been completed and the
amount of the loss has been determined.

Repossessed assets

Finance lease assets repossessed in exchange of uncollectible receivables are valued at the lower of
carrying amount (net book value) and fair value less costs to sell (net selling value). Gains and
losses on sale of repossessed assets are recognized in the moment of sale in net amount in the
income statement.

Advances paid for leased assets

Advances paid to suppliers on the basis of finance lease contracts signed by lessees that are not
activated (delivery did not take place yet, final invoice has not been raised etc.), are treated as
financial assets and are indexed to the foreign currency, in accordance with IAS 32 “Financial
instruments: Presentation”.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash in hand,
sight deposits held with banks, bank overdrafts and obligatory reserve in foreign currency.
Borrowings

Long-term borrowings are initially recognized at fair value of the inflow (determined by using the
prevailing interest rate in the market for a similar instrument, if it significantly differs from the
transaction price), not including incurred costs of transactions. After the initial recognition,
liabilities are subsequently stated at amortized cost by using the effective interest rate method. Any
difference between the fair value of the inflow (less cost of transaction) and repaid amount is
recognized as interest expense during the life of the loan.

Accounts payable

Accounts payable and other current liabilities are measured at their nominal values.
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3.

3.13.

3.14.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income taxes
Current income tax

Current income tax is calculated and paid in accordance with the effective Law on Corporate
Income Tax and by-laws.

Income tax is payable at the rate of 15% (2015: 15%) on the tax base reported in the annual
corporate income tax return. The taxable base stated in the income tax return includes the profit
shown in the statutory income statement, as adjusted for differences that are specifically defined
under statutory tax rules.

The tax regulations in the Republic of Serbia do not envisage that any tax losses of the current
period can be used to recover taxes paid within a specific previous period. Losses of the current
period may be transferred to the account of profit determined in the annual tax return from the
future accounting periods, but not longer than 5 ensuing years.

Deferred income tax

Deferred income taxes are provided using the balance sheet liability method, for temporary
differences arising between the tax bases of assets and liabilities and their carrying values in the
financial statements. The currently-enacted tax rates or the substantively-enacted rates at the
balance sheet date are used to determine the deferred income tax amount.

Deferred tax liabilities are recognized on all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, and the tax effects of income tax losses and
credits are available for carry forward, to the extent that it is probable that taxable profit will be
available, against which the deductible temporary differences and the tax loss/credits of the carry
forwards can be utilized.

Provisions and Contingencies

Provisions are recognized and calculated when the Company has a pending, present legal or
contractual obligation as a result of a past event, and when it is probable that an outflow of
resources will be required to settle the obligation, and when a reliable estimate of the amount can be
made.

Provisions for retirement benefits are measured at the present value of the estimated future cash
outflows using interest rates of high-quality securities that are denominated in the currency in
which the benefits will be paid (Note 3.15(c)).

Provisions for legal proceedings represent the Company management’s best estimates of the
expenditures required to settle such obligations (Note 25(b)).

Contingent liabilities are not recognized in the financial statements. They are disclosed (Note 25)
unless the possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets are not recognized in the financial statements but disclosed when an inflow of
economic benefits is probable.
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3.15.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Employee benefits
Employee Taxes and Contributions for Social Security

In accordance with the regulations prevailing in the Republic of Serbia, the Company has an
obligation to pay tax and contributions to various state social security funds. These obligations
involve the payment of contributions on behalf of the employee, by the employer in an amount
calculated by applying the specific, legally-prescribed rates.

The Company bears the expenses of the employees’ benefits such as health insurance, pension
insurance, unemployment insurance and similar contributions. The Company is legally obligated to
withhold contributions from gross salaries to employees, and on their behalf to transfer the withheld
portions directly to the appropriate government funds.

These expenses are charged to the income statement as a part of salaries and other personnel costs
(Note 14).

Pension obligations

In its ordinary course of business, the Company pays contributions to the Republic of Serbia’s
pension fund on a mandatory basis and on behalf of its employees. The Company operates
according to a defined contribution pension plan of the Republic of Serbia. The contributions are
recognized as employee benefit expense in the period in which they arise.

The Company has no other pension plan and no further payment obligations once the contributions
have been paid. The Company has no legal obligation to pay further benefits to its current or
former employees by the Pension Fund of the Republic of Serbia upon their retirement.

Termination and retirement benefits

Termination and retirement benefits are payable when employment is terminated before the normal
retirement date, upon regular retirement (retirement benefits) or whenever an employee accepts
voluntary redundancy in exchange for these benefits. The Company recognizes termination
benefits when it is demonstrably committed to either: terminating the employment of current
employees according to a detailed formal plan without possibility of withdrawal; or providing
termination benefits as a result of an offer made to encourage voluntary redundancy.

The Company is also obliged to pay retirement benefits upon regular retirement equal to three
average salaries of the employee at the moment of payment, while the retirement benefit cannot be
lower than three average salaries per employee in the Company at the moment of payment i.e. three
average salaries per employee in the Republic of Serbia, according to the latest published
information of the competent state statistics office. There is no fund for these payments.

The provision for retirement benefits is charged to the income statement, based on the actuarial
calculation. The provision for retirement benefits has been stated in the amount of discounted
present value of future payments, determined by using the discount rate of 8.50% and the
assumption of average salary increase rate of 4% per annum.

