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ERB NEW EUROPE FUNDING II B.V.
Amsterdam

Report of the board of Managing Directors

In accordance with the Articles of Association of ERB New Europe Funding IT B.V., the management herewith submits the Annual
Report of ERB New Europe Funding I B.V. (the Company) for the year ended 31 December 2015.

Key Activities

ERB New Europe Funding I B.V. (the Company) was incorporated on April 24, 2008 and has its registered and office address at
Herengracht 500, 1017 CB, Amsterdam, The Netherlands. The Company is incorporated in The Netherlands and is wholly owned by
ERB New Europe Holding B.V., a wholly owned subsidiary of Eurobank Ergasias S.A. in Greece. On November 15, 2012 the
Company changed its name to ERB New Europe Funding I B.V. (former name: EFG New Europe Funding 1 B.V.).

The key activities of the Company are to invest in loans granted to Romanian customers (originated by the Eurobank Ergasias S.A.) in
Romania. All loans and advances to customers are existing loans to Romanian customers acquired from the group Company Bancpost
S.A. The Company itself is funded directly by Eurobank Cyprus Ltd. in Cyprus.

Position of Eurobank Group

Macroeconomic environment

In 2015, the macroeconomic environment in Greece has been very challenging for the Greek banking system. In the first half of the
year, the prolonged uncertainty relating to an agreement with the Eurozone partners over the implementation of the required reforms
for the conclusion of the Second Economic Adjustment Program, the unsuccessful expiration of the former, the tightened liquidity
conditions due to the financing problems of the Greek State and the significant deposit outflows — already observed from late 2014 —
led to the imposition of restrictions in banking transactions (capital controls) together with a temporary bank holiday on 28 June 2015.
In mid - August the Greek Government reached a final agreement with its European partners on a new 3-year European Stability
Mechanism (ESM) program — the Third Economic Adjustment Program (TEAP) - with a ca € 86 bn financing envelope and a series of
reforms aiming to restore fiscal sustainability, safeguard financial stability, enhance growth, competitiveness and investment and
develop a modern state and public administration. The Greek Government managed to complete two sets of prior actions from the
program at the end of November and December 2015. By mid - December 2015, the systemic banks’ recapitalization was completed
with only ca € 5.4 bn used from the initial buffer of up to € 25 bn. The unused funds were subtracted from the ESM loan, reducing it to
ca € 64.5 bn as of the end of January 2016.

In the first months of 2016, the macroeconomic environment in Greece has remained challenging for the Greek banking system.
Following the ongoing negotiations with its European partners during the last months, Greece has successfully concluded the 1st
review of the Third Economic Adjustment Program (TEAP), which permitted the disbursement of the first sub-tranche of € 7.5 bn from
the second installment of the European Stability Mechanism (ESM) loan on 21 June 2016, allowing the country to cover its debt
servicing needs and clear a part of the State’s arrears to the private sector. Accordingly, the European Central Bank (ECB) decided the
reinstatement of the waiver for the instruments issued by the Hellenic Republic and the improvement of the advance rates for providing
Eurosystem financing with Pillar II guarantees as collateral, while the participation of Greek Government Bonds in ECB’s Quantitative
Easing (QE) program will be examined at a later stage conditional on the implementation of the 2nd review and the results of the Debt
Sustainability Analysis that the ECB is expected to conduct after the implementation of the short term debt relief measures for Greece.
The latter are in accordance with the roadmap of debt relief agreed in the 25 May 2016 Eurogroup. The completion of the 1st review
helped in reducing the short term uncenainty surrounding the economic outlook and contributed to further relaxation of capital
controls, as of 22 July 2016. This, along with the mobilization of European Union (EU) funding to support domestic investment and
job creation and the decisive implementation of the reforms agreed in the context of the ESM program, would facilitate the restoration
of confidence in the prospects of the Greek ¢conomy and the further stabilization of the domestic environment, which are necessary
conditions for the resumption of positive economic growth.
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ERB NEW EUROPE FUNDING II B.V.
Amsterdam

Report of the board of Managing Directors

Position of Eurobank Group (continued)

Currently, the main risks and uncertainties are associated with a) the impact on the level of economic activity from additional fiscal
measures included in the key prior actions of the Ist review of the TEAP, b) possible delays in the implementation of the reforms’
agenda in order to meet the next targets and milestones of the TEAP including the timely completion of the 2nd review scheduled for
early December 2016, c) the timing of a full lift of restrictions in the free movement of capital and the respective impact on the level of
economic activity , d) a possible deterioration of the refugee crisis and the impact on the internal economy and e) the geopolitical
conditions in the broader region and the external shocks from a slowdown in the global economy.