As of 31 December 2016, the provision for retirement benefits payable upon regular retirement
amounts to RSD 362 thousand (31 December 2015: RSD 362 thousand).

Bonuses

The Company recognizes the liability and expense for bonuses and profit-sharing based on the
calculation of the profit for the year attributable to sharcholders after certain adjustments. The
Company recognizes the provision for bonuses when it has a contractual obligation or derived
obligation as a result of the past practise.
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3.

3.17.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.16. Related party disclosures

For the purpose of these financial statements related legal entities are those entities when one legal
entity has a possibility to control another entity or has the right to govern the financial and business
operations of the entity, as defined by IAS 24 “Related Party Disclosures”.

Relations between the Company and its related parties are regulated at contractual basis.
Outstanding balances of receivables and liabilities at the reporting date, as well as transactions
occurred during the reporting periods with related parties are separately disclosed in notes to the
financial statements (Note 26).

Critical accounting judgments and estimates

Accounting estimates and judgments are continually evaluated and based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. These estimates and related assumptions are based on information available as
of the reporting date.

The Company makes estimates and assumptions conceming the future. Actual resuits could differ
from those estimates. Accounting estimates and underlying assumptions are reviewed on an
ongoing basis, and changes in estimates are recognized in the periods in which they become known.
In the text below are listed the assumptions that have a certain risk that may result in adjustment to
the carrying amounts of assets and liabilities within the next financial year:

Income tax

The Company is subject to income tax. The Company recognizes liabilities for anticipated tax
issues arising from the audit, the assessment of whether there will be additional taxes. Where the
final tax outcome of these matters in income tax is different from the amounts initially recorded,
such differences will impact the current and deferred income taxes and the provision for deferred
tax assets and liabilities in the period in which the differences found.

Fair value of financial assets and liabilities

Fair value is defined as the amount for which an asset can be exchanged, or a liability settled,
between knowledgeable, willing parties in an arm’s length transaction,

A market price, where an active market exists, is the best evidence of the fair value of a financial
instrument. However, market prices are not available for a significant number of financial assets
and liabilities held by the Company. Therefore, for financial instruments where no market price is
available, the fair values of financial assets and liabilities are estimated using present value or
other estimation and valuation techniques based on current prevailing market conditions. In the
Republic of Serbia, sufficient market experience, stability and liquidity do not exist for the
purchase and sale of receivables and other financial assets or liabilities, for which published
market prices are presently not readily available. As a result of this, fair value cannot readily or
reliably be determined in the absence of an active market, as required by IFRS. The Company’s
management assesses its overall risk exposure, and in instances in which it estimates that the value
of assets stated in its books may not have been realized, it recognizes a provision.

According to the management’s opinion, the amounts of assets and liabilities presented in financial
statements as at 31 December 2016 are the most reliable estimated values under the circumstances.

19



ERB LEASING a.d. BELGRADE

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

3.

3.17.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Critical accounting judgments and estimates (Continued)

The Company does not have financial assets or financial liabilities carried at fair value in the
balance sheet. The fair values of short-term receivables from finance lease, other receivables from
finance lease operations, short-term financial assets, cash and cash equivalents, short-term
financial liabilities and other short-term liabilities approximate their carrying amounts largely due
to the short-term maturities of these instruments.

The management of the Company believes that fair value of assets and liabilities which are stated
at amortized cost do not differ significantly from their carrying value, as they mostly bear variable
interest rates that are reflective of current market conditions.

In addition, the value of inventories - leased assets returned to the Company (repossessed assets),
has been recorded at assessed market value based on a certified appraiser’s assessment. In
accordance with the principle of caution, losses identified by such assessments are recorded
through profit and loss, while gains are recorded in the balance sheet as a liability.

Pension obligations

The present value of the pension obligations depends on a number of factors that are determined on
an actuarial basis using a number of assumptions. The assumptions used in determining the net cost
(income) for pensions include the discount rate. Any changes in these assumptions will impact the
carrying value of the pension obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest
rate that should be used to determine the present value of estimated future cash outflows expected
to be required to settle the pension obligations. In determining the appropriate discount rate, the
Company considers the interest rates of high quality corporate bonds that are denominated in the
currency in which the benefits will be paid and that have terms to maturity approximating the terms
of maturity of the related pension liability.
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4. FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a variety of financial risks, and those activities require
identification, measurement and estimation of the risk to which the Company is exposed to as well
as managing those risks.

The Company has defined through its acts the procedures for risk identification, measurement and
risk management in accordance with regulations, standards and best practice. The Company’s risk
management policies are designed to identify and analyze these risks, to set appropriate risk limits
and controls, and monitor risks and adherence to limits by means of reliable and up-to-date
information system. The Company’s management is responsible for implementation of the
adequate risk management system and its consistent application.

Types of risk

Owing to the nature of its activities, the Company is exposed to the following major risks:

e  Credit risk;

e  Market risks;

e Liquidity risk; and

e  Other operating risks.

Market risks include:

e  Currency risk — foreign exchange risk;
e Interest rate risk; and
e  Other market risks

4.1. Credit risk

The Company is exposed to the credit risk to a significant degree. The Company has a determined
credit policy in place to ensure that sales of products are made to customers with an appropriate
credit history and creditworthiness. The credit policy defines the following:

Goals of credit policy;

Basic concepts of credit policy;

Principles of credit policy;

Organization of credit activities;

Responsibility and decision making process;
Procedure for approval of finance lease placements;
Collaterals; and

Collection procedure.