Liquidity risk

In accordance with the agreement with the European partners, the authorities are committed to preserving sufficient liquidity in the
banking system, as long as Greece meets its obligations under the ESM program. The decisive implementation of the measures agreed
in the context of the new ESM program permitted ECB to reinstate the waiver for the instruments issued by the Hellenic Republic and
decrease the haircuts applied for Pillar II guarantees. These developments have enabled Greek banks to reduce their dependence on the
expensive Emergency Liquidity Assistance (ELA) mechanism and increase their liquidity buffers. The stabilization of the
macroeconomic environment and a recovery of the domestic economic sentiment will facilitate a faster return of deposits in the
banking system and the further re-access to the markets for liquidity.

In the first nine months of 2016, Eurobank Ergasias S.A. ( the “Bank™) has managed to reduce its dependence on Eurosystem funding
mainly through the increase in repo transactions in the interbank market, the selective assets deleveraging, the utilization of a part of
foreign subsidiaries” surplus liquidity and to some extent by deposit inflows

Solvency risk

On 31 October 2015, the ECB announced the results of the comprehensive assessment (CA) based on which, a shortfall of € 0.3 bn in
baseline scenario against 9.5% Common Equity Tier 1 (CET1) threshold and € 2.1 bn in adverse scenario against 8% CET]1 threshold,
the lowest shortfall across Greek banks, was identified for the Bank. Following the CA results and in line with the new recapitalization
framework introduced by Law 4340/2015, the Bank proceeded to a capital increase of € 2,039 million, which was covered exclusively
from the markets. As a result, the Group strengthened further its capital base and its CET! ratio stood at 17% at the end of December
2015.

Notwithstanding the direct and indirect exposure of the banking system to sovereign risk, the successful completion of the Bank’s and
other Greek systemic banks’ recapitalization process constituted a key milestone for rebuilding trust in the banking system and in the
economy in general.

The Group continues implementing its medium term internal capital generating plan, which includes initiatives generating or releasing
CET! capital and/or reducing risk weighted assets. One of the key areas of focus remains the active management of non-performing
loans, taking advantage of the Group’s internal infrastructure and the important legislative changes that have taken or are expected to
take place, aiming to substantially reduce their stock in due course. The Group’s Common Equity Tier 1 (CET1) ratio stood at 17% at
the end of June 2016 and the net profit attributable to shareholders amounted to € 106 million for the period ended 30 June 2016.

The Board of Directors, taking into consideration the above factors relating to the adequacy of the Group’s capital position and its
anticipated continued access to Eurosystem funding over the foreseeable future, and despite the existing uncertainties relating to the
macroeconomic environment in Greece, has been satisfied that the financial statements of the Company can be prepared on a going
concem basis.
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ERB NEW EUROPE FUNDING II B.V.
Amsterdam

Report of the board of Managing Directors

Credit Rating of Eurobank Group

The parent company’s (Eurobank Ergasias Group) long term rating was 'CCC+ at July 2016 (2015: 'SD, 2014: CCC+) according to the
Standard & Poor’s credit rating

Result

In the current financial year the Company recorded a profit of EUR 402,535 (2014: profit of EUR 1,755,162) which is set out in detail
in the attached Income Statement.

Risk Management

The Managing Board utilizes a risk management policy and receives regular reports to enable prompt identification of financial risk so
that appropiate actions may be taken. The Company employs written policy and procedures that sets out specific guidelines to manage
foreign exchange risk, interest rate risk, credit risk and the use of financial instruments to manage these.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the loans and advances to customers. For credit risk management reporting
purposes, the Company considers and consolidates all elements of credit risk exposure (such as individual obligor risk. sector risk,
repayment risk, etc.). For a further analysis we refer to note 5.1 in the Notes to the Balance Sheet and Statement of Comprehensive
income of this report.

Market risk

The Company takes on exposure to market risk, which is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risks arise from open positions in interest rate, currency and equity products, all
of which are exposed to general and specific movements and changes in the level of volatility of market rates of prices such as interest
rates, foreign exchange rates and equity prices.

Interest rate risk

The risk that future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Loan assets and loan
liabilities are undertaken back to back on terms that both relate to the same variable Euribor or Libor rate. The risk is fully
compensated by this balance and hence there is no sensitivity risk to a change in interest rate.

Foreign exchange risk

Foreign currency risk is the risk that assets or liabilities in foreign currencies will fluctuate in value due to exchange rate fluctuations.
Loan assets and loan liabilities are undertaken back to back in the identical currencies.

Outlook

The Company will continue operating in the same manner and maintaining existing portfolio of clients. No significant new business
and relationship are planned for 2016. Funding of the Company will remain the same and under the same terms. Capital base of the
Company is adequate and no increase is needed. No investments are planned either in human resources or in any other area
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ERB NEW EUROPE FUNDING II B.V.
Amsterdam

Report of the board of Managing Directors

Post balance sheet events

Legislation on the conversion of CHF denominated loans to Romanian Leu

On 18 October 2016, the Romanian parliament unanimously passed a bill that allows borrowers to convert Swiss franc-denominated
loans into local currency ‘Leu’ using the exchange rate prevailing on the date they were originated. The above law provision has not
come into force yet. The Romanian Constitutional Court (RCC) is currently reviewing its constitutionality, following the relevant
request by the government and the date for issuing the decision had been established for 23 November 2016 and subsequently
postponed to 18 January 2017. Eurobank Group awaits the decisions and the reasoning of the RCC and reserves its right to assess the
legal possibility to seck recourse to the supranational European Court of Justice.

Romanian Legislation on the discharge of debt obligations (‘Datio in Solutum’)

In May 2016, Law 77/2016 on the discharge of debt obligations (‘Datio in Solutum’) came into force in Romania. In particular, the
said law provides for the discharge in full and under certain preconditions of the loans contracted by individuals and secured by
mortgage arrangements by ‘payment in kind’ through the transfer of the mortgaged property.

According to the press releases issued by the Romanian Constitutional Court (RCC), on 25 October 2016 the RCC decided that certain
provisions of the law are against the Constitution. The decisions of RCC (including the reasoning) are expected to be published in the
Official Gazette of Romania, and Eurobank Group awaits the decisions and the reasoning of the RCC and reserves its right to assess
the legal possibility to seek recourse to the supranational European Court of Justice.

Sub-participation agreement between Bancpost S.A. and ERB New Europe Funding I B.V.
On 08.02.2016 and 26.04.2016, two Sub-participation agreements were signed between Bancpost S.A. and ERB New Europe Funding
T B.V. for loans’ portfolio originated by Bancpost S.A. totally amounting to EUR 55 mil.

Above mentioned post balance sheet events do not affect the financial position of the Company as at 31.12.2015.

Future Developments

Eurobank Ergasias S.A. is the sole sharcholder of ERB New Europe Holding B.V. (the immediate parent and controlling entity of the
Company). Further and on the basis of the analysis of the Company’s profitability, capitalization and funding structure, the Directors
are satisfied that the Company has adequate resources to continue in business for the foreseeable future.

Composition of the board

The size and composition of the Board of Managing Directors and the combined experience and expertise should reflect the best fit for
profile and strategy of the Company. Currently all four members of the Board are male. The Company is aware that the gender diversity
is below the goals as set out in article 2:276 section 2 of the Dutch Civil Code and the Company will pay close attention to gender
diversity in the process of recruiting and appointing new Managing Directors.

As per August 17, 2015, Mr. S. van der Meer and Mr. M.A H. Martis have resigned as managing directors of the Company, and as per
same date Mr. E.R. Janssens and Mr. R. Wemmi have been appointed as managing directors of the Company.

Amsterdam, January 31, 2017

The Board of Managing Directors,

S. Psychogyios E. Zois

E.R. Janssens R. Wemmi
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ERB NEW EUROPE FUNDING I1 B.V.

Balance Sheet as at December 31, 2015

(amounts in EUR, after appropriation of results)

ASSETS
Non-Current Assets
Loans & advances to customers
Current Assets
Loans & advances to customers
Other receivables
Income tax receivable
Cash and cash equivalents
TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Capital and reserves attributable to equity holders of the company

Issued and paid-up capital
Share premium
Accumulated profits

Current Liabilities
Borrowings from group company
Interest payable to group company
Other payables

TOTAL EQUITY AND LIABILITIES

The notes to the accounts on pages 10 to 32 form an integral part of these financial statements

Page 5

Notes 31/12/20158 31/12/2014

7 285,295,502 327,345,483
7 50,563,490 41,455,896
8 1,371,482 54,167,208
17 458,213 478,219
9 6,244,566 7,862,730
343,933,253 431,309,536

10 20,000 20,000
10 11,980,000 11,980,000
10 6,283,424 5,880,889
18,283,424 17,880,889

11 322,304,358 409,646,838
12 174,221 1,565,558
13 3,171,250 2,216,251
325,649,829 413,428,647

343,933,253 431,309,536
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ERB NEW EUROPE FUNDING I B.V.

Income Statement
for the financial year ended December 31, 2015
(amounts in EUR)

Notes 01/01-31/12/2015 01/01-31/12/2014

Financial income and expenses

Interest income 14 22,376,518 26,862,396
Interest expense 15 (21,935,846) (26,199,849)
440,672 662,547
Provision charge for impairment of loans 7 - -
Other operating income 2,030,123 1,757,841
Operating income/(loss) 2,470,794 2,420,388
Foreign exchange (loss)/gain (1,458,837) (185,999)
Operating costs 16 (572,128) (414,823)
Profit / (loss) before taxation 439,829 1,819,566
Corporate income tax 17 (37,294) (64,404)
Profit / (loss) after taxation 402,535 1,755,162

The notes to the accounts on pages 10 to 32 form an integral part of these financial statements
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ERB NEW EUROPE FUNDING II B.V.