Provisions of the credit policy are following “four eyes principle”. When assuming credit risk, the
Company applies the following fundamental rules:

e A prerequisite for every financing transaction is the understanding of the economic
background of the transaction.

e A finance lease placement is granted only when the Company has sufficient information on
the borrower’s creditworthiness. The Company will not approve a placement to a borrower
who is unwilling or unable to provide sufficient information.

¢ The Company approves new lease placements based on the customer rating of the
borrower and its development, as well as the estimation of the borrower’s payment
capacity and the details and characteristics of the transaction.

The approval levels and limits are defined by the relevant Board of Directors’ Decision on
approval levels.
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4.

4.1.

FINANCIAL RISK MANAGEMENT (Continued)
Credit risk (Continued)

In order to ensure the safety of the business operations, and based on the estimated risks of
potential losses, the Company calculates and establishes provision, i.e. allowance for impairment,
which arise from receivables and placements. Levels of provision are related to the risk grade of
the placement. The internal rating system of the corporate clients comprised of 11 levels is based
on weighted average of the following risk parameters on the client level (not individual contract
level):

Financial status;
Industry;
Management; and
Business.

In addition to the above mentioned parameters, other factors such as borrower's character and
payment record, changes in ownership structure, etc. can influence the overall credit rating of the
client. The credit rating is based on detailed analysis of qualitative and quantitative factors.

Qualitative factors refer to management, industry, business conditions etc. Quantitative factors
refer to profitability, leverage, liquidity and other parameters arising from financial statements of
the client.

The retail rating system is based on number of days overdue and consists of 14 buckets, from
placements with no overdue amounts up to placements with more than 360 days overdue.

Breakdown of the Company’s maximum exposure to credit risk as of 31 December 2016 and
2015, without taking into account collaterals held, is presented in the table below:

In RSD thousand

31. december  31. december

2016. 2015.

Receivables from finance lease 298,021 487,694
Advances paid based on finance lease contracts - -
Other receivables 280,305 275,853
Short-term deposits with banks - -
578,326 763,547

Breakdown of finance lease receivables and term deposits as of 31 December 2016 and 2015 is presented

in the table below:
In RSD thousand
31. december  31. december
2016. 2015,
Neither past due nor impaired 31,637 192,503
Past due but not impaired 3,335 61,284
Impaired 543,354 509,760
578,326 763,547
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ERB LEASING a.d. BELGRADE

4. FINANCIAL RISK MANAGEMENT (Continued)

4.1. Credit risk (Continued)

An assessment of the portfolio quality of financial assets neither past due nor impaired is based on

the Company’s internal rating system in use.

As of 31 December 2016 and 2015, financial assets neither past due nor impaired include the

receivables with the following rating:

Satisfactory risk (rating from 1 to 6)
Watch list (rating 7)
No rating*

In RSD thousand

31. december  31. december
2016. 2015.

27,903 175,699

3,734 16,304

31,637 192,503

*Retail clients, entreprencurs and small business (small-size companies)

The following table presents the ageing analysis of past due but not impaired receivables as of 31

December 2016:

Overdue up to 29 days
Overdue from 30 to 89 days
Overdue fro 90 days to 1 year

In RSD thousand
Retail, small
business and Corporate
entrepreneurs clients Total
448 2,398 2,846
489 - 489
937 2,398 3,335

The following table presents the ageing analysis of past due but not impaired receivables as of 31

December 2015:

Overdue up to 29 days
Overdue from 30 to 89 days
Overdue fro 90 days to 1 year

In RSD thousand
Retail, small

business and Corporate
entrepreneurs clients Total
7,866 9,926 17,792
6,057 35,347 41,404
- 2,088 2,088
13,923 47,361 61,284
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4.

4.1.

FINANCIAL RISK MANAGEMENT (Continued)

Credit risk (Continued)

As of 31 December 2016, impaired receivables relate to the following clients:

In RSD thousand
Retail, small
business and Corporate
entrepreneurs clients Total
Individually impaired receivables, gross 110,806 432,548 543,354
As of 31 December 2015, impaired receivables relate to the following clients:
In RSD thousand
Retail, small
business and Corporate
entrepreneurs clients Total
Individually impaired receivables, gross 110,534 399,226 509,760

As of 31 December 2016 and 2015, all finance lease receivables refer to the clients domiciled on

the territory of the Republic of Serbia.

The analysis of the Company’s credit risk exposure as of 31 December 2016, grouped by sectors, 1s

presented in the table below:

In RSD thousand
Trade and Manufact Construc
services Retail uring tion Other Total
Retail client,
small business
and entrepreneurs 23,666 6,658 3,126 11,436 48,590 93,476
Corporate clients 203,261 - 125,551 26,496 129,542 484,850
226,927 6,658 128,677 37,932 178,132 578,326

The analysis of the Company’s credit risk exposure as of 31 December 2015, grouped by sectors, is

presented in the table below:

In RSD thousand
Trade and Manufact Construc
services Retail uring tion Other Total
Retail client,
small business
and entrepreneurs 34,071 23,631 3,787 11,227 48,508 121,224

Corporate clients 328,409 - 131,256

38,479 144,179 642,323

362,480 23,631 135,043

49,706 192,687 763,547
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4.

4.2,

@)

(b)

FINANCIAL RISK MANAGEMENT (Continued)
Market risk

The Company is exposed to market risk, which is the risk that the fair value or future cash flows of
a financial instrument will fluctuate because of changes in market prices.

Market risks arise from open positions in interest rate and currency, all of which are exposed to
general and specific market movements and changes of the interest rates and foreign exchange
rates.

Foreign exchange risk

Foreign exchange risk is the risk of adverse effects on the Company’s financial result and equity
due to changes in foreign exchange rates.

The Company operates internationally and is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to EUR and CHF. The Company agrees foreign
currency clauses in rental contracts as protection from the foreign exchange risk, as well as daily
monitoring of open position.

The management of currency risk is supplemented by monitoring the sensitivity of the Company’s
income statement to various foreign currency rate scenarios. The sensitivity of the income

statement is the effect of the assumed changes in FX rate for one year.

An analysis of the Company’s sensitivity to an increase in FX rates is as follows:

In RSD thousand
2016. 2015.
Foreign exchange rate sensitivity
+10% (RSD depreciation) (881) (162)

Interest rate risk

The Company is exposed to interest rate risk in the market which can affect its financial position
and cash flows.

As a result of these changes, the interest rate margin can be increased; however, the fall in interest
margin or loss is also possible due to unexpected changes. The Company’s interest rates are based
on the market interest rates and the Company reviews them regularly.

The purpose of the risk management activities is to optimize the net interest income, and to
maintain the market interest rate on a consistent level in accordance to the Company’s business
strategy.

The management of the Company manages maturities matching of the assets and liabilities’ on the
basis of: macro and micro economic estimations, estimations of the conditions for achieving
liquidity, and the estimation of the interest rates’ trends.

The risk management is conducted by the Company’s Finance Department in accordance with the
policies approved by the Board of Directors. The Company’s Finance Department identifies and
estimated finance losses and defines the ways to protect from risk in close cooperation with the
Company’s business units.
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4.

4.2.

(b)

FINANCIAL RISK MANAGEMENT (Continued)
Market risk (Continued)
The management of interest rate risk is supplemented by monitoring the sensitivity of the
Company’s income statement to various interest rate scenarios. The sensitivity of the income

statement is the effect of the assumed changes in interest rate for one year.

An analysis of the Company’s sensitivity to an increase in interest rates is as follows:

In RSD thousand
2016. 2015.
Interest rate sensitivity
increase +100 basis points 175 (9,197)

The exposure to interest rate risk depends on the ratio of the interest-sensible assets and liabilities
of the Company. Therefore, the Company controls the interest rate risk by monitoring the ratio of
the interest-bearing assets, i.e., liabilities and the percentage thereof in the total asset, i.e., liabilities.

The following table shows the Reprising gap report, i.c. the Company’s exposure to the interest rate
risk as of 31 December 2016. The table includes the Company’s assets and liabilities at their
carrying amounts, categorized by the earlier of contractual re-pricing or maturity dates.

Interest rate risk (Continued)

The Reprising gap report determines the difference between interest-sensitive assets and interest-
sensitive liabilities for various time intervals in the future. Based on the determined gaps, profit and
equity sensitivity analysis is carried out for certain changes in market interest rates.

The total cumulative gap of up to 1 year amounts to RSD 24,620 thousand, most of which relates to
the borrowings from ERB New Europe Funding B.V., Holland, which have been invested into term
deposits and finance lease placements and, therefore, the gap can be considered to be at an
acceptable interest (no) matching level, considering the possibility of renewing term deposits and
new placements in finance lease which could amortize the current periodical gap in the period from
6 to 12 months.
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

4.

4.3.

FINANCIAL RISK MANAGEMENT (Continued)
Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations which can
have an adverse effect on the Company’s financial results and equity.

The Company manages this risk by obtaining different long-term and short-term funding sources
that include:

e borrowings within Eurobank Group, and
e permanent investments (share capital).

The Company monitors continuously liquidity risk by identifying and monitoring changes in the
funding sources that are required for accomplishing business strategy of the Company.

The Company aims to provide enough sources to fulfil its obligations for payments and new
business disbursement to its clients.

The Company manages the liquidity risk by constant monitoring of maturity mismatch of assets
and liabilities by analyzing the projected cash flows in order to enable the Company fulfilling its
obligations at any moment.

The table below presents the cash flows payable by the Company under financial liabilities by
remaining contractual maturities at the 31 December 2016. The amounts disclosed in the table are

contractual undiscounted cash flows.

Uptol Fromlto From3to Fromlto

month 3 months 12 months 5 years Total

Borrowings - 396 89,626 - 90,022
Accounts payable - 3,353 - - 3,353
VAT payable - - - - -
- 3,749 89,626 - 93,375

The table below presents the cash flows payable by the Company under financial liabilities by
remaining contractual maturities at the 31 December 2015. The amounts disclosed in the table are
contractual undiscounted cash flows.

Uptol Fromlto From3to Froml to

month 3 months 12 months 5 years Total

Borrowings - 1,233 252,391 - 253,624
Accounts payable - 2,937 - - 2,937
VAT payable - - s = .
- 4,170 252,391 - 256,561
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

4.

4.4.

FINANCIAL RISK MANAGEMENT (Continued)
Operational Risk

Operational risk is the risk of adverse effects on the Company’s financial result and equity due to
failures in performance of operating activities, human mistakes, system errors and external factors
influence.