Statement of comprehensive income
for the financial year ended December 31, 2015
(amounts in EUR)

Notes 01/01-31/12/2015

01/01-31/12/2014

Net result after taxation 402,535 1,755,162
Other comprehensive income:
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year 402,535 1,755,162
The notes to the accounts on pages 10 to 32 form an integral part of these financial statements
pwc
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ERB NEW EUROPE FUNDING II B.V.

Cash Flow Statement
for the financial year ended December 31, 2015

(amounts in EUR)
Notes 2015
Cash flows from operating activities:
Profit / (Loss) before taxation 439,829
Adjustments for:
Interest income 14 (22,376,518)
Interest expenses 15 21,935,846
(843)
Net decrease’ (increase) in loans & advances 29,924,207
Net decrease’ (increase) in other receivables 52,795,725
Net decrease’ (increase) in other payables 954,999
Cash generated from operations 83,674,088
Income taxes paid 17 (17,288)
Interest received 25,394,698
Interest paid (23.327,183)
85,724,315
Net cash from operation activities: 85,724,315
Cash flows from financing activities:
Increase in borrowings from group company -
Repayment of borrowings from group company 1t (87,342,480)
Net cash used in financing activities (87,342,480)
Net (Decrease) / Increase in cash and cash equivalents 9 (1,618,165)
Cash and cash equivalents at the beginning of the year 9 7,862,730
Cash and cash equivalents at the end of the year 9 6,244,566
——— - ]

Cash flow from investing activities:
During the financial year 2015 there were no investing activities in the Company.

The notes to the accounts on pages 10 to 32 form an integral part of these financial statements
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2014

1,819,566

(26,862,396)

26,199,849

1,157,019
89,968,958
(54,012,573)

(265,813)

36,847,591
(207,708)
33,342,756

(25,717,321)

44,265,318
44,265,318

1,671,041
(50,527,892)

(48,856,851)

(4,591,533)

12,454,263

7,862,730
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ERB NEW EUROPE FUNDING II B.V.

EQUITY

Statement of changes in equity
for the financial year ended December 31,2015
(amounts in EUR)

The movements in EUR in the year under review can be summarized as follows:

Balance as at January 1, 2014
Profit for the year
Other Comprehensive Income for the year

Total Comprehensive Income for the year
Balance as at December 31, 2014

Balance as at January 1, 2015

Profit for the year

Other Comprehensive Income for the year
Total Comprehensive Income for the year
Balance as at December 31, 2015

Attributable to owners of the parent

Issued and Share Accumulated
paid-up capital premium profits Total
20,000 11,980,000 4,125,727 16,125,727
- - 1,755,162 1,755,162
- - 1,755,162 1,755,162
20,000 11,980,000 5,880,889 17,880,889
f=—=.-—— | =i
20,000 11,980,000 5,880,889 17,880,889
. - 402,535 402,535
- - 402,535 402,535
20,000 11,980,000 6,283,424 18,283,424

The notes to the accounts on pages 10 to 32 form an integral part of these financial statements
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Fi ial Stat ts as at D ber 31, 2015
(amounts in EUR)

GENERAL

ERB New Europe Funding II B.V. (the Company) was incorporated on Apnl 24. 2008 and bas 1ts registered and office address at Herengracht 500, 1017 CB,
Amsterdam. the Netherlands The Company is incorporated in The Netherlands and is wholly owned by ERB New Europe Holding B.V.. a wholly owned subsidiary of
Eurobank Ergasias S A in Greece. The Company's Chamber of Commerce number is 34300657

In November 2015. following the completion of the Bank’s share capital increase, fully covered by investors, mstiutional and others the percentage of the Bank’s
ordinary shares with voting rights held by the HFSF decreased from 35 41% to 2.38%

Despite the aforementioned significant decrease of its percentage, the HFSF is still considered to have significant influence over the Bank In particular, in the context of
the Law 3864/2010, as in force, HFSF exercises its voting rights in the Bank’s General Assembly only for decisions concerning the amendment of the Bank’s Aricles of
Association, including the increase or decrease of the Bank’s capital or the granting of a corresponding authorization to the Bank’s Board, decisions conceming the
mergers, divisions, conversions, revivals. extension of duration or dissolution of the Bank, the transfer of assets, or any other issue requiring approval by an increased
majonty as provided for in Company Law 2190/1920. In addition, the Bank has entered into a new Relationship Framework Agreement (RFA) with the HFSF on 4
December 2015 replacing the previous one. signed on 26 August 2014

The key activity of the Company is to invest in granted loans to Re 1an ¢! (onginated by the Eurcbank Ergasias S A. in Romania). All loans and advances to
customers are acquired from the group company Bancpost S.A. The Company itself is funded directly by Eurobank Cyprus Ltd

These financial statements were approved and authorized for issue by the Board of Managing Directors on January 31, 2017

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below:
Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) 1ssued by the IASB, as endorsed by the European
Union (EU). and in particular with those IFRSs and IFRIC interpretations issued and effective or issued and early adopted as at the time of preparing these statements
These financial statements have been prepared under the historical cost convention and on ongoing concern basis.