The function of operational risk management process is to identify, assess, control and minimise
the possibility of occurrence and effect of operational risks and net losses.

The Company cannot eliminate all operational risks, but it is able to identify, through the processes
of recording and analysing the operational risks, the failures in its processes, products and
procedures. Through improving its processes, products and procedures, the Company is able to
decrease frequency as well as the negative influence of operational losses on its business and
profitability.

An important aspect of the operative risk management is updating the management on significant
operative risks in a timely manner, as well as permanent education of all employees involved in the
process of collecting data on operational risks and comprehensive awareness development on the
importance of identification, measurement, control and mitigation of operational risks.

Operational risks are traced through the “Red B” application. Tracing and recording of identified
events that cause the Company’s operational risks is performed by operational risk monitoring
coordinators. All situations that may result in some kind of loss are entered into the application
(e.g., initiated litigations, engagement of agencies for the repossession of the subjects of lease,
etc.). In 2015, there were no operational risk events that resulted in loss.

The Company harmonized its policies and procedures with the new legislation relating to risk
management defined bz the Law on Financial Leasing. Company defined the system of internal
controls in a manner that enables continued identification, measurement and assessment of risks
which may have an adverse impact on its operations.

The foregoing particularly relates to the credit risk, market risk, liquidity risk, compliance risk, risk
of exposure (concentration) and operational risk.. The Company will prescribe by its by-laws the
procedures for risk identification, measurement and assessment, as well as risk management, in
accordance with the regulations, standards and profession rules.
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

4.

4.5.

FINANCIAL RISK MANAGEMENT (Continued)

Capital management

The Company’s objective when managing capital is to maintain its ability to conduct business
operations for an unlimited period of time in the foreseeable future, so as to ensure the returns
(profit) to the owners, and benefits to other interest parties, and to preserve an optimal capital
structure with the aim of reducing capital expenses.

In order to maintain or adjust the capital structure, the Company may consider the following
options: to adjust the amount of dividends paid to shareholders, to return capital to shareholders, to
issue new shares or to sell assets to reduce debts. The Company’s strategy in respect of capital risk
management has remained unchanged from the previous year.

The Company monitors capital based on the gearing ratio. This ratio is calculated as net debt of the
Company divided by its total capital. Net debt is calculated as total borrowings (including current
and non-current borrowings as stated in the balance sheet) less cash and cash equivalents. Total
capital is calculated as equity (as stated in the balance sheet) plus net debt.

The gearing ratios at 31 December 2016 and 2015 were as follows:

In RSD thousand

31. december  31. december

2016. 2015,

Total borrowings 88,439 248,693
Less: Cash and cash equivalents (124,087) (109,784)

Net debt (35,648) 138,909

Total equity 139,151 137,773

Total capital 103,503 276,682
Gearing ratio (34,44%) 50,20%

The gearing ratio is significantly decreased in comparison with the prior year due to the decrease of
relative proportion of the Company’s business activity financed from borrowed funds.

In accordance with the Law on Finance Lease (“RS Official Gazette”, no. 55/2003, 61/2005 and
31/2011), for the performance of finance lease transactions the object of which is a movable good,
the pecuniary portion of the initial capital of the Company can not be lower than the dinar
equivalent of EUR 500,000 at the official middle exchange rate of the National Bank of Serbia as at
the payment date. For the performance of finance lease transactions the object of which is an
immovable good, the pecuniary portion of the initial capital of the lessor can not be lower than the
dinar equivalent of EUR 5,000,000 at the official middle exchange rate as at the payment date.

In its business operations, the lessor is obliged to ensure that the pecuniary portion of the initial
capital is always in an amount that is not lower than the amounts specified in the above paragraph,
according to the official middle exchange rate as of the calculation day, depending on the leased
assets.

As of 31 December 2016, the Company’s share capital amounts to RSD 80,200 thousand (31

December 2015: RSD 80,200 thousand), which is above the prescribed minimum for the
performance of finance lease transactions the object of which is a movable good.
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

5. INTEREST INCOME
In RSD thousand
For the Year Ended
31 December
2016. 2015.
Interest income from finance lease 5,796 34,565
Penalty interest 2,161 1,499
Interest income from deposits 2,007 8,590
9,964 44,654
6. INTEREST EXPENSES
In RSD thousand
For the Year Ended
31 December
2016. 2015.
Interest expenses on borrowings 3,378 21,482
3,378 21,482
7. FEE AND COMMISSION INCOME
In RSD thousand
For the Year Ended
31 December
2016. 2015.
Insurance fees 224 865
Finance lease origination fees 916 4,183
Administrative fees 692 1,354
Intercalary interest income 217 1,934
Income from issuance of warning letters for
payments in delay - 82
Re-invoiced income from inscription in registry 104 509
Other fees to customers 41 5,002
2,194 13,929

8. FEE AND COMMISSION EXPENSES

In RSD thousand

For the Year Ended
31 December
2016. 2015.
Insurance premiums 682 1,591
Collection agencies’ fees 68 4
Registration fees for lease agreements 216 717
966 2,312

32



ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

9.

10.

11.

12.

NET FOREIGN EXCHANGE LOSSES AND EFFECTS
OF FOREIGN CURRENCY CLAUSE

Positive effects of currency clause
Positive exchange rate differences

Negative effects of currency clause

Negative exchange rate differences

NET IMPAIRMENT LOSSES

Gains/(losses) from changes in value of receivables
from finance lease
Impairment of receivables and assets — gains/(losses)

Net impairment losses

NET IMPAIRMENT LOSSES FROM REPOSSESSED ASSETS

Net Impairment losses from repossessed assets

OTHER OPERATING REVENUES

Rental income

Gains from sale of repossessed assets
Reversal of long-term provisions
Other revenues

In RSD thousand
For the Year Ended
31 December
2016. 2015.
24,569 156,341
1,981 50,824
26,550 207,165
(20:945) (145,627)
(5,892) (52,103)
(26,846) (197,730)
(296) 9,436
In RSD thousand
For the Year Ended
31 December
2016. 2015.
20,907 68,790
211 412)
21,118 68,378
In RSD thousand
For theYear Ended
31 December
2016. 2015.
2,772) (21,286)
(2,772) (21,286)
In RSD thousand
For the year ended
31 December
2016. 2015.
92 182
367 8,466
2,603 421
888 1,831
3,950 10,900
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

13. OPERATING EXPENSES

In RSD thousand
For the Year Ended
31 December
2016. 2015.
Fees and commissions 228 1,019
Rent of office space 2,283 2,492
Maintenance 2,560 2,304
Advisory services 1,603 1,965
Administration taxes and communal services 636 1,315
Insurance premiums 103 255
Indirect taxes and contributions - 734
Communication and transport 310 430
Membership fees 603 625
Office stationary and services 348 492
Petrol costs 189 128
Provisions for litigation cases (Note 27b) 37 77
Other expenses 3,395 -
3,463 30,094
15,758 41,930
SALARIES AND OTHER PERSONNEL COSTS
In RSD thousand
For the Year Ended
31 December
2016. 2015.
Net salaries 9,725 24,855
Taxes and contributions on salaries paid by the employer 1,695 3,377
Provisions for retirement - 79
Provision for unused vacations (Note 27) 221 243
Other personnel costs 155 569
11,796 29,123
15. INCOME TAXES
(a) Components of income taxes
Components of income tax expense are:
In RSD thousand
For the Year Ended
31 December
2015. 2015.
Current tax expense 297 8,798
Deferred tax income 454 1,597
Total income tax expense 751 10,395
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

(b)

©

Numerical reconciliation of income tax expense and profit before
tax multiplied by the statutory income tax rate

In RSD thousand
For the Year Ended
31 December
2016. 2015.
Profit/Loss before tax 2,182 31,083
Income tax at statutory rate of 15% (2015: 15%) 319 4,663
Tax effects of expenses
not deductible for tax purposes - 4,135
Losses carried forward - -
Deferred tax effects 454 1,597
Other (22) -
Income tax expense 751 10,395

Deferred tax assets
Deferred tax assets entirely to the temporary differences arising between the carrying values of
equipment and intangible assets and their tax base, and provision for retirement benefits and

impairment of assets.

Movements in deferred tax assets during the year were as follows:

In RSD thousand

2016. 2015.

Balance as of 1 January 3,700 5,297
Effects of temporary differences credited

to the income statement (454) (1,597)

Balance as of 31 December 3,246 3,700
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

ERB LEASING a.d. BEOGRAD

16.

17.

REPOSSESSED ASSET AND ADVANCES

Finance lease assets repossessed in exchange
of uncollectible receivables
Advances paid

In RSD thousand

31 December 31 December
2015 2015

9,602 14,709

6 82

9,608 14,791

As of 31 December 2016, finance lease assets repossessed in exchange of uncollectible receivables
amounting to RSD 9,602 thousand are intended to be reactivated through finance lease agreements

or for further selling.

The repossessed finance lease assets relate to 11 finance lease agreements. These inventories are
carried at fair value assessed by authorized appraisers. The assessment takes into account market
factors, depreciation, as well as the general and technical condition of the leased asset.

Advances paid relate to the goods and services paid in advance to suppliers.

RECEIVABLES FROM FINANCE LEASE

Minimal finance lease payments
Minus: Accrued interest rate

Overdue financial leasing placements
Other receivables from financial leasing activities

Gross financial leasing receivables

Minus: Bad debt provisions

In RSD thousand

31 31

December December
2015 2015
35,859 227,508
(1,411) (15,081)
34,448 212,427
263,574 275,267
16,199 16,515
314,221 504,209
(241,948) (258,943)
72,273 245,266
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

17. RECEIVABLES FROM FINANCE LEASE (Continued)

Investments in finance lease include vehicles, equipment and house appliances held for lease for the
period ranging from two to seven years, with down payment between 0% and 50%, at a nominal
interest rate varying between 0% and 12% per annum and management (finance lease origination)
fee between 0% and 2.5% of the net cost of the leased asset.

The Company uses a foreign currency clause as a protection against foreign currency risk, which is
included in finance lease agreements.

(a) Net receivables from finance lease (both long-term and short-term) as of 31 December 2016 and
2015 are presented in the table below:

In RSD thousand

31 December 31 December

2016 2015

up to 1 year 61,859 156,876
from 1 to 5 years 10,414 88,390
72,273 245,266

(c) Movements in the allowance for impairment of long-term and short-term receivables from finance
lease during the year were as follows:

In RSD

thousand

Balance as of 1 January 2015 327,010
Charge for the year (68,378)
Foreign exchange gains 311
Balance as of 31 December 2015 258,943
Balance as of 1 January 2016 258,943
Charge for the year (21,118)
Foreign exchange losses 4,123
Balance as of 31 December 2016 241,948
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

ERB LEASING a.d. BEOGRAD

18.