The policies set out below have been consistently applied to the years 2015 and 2014. Where necessary. comparative figures have been adjusted to conform with changes
m presentation in the current year.

The preparation of financial statements in conformity with IFRS requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent Liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period Although these
estimates are based on management's best knowledge of current events and actions, actual results ultimately may differ from those estimates

(a) The following amendments to standards and new interpretations. as issued by the Intemational Accounting Standards Board (IASB) and the IFRS Interpretations
Committee (IC) and endorsed by the European Union (EU), apply from | January 2015:

Annual Improvements to IFRSs 2011-2013 Cycle

The amendments introduce key changes to three IFRSs, following the publication of the results of the IASB"s 201 113 cycle of the annual improvements project, as
follows:

+ Clarify that IFRS 3 ‘Business Combinations’ does not apply to the accounting for the formation of a joint arrangement in the financial statements of the joint
arrangement itself,

* Clarify that the exception in IFRS 13 *‘Fair Value Measurement’ for measuring the fair value of a group of financial assets and financial liabilities on a net basis applies
to all contracts within the scope of, and accounted for in accordance with, IAS 39 ‘Financial Instruments: Recognition and Measurement’ or IFRS 9 ‘Financial
Instruments’, regardless of whether they meet the definitions of financial assets or financial liabilities under IAS 32 ‘Financial Instruments: Presentation’;

* Address the interrelationship between IFRS 3 ‘Business Combinations’ and IAS 40 ‘Investment Property’, clarifying in the latter that an entity should assess whether: (@
the acquired property is investment property under IAS 40 and (b) the acquisition of nvestment property constitutes a business combination as defined in IFRS 3

The adoption of the amendments had no impact on the Company’s financial statements

IFRIC 21, Levies

IFRIC 21 Lewvies clanfies that an entity recognizes a hiability for a levy that is not income tax when the activity that triggers payment, as identified by the relevant
legaslation, occurs. It also clarifies that a levy liability is accrued progressively only if the acuvity that wriggers payment occurs over a period of time, in accordance with
the relevant legislation. For a levy that 1s triggered upon reaching a minimum threshold, for example a specified level of revenue, the interpretation clarifies that no liability
should be anticipated before the specified minimum threshold is reached

The adoption of the interpretation had no impact on the Company’s financial stat
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Fi ial S ts as at D ber 31, 2015
(amounts in EUR)

PRINCIPAL ACCOUNTING POLICIES (continued)

(b) A number of new standards and amendments to existing standards are effective after 2015, as they have not yet been endorsed by the European Union or have not
been early applied by the Group. Those that may be relevant 1o the Company are set out below:

IAS 1, Amendment - Disclosure initiative (effective 1 Jaouary 2016)

The d clanfies gwidance in IAS 1 on materiality and aggregation. the presentation of subtotals. the structure of financial statements and the disclosure of
accounting policies

The adoption of the amendment is not expected to impact the Company's financial statements

IAS 7, Amendment — Disclosure Initiative (effective 1 January 2017, not yet endorsed by EU)

The amendment requires disclosure of mformation enabling users of financial statements to evaluate changes in habilities arising from financing activities, mcluding both
changes from cash flows and non-cash changes. The disclosure Tequirements also apply to changes in financial assets, such as assets that hedge habilities ansing from
financing activities, if cash flows from those financial assets were or future cash flows will be, included in cash flows from financing activities

The adoption of the amendment is not expected to impact the C pany’s fi ial stat

IAS 12, Amendment — Recognition of Deferred Tax Assets for Unrealized Losses (effective 1 January 2017, not yet endorsed by EV)

The amendment clarifies that (1) unrealized losses on debt instruments measured at fair value in the financial statements and at cost for tax purposes may give rise to a
deductible temporary difference irrespective of whether the entity expects to recover the carrying amount of the debt mstrument by sale or use (b) estimates for future
taxable profits exclude tax deductions resulting from the reversal of those deductible temporary differences (c) the estumate of probable future taxable profits may mnclude
the recovery of an asset for more than its carrying amount, if there is sufficient evidence that it is probable that this will be realized by the entity, and (d) a deferred tax
asset is assessed in combination with all of the other deferred tax assets where the tax law does not restrict the sources of taxable profits against which the entity may
make deductions on the reversal of that deductible temporary differences may be reversed. Where restrictions apply, deferred tax assets are assessed in combination only
with other deferred tax assets of the same type.

The adoption of the amendment is not expected to impact the C pany’s financial

IAS 27, Amendment - Equity Method in Separate Financial Statements (effective 1 January 2016)

Thus amendment allows entities to use the equity method to account for investments in subsidiaries, joint ventures and associates in their separate financial statements and
clanfies the definition of separate financial statements. In particular, separate financial statements are those presented in addition to consolidated financial statements or in
addition to the financial of an inv that does not have investments in subsidiaries but has investments in associates or Joint ventures which are required by
IAS 28 Investments in Associates and Joint Ventures to be accounted for using the equity method

The adoption of the amendment is not expected to impact the Company's financial statements.