19.

20.

21.

OTHER RECEIVABLES FROM FINANCE LEASE

Receivables for re-invoiced expenses
Penalty interest receivable
Intercalary interest receivable

Other

OTHER ASSETS

Claims for the sold reossessed assets
Receivables from insurance companies
Claims arising from insurance costs

Bad and doubtful debts

Claims after the sale of the repossessed assets
Refund receivables

Other receivables

Gross receivables

Minus: Tmpaired receivables

SHORT-TERM FINANCIAL PLACEMENTS

In RSD thousand
31 December 31 December
2016 2015
11,330 11,468
2,722 2,879
281 281
1,866 1,887
16,199 16,515
In RSD thousand
31 December 31 December
2016 2015
87,909 85,097
9,314 9,314
103 118
16,619 16,619
123,784 122,199
578 578
43,688 40,787
281,995 274,712
(263,258) (257,906)
18,737 16,736

As of 31 December 2016, the Company had no any short-term deposits with commercial banks.

CASH AND CASH EQUIVALENTS

Current accounts:
-in RSD
- in foreign currency

In RSD thousand

31 December 31 December
2016 2015

124,058 109,756

29 28

124,087 109,784

During 2016 and 2015, the Company performed payment and settlement transactions in domestic
and foreign currency through its accounts held with Eurobank a.d. Belgrade.
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ERB LEASING a.d. BEOGRAD

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

22. SHARE CAPITAL

Share capital of the Company is formed by the initial shareholders’ payments and subsequent
share issues. Nominal value of one share is RSD 100,000.

As of 31 December 2016 the pecuniary portion of the Company’s share capital is in line with the
requirement of the Law on Finance Lease (minimum EUR 500,000).

The Company’s share capital structure at 31 December 2016 and 2015 is presented in the table

below:
Amount
of share
Number capital in Interest Number
of shares RSD 000 in % of votes
Eurobank Ergasias S.A. Athens,

Greece 207 20,700 25.81 26
Eurobank a.d. Belgrade 205 20,500 25.56 25
ERB New Europe Holding B.V. Amsterdam,

Holland 390 39,000 48.63 49
Total 802 80,200 100.00 100

23. BORROWINGS
In RSD thousand
31 December 31 December
2016 2015
Borrowings abroad 88,439 248,693
Liabilites for letters of guaranties 1,827 -
Current portion of long-term borrowings 74 15
90,340 248,708

As of 31 December 2016, foreign borrowings relate to the credit lines extended by ERB New
Europe Funding B.V. Amsterdam, Holland for financing of the Company’s core business activity,
with initial maturity of 48 months and annual interest rate of EURIBOR/LIBOR plus fixed margin.
The aforesaid borrowings mature in 2016.

The maturity structure of long-term borrowings is presented in the table below:

In RSD thousand

31 December 31 December

2016 2015

Up to 1 year 88,439 248,693
From 1 to 2 years - -
From 2 to 3 years - -
From 3 to 4 years - -
88,439 248,693
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2016

24.

25.

(@)

(b)

©

OTHER LIABILITIES

Summary of other obligations under financial leasing is shown in the following table:

In RSD thousand
31 December 31 December
2016 2015
Advances received 300 599
Accrued income from leasing fees 240 714
VAT liabilities - =
Accrued bonuses 1,222 1,204
Accrued unused vacations
(Napomena 13) 221 243
Accrueed audit expenses 1,984 1,979
Municipality taxes - -
Accrued interest income based on agreement with auto
company. - -
Suppliers - -
Other liabilities 1,520 2,937
5,487 7,676

COMMITMENTS AND CONTINGENT LIABILITIES
Operating lease commitments

The Company has entered into commercial operating leases on certain business premises in
accordance with lease agreements.

As of 31 December 2016, the Company did not have obligations under the lease of business
premises.

Litigation

As of 31 December 2016, the Company acts as a defendant in four court cases. The total value of
potential damage claim amounts to RSD 963 thousand (31 December 2015: RSD 15,111 thousand),
excluding penalty interests that may arise with respect thereto.

As of 31 December 2016 the Company recognized the amount of RSD 820 thousand (31 December
2015: RSD 3,120 thousand) for potential losses that might arise as a result of the aforementioned
legal claims. The Company’s management considers that no material liabilities will arise as a result
of the remaining legal proceedings still in course, other than those provided for.

Tax risks

Tax system in the Republic of Serbia is undergoing continuous amendments. Tax period in the
Republic of Serbia is considered to be open in the five-year period. In different circumstances, tax
authorities could have different approach to some issues, and could detect additional tax liabilities
together with related penalty interest and fines. The Company’s management believes that tax
liabilities recognized in the accompanying financial statements are fairly presented.
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For the Year Ended 31 December 2016

26.

RELATED PARTY DISCLOSURES

ERB Leasing a.d. Beograd is a subsidiary of Eurobank Ergasias which is listed on the Athens
Stock Exchange.

In November 2015, following the completion of the Bank’s share capital increase, fully covered by
investors, institutional and others, the percentage of the ordinary shares with voting rights held by
HFSF decreased to 2.38%.