IFRS 9, Financial Instruments (effective 1 January 2018, not yet endorsed by EU)

Inn July 2014, the JASB published the final version of IFRS 9 which replaces IAS 39 ‘Financial Instruments’. IFRS 9 sets out revised requirements on the classification
and measurements of financial assets, addresses the reporting of fair value changes in own debt when designated at fair value, replaces the existing incurred loss model
used for the impairment of financial assets with an expected credit loss model and incorporates changes to hedge accounting

Classification and measurement

IFRS 9 applies one classification approach for all types of financial assets, according to which the classification and measurement of financial assets is based on the
entity’s business model for managing the finsncial assets and the contractual cash flow characteristics of the financial asset. A business model refers 1o how an entity
manages 1ts financial assets so as to generate cash flows, by collecting contractual cash flows. or selling financial assets or both. Upon assessment, each financial asset
will be classified in one of the three categories: amortized cost, fair value through profit or loss and fair value through other comprehensive income

With regard to financial liabilities, the treatment followed in 1AS 39 is carried forward to IFRS 9 essentially unchanged. However, IFRS 9 requires fair value changes of
liabulities designated at fair value under the fair value option which are attributable to the change in the entity’s own credit nisk to be p d in other comprehens
ncome rather than in profit or loss, unless this would result in an accounting mismatch. The adoption of the amendment is not expected to impact the Company’s financial
statements

Impairment of financial assets

IFRS 9 introduces an expected credit loss model that will apply to all financial instruments that are subject to impairment accounting and replaces the incurred loss model
1n IAS 39. The new requirements eliminate the threshold in IAS 39 that required a credit event to have occurred before credit Josses were recogmzed. Under IFRS 9, a
loss allowance will be recognized for all financial assets, therefore the new requirements will result in the earlier recognition of credit losses.

The new standard uses a ‘three stage approach’ that will reflect changes n credit quality since imitial recognition. At each reporting date, a loss allowance equal to 12-
month expected credit losses will be recognized for all financial assets for which there is no significant increase in credit risk since initial recognition. For financial assets
that have experienced a significant increase in credit risk since initial recogmition as well as purchased or originated credit impaired financial assets, a loss allowance equal
to lifetime expected credit losses will be recognized. The measurement of expected credit losses will be a probability-weighted average that will reflect the time
value of money. In measuring expected credit losses, information about past events, current conditions and forecasts of future conditions should be considered
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Stat ts as at D ber 31, 2015
(amounts i EUR)

PRINCIPAL ACCOUNTING POLICIES (continued)

Hedge accounting

IFRS 9 mtroduces a reformed model for hedge accounting, seeking to more closely align hedge accounting with risk management activities so as to better reflect these
activities i the entities’ financial statements. Under the new model, new hedge effectiveness requirements apply, discontinuation of hedge accounting 1s allowed only
under specific circumstances, and a number of items that were not eligible under IAS 39 as hedging instnuments or hedged items are now cheible

The Company is currently assessing the impact of the revised model for hedge accounting

IFRS 10, IFRS 12 and IAS 28, Amendments - Investment Entities: Applying the Consolidation Exception (effective 1 J; Y 2016, not yet endorsed by EU)
These amendments clarify the application of the consolidation exception for investment entities and their subsidiaries
The adoption of the amendments is not expected to impact the Company’s financial statements

IFRS 10 and IAS 28, A d ts - Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (effective date to be determined by

IASB, not yet endorsed by EU)
These d address an incc y between the requirements in IFRS 10 and IAS 28 dealing with the sale or contribution of assets between an investor and 1ts
associates or joint ventures. The main consequence of the d 1s that a full gain or loss 1s recognized when a transaction involves a business, whereas a partial

goin or loss is recognized when a transaction involves assets that do not constitute a business, even if these assets are in o subsidiary
The adoption of the amendments is not expected to impact the Company's financial statements.

IFRS 11, Amendment = Accounting for Acquisitions of Interests in Joint Operations (effective 1 January 2016)

This amendment requires an investor to apply the principles of business combination accounting when it acquires an interest in a joint operation that constitutes a
‘business’.

The adoption of the amendment is not expected to impact the Company’s financial

Annual Improvements to IFRSs 2010-2012 Cycle (effective 1 January 2016)

The amendments introduce key changes to seven IFRSs followng the publication of the results of the IASB’s 2010-12 cycle of the annual improvements project The
topics addressed by these amendments are set out below

* Definition of vesting condition in IFRS 2 ‘Share - based Payment’;

* Accounting for contingent consideration in a business combination in IFRS 3 ‘Business Combinations;

* Aggregation of operating segments and reconciliation of the total of the reportable segments’ assets to the entity’s assets in IFRS 8 "Operating Segment’;
* Short-term receivables and payables in IFRS 13 *Fair Value Measurement”;

* Revaluation method—proportionate restatement of accumulated depreciation in IAS 16 ‘Property, Plant and Equipment’;

* Key management personnel in IAS 24 ‘Related Party Disclosures’; and

* Revaluation method—proportionate restatement of accumulated amortization in IAS 38 ‘Intangible Assets’

The adoption of the amendments is not expected to impact the Company’s financial statements,

Annual Improvements to IFRSs 2012-2014 Cycle (effective 1 January 2016)

The amendments introduce key changes to four IFRSs following the publication of the results of the IASB’s 2012-14 cycle of the annual improvements project. The topics
addressed by these amendments are set out below:

* Clarifyng in IFRS 5 ‘Non-current assets held for sale and discontinued operations’ that, when an asset (or disposal group) is reclassified from *held for sale’ to *held for
distribution’, or vice versa, this does not constitute a change to a plan of sale or distribution, and does not have to be accounted for as such.

* Adding in IFRS 7 ‘Financial instr Discl " specific gwdance to help determine whether the terms of an arangement to service a financial asset
which has been transferred constimte continuing involvement. It also clarifies that the additional disclosure quired by the d to IFRS 7, ‘Disclosure —
Offsetting financial assets and financial liabilities’ is not specifically required for all interim periods, unless required by IAS 34

* Clarifying in IAS 19 ‘Employec benefits’ that, when determuning the discount rate for post-employment benefit obligations. it is the currency that the habihties are
denomunated in that is important, and not the country where they arise

* Clarifying in IAS 34 *Interim financial reporting’ what is meant by the reference in the standard to *information disclosed elsewhere in the interim financial report’.

The adoption of the amendments is not expected to impact the Company's financial statements.
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015

(amounts 11 EUR)
PRINCIPAL ACCOUNTING POLICIES (continued)
Going concern
The accompanymg financial statements have been prepared based on the going concemn principle, which that the Company will continue to operate in the

foreseeable future. In order to assess the reasonability of this assumption, the management reviews the forecasts of the future cash inflows
The Company recorded financing only from related parties, therefore, its going concem depends of the future continuation of these relations

The Board of Directors, taking into consideration the factors mentioned in the Report of the board of Managing Directors, have been satisfied that the financial statements
of the Company can be prepared on a going concern basis

Functional and presentation currency
The Company’s presentation currency is the Euro (EUR) being the functional currency of the parent company.

Foreign currency

Transactions in foreign currencies are translated into Euro at the foreign exchange rate prevailing at the date of the transaction Monetary assets and Labilities stated in
foreign currencies at the balance sheet date are translated into Euro at the foreign exchange rate prevailing at that date. Foreign exchange differences ansing on translation
are recoguzed in the Income Statement.

Non-monetary assets and liabilities in foreign currencies, which are stated at historical cost, are translated into Euro at the foreign exchange rate prevailing at the date of
the transaction, in the Balance Sheet. Any resulting movement is also recognized in the Income Statement

Income tax

Income tax on the profit or loss for the year comprizes current tax. Current tax is the expected tax payable based on the taxable profit for the year, using tax rates enacted
or substantally prevailing at the balance sheet date. Taxable profit may differ from profit as reported in the Income Statement because it excludes items of ncome or
expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible

Deferred tax
Deferred income tax is provided in full, using the Lability method. on temporary differences arising between the tax bases of assets and liabilities and their camying
amounts in the financial statements

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred ncome tax assets is realized or the deferred income tax hability is settled

Deferred income tax assets are recognized to the extent that it 1s probable that furure taxable profit will be available against which the temporary differences can be
utilized

Financial instruments

Financial assets and financial liabilities are recognized on the Company's balance sheet when the Company becomes a party to the contractual provisions of the
investment. As at December 31, 2015, the Company did not conclude any derivative contracts. A financial asset is derecognized when the contractual cash flows of the
loan expire, or the Company transfers its rights to receive those cash flows in an outnight sale in which substantially all the risk and rewards of ownership have been
transferred

Loans and receivables

These represent Loans and Advances to customers, and are measured at initial recognition at fair value and are subsequently measured at amortized cost using the
effective interest rate method. Appropriate provisions for estimated irrecoverable amounts are recognized in the Income Statement when there is objective evidence that
the asset is impaired

The nominal or cost value of the other receivables, which are not traded in active markets or for which no valuation techniques can be applied is assumed to approximate
their fair value

Share capital

Share capital is equal to the nominal value of shares, respectively with to the value of capital contnibution, of premum and incorporated reserves or other operations
which lead to its modification. Subscribed and paid-in capital is recorded based on the articles of mcorporation and on the supporting documents regarding capital paid-
in.
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ERB NEW EUROPE FUNDING Il B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

PRINCIPAL ACCOUNTING POLICIES (continued)

Cash and cash equivalents
Cash and cash equivalents comprize cash on hand and demand deposits, and other short-term highly liquid nvestments that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value