Despite the aforementioned significant decrease of its percentage, the HFSF is still considered to
have significant influence over the Bank. In particular, in the context of the Law 3864/2010, as in
force, HFSF exercises its voting rights in the Bank’s General Assembly only for decisions
concerning the amendment of the Bank’s Articles of Association, including the increase or
decrease of the Bank’s capital or the granting of a corresponding authorization to the Bank’s
Board, decisions concerning the mergers, divisions, conversions, revivals, extension of duration or
dissolution of the Bank, the transfer of assets (including the sale of subsidiaries), or any other issue
requiring approval by an increased majority as provided for in Company Law 2190/1920. In
addition, the Bank has entered into a new Relationship Framework Agreement (RFA) with the
HESF on 4 December 2015 replacing the previous one, signed on 26 August 2014, which
regulates, among others, (a) the Bank’s corporate governance, (b) the restructuring plan and its
monitoring, (c) the monitoring of the implementation of the Bank’s Non-Performing Loans (NPL)
management framework and of the Bank’s performance on NPL resolution, (d) the Material
Obligations and the switch to full voting rights, (e) the monitoring of the Bank’s actual risk profile
against the approved Risk and Capital Strategy, (f) the HFSF’s prior written consent for the Bank’s
Group Risk and Capital Strategy and for the Bank’s Group Strategy, Policy and Governance
regarding the management of its arrears and non-performing loans and any amendment, extension,
revision or deviation thereof, and (g) the duties, rights and obligations of HFSF’s Representative in
the Bank’s Board.

Transaction with the related parties, i.e. outstanding balances of receivables and liabilities as of 31
December 2016, as well as income and expenses earned/incurred during the year then ended are
presented as follows:

in RSD thousand
ERB New
Europe Eurobank
Eurobank Funding Ergasias ERB Asset
ad. B.V. S.A. Fin d.o.0.
Belgrade Amsterdam Athens Belgrade
Receivables
Receivables from finance lease - - - -
Short-term financial placements
(Note 22) - - - -
Cash and cash equivalents 124,087 - - -
124,087 - - -
Liabilities
Borrowings abroad
(Note 25) - 88,439 - -
Interest payable - 73 - -
- 88,512 - -
Income
Interest income 2,007 - - -
Fees and commissions - - - -
Rental income - office space - - - 92
2,007 - - 92
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Expenses

Interest expense (Note 6) - 3,378 - -
Services 90 - - -
Fees and commissions 228 - 1,827 -
Rent of office space 1,838 -

2,156 3,378 1,827 -

Transaction with the related parties, i.e. outstanding balances of receivables and liabilities as of 31
December 2015, as well as income and expenses earned/incurred during the year then ended are
presented as follows:

in RSD thousand
ERB New
Europe Eurobank
Eurobank Funding Ergasias ERB Asset
a.d. B.V. S.A. Fin d.o.o.
Belgrade Amsterdam Athens Belgrade
Receivables
Receivables from finance lease - - - -
Short-term financial placements
(Note 22) 109,784 - - -
Cash and cash equivalents 109,784 - - -
Liabilities - 248,693 - -
Long-term borrowings abroad
(Note 25) - 15 - -
Interest payable - 248,708 - -
Income 8,588 - - -
Interest income - - - -
Fees and commissions - - - 182
Rental income - office space 8,588 - - 182
109,784 - - -
Expenses
Interest expense (Note 6) B 21,482 . B
Services 51 - - -
Fees and commissions 316 - 1,827 -
Rent of office space 2,083 - - -
2,450 21,482 1,827 -

During the year ended 31 December 2016 the Company paid gross remunerations to its
management in the total amount of RSD 6,541 thousand (year ended 31 December 2015: RSD
9,187 thousand).
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27.

28

29.

LEASED ASSETS INSURANCE

Considering the risk which the Company is exposed to, the Company pays special attention to
insurance of leased assets. Therefore, the Company has signed contracts on business cooperation
with insurance companies, in particularly with Delta Generali osiguranje a.d.o. Belgrade, Wiener
Stadtische a.d.o. Belgrade, Dunav osiguranje a.d.o. Belgrade, DDOR Novi Sad a.d.o. Novi Sad and
Uniqua a.d.o. Belgrade.

The subject of such contracts is business cooperation between the above mentioned companies and
relates to insurance of new and used vehicles, as well as new and used equipment, for whose
acquisition the Company signs contracts with lessees, retail or corporate customers, in accordance
with the Company’s business policy and in accordance with business policy acts of respective
insurance companies with which the Company has signed the contracts on business cooperation,

RECONCILIATION OF OUTSTANDING BALANCES WITH COUNTERPARTIES
In accordance with the Law on Accounting and Auditing, the Company performed the
reconciliation procedure of receivables and payables with its debtors and creditors with the balance

as of 30 November 2016, and it maintains credible documentation on the circularization process.

Based on the exchanged confirmations (IOS forms), there are no materially significant unreconciled
receivables and payables at the balance sheet date,

Besides reconciliation on the date of financial statements, the Company has been practicing
continuous reconciliation with its clients during the fiscal year, and achieved considerable resuits.
EVENTS AFTER THE REPORTING PERIOD

There were no significant events after balance sheet date that would require disclosure in the
Financial Statements for the year 2016,

Belgrade, 26.04.2017
Jelena Moravcevic Vladan Miljanovic
Chief Accounting Officer PiSanas ‘ \.. President of The Executive Board

5= DS AR

&

STy P

%«;Mﬁf Mi’ %m%&}

43