Impairment

For financial assets that are not carried at far value through profit or loss, the Company assesses at each balance sheet date whether there is objective evidence that a
financial asset or group of financial assets 1s impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact
on the estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated

Impairment indicators
For the Company’s Retail loan exposures, objective evidence that a loan or group of loans 1s imparred includes observable data that comes to the attention of the
Company about the following loss events:

(a) significant financial difficulty of the obligor. a significant reduction of personal and/or famly income or loss of job,

(b) a default or breach of contract;

(c) significant changes in the performance and behavior of the borrower (for example, a number of delayed contractual payments);

(d) measurable decrease in the estimated future cash flows from a group of financial assets through a negative payment pattern such as missed payments,

() the Company granting to the borrower, for economic or legal reasons relating to the borrower’s financial difficulty, a concession that the lender would not othenwise
consider, such as a reduction of the obligors monthly installment for a specific period of time. or a temporary or permanent reduction of interest rate;

(f) 1t 1s becoming probable that the borrower will enter into bankruptcy status or other financial reorganization;

(2) loss events that could affect the ability of the borrower to repay contractual obligations withun the agreed time, such as
- serious illness or disability of the obligor or a family member;
- death of the borrower;

For all other financial assets including corporate loan exposures, the Company assesses on a case- by-case basis at each reporting date whether there is any objective
evidence of impairment using the following criteria:

(a) significant financial difficulty of the issuer or obligor;

(b) a default of breach of contract;

(c) significant changes in the financial performance of the borrower that affect the borrower’s ability to meet its debt  obligations, such as:

-operating losses:

-working capital deficiencies;

-the borrower having a negative

(d) other facts indicating a deterioration of the financial performance of the borower. such as a breach of loan covenants or other terms, or a partial wnite-off in the
borrower’s

obligations due to econonuc or legal lating to his fi | status;

(¢) significant changes in the value of the collateral supporting the obligation,

(f) the Company granting to the borrower, for economic or legal reasons relating to the borrower’s financial difficulty, a concession that the lender would not otherwise
consider, such as

a reduction of the obligors monthly installment for a specific period of time, or a temporary or permanent reduction of interest rate;

(g) becomung probable that the borrower will enter into bankruptcy or other financial reorganization,

(h) significant adverse changes in the borrower’s industry or geographical area that could affect the borrower’s ability to meet its debt obligations;

(i) market related information including the status of the borrower’s other debt obligations;

()) a significant downgrade in the internal or external credit rating of the borrower’s financial instrumeats when considered with other information;

PricewaterhouseCoopers
E Accountants N.V.
For identification

pwc purposes only
Page 14



ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Stat, ts as at D ber 31, 2015
(amounts in EUR)

PRINCIPAL ACCOUNTING POLICIES (continued)

Assets carried at amorrized cost

Impairment assessment

The Company first assesses whether objective evidence of impairment exists individually for financial assets that are individually significant, and mndividually or
collectively for financial assets that are not individually significant. If the Company determines that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the asset in a group of financial assets with simular credit risk characteristics and collectively assesses them for
tmpairment. Assets that are individually assessed for impairment and for which an mpatrment loss is or continues to be recognized are not included in a collective
assessment of unpairment

In determining whether a loan is individually significant for the purposes of assessing impairment, the Company considers a number of factors, ncluding the importance of
the individual loan relationship and how it is managed. the size of the loan, and the product line. Consequently. loans to corporate clients and financial institutions as well
as investment securities, are generally considered as individually significant. Retail lending portfolios are generally assessed for impairment on a collective basis as they
consist of large homogenous portfolios, while exposures that are managed on an individual basis are assessed individually for impairment

The Company assesses at each balance sheet date whether there is an objective evidence of Impairment

Interest-bearing borrowings

Interest-bearing borrowings are recognized initially at fair value and subsequently measured at amortized cost using the effective interest method. Applying the effective
mterest method. the entity amortizes any fees, transaction cost and other premiums or discounts included in the calculation of the effective interest rate over the expected
life of the underlying Liability. Any such amortization would be recognized m the Income Statement

De-recognition of financial liabilities

A financial hability is derecognized when the obligation under the liability 15 discharged, cancelled or expires. When an existing financial Liability of the Company 1s
replaced by another from the same counterparty on substantially different terms, or the terms of an existing liability are substantially modified. such an exchange or
modification is treated as an extinguishment of the onginal liability and the recognition of a new liability. The difference in the respective camrying amounts is recognized
in the income statement.

The Company considers the terms to be substantially different, if the discounted present value of the cash flows under the new terms, icluding any fees paid net of any
fees received and discounted using the original effective interest rote, is at least 10% different from the discounted present value of the remaining cash flows of the
original financial Lability.

Other payables

Other payables are recognized initially at fair value. The nominal or cost value of the other payables, which are not traded in active markets or for which no valuation
techniques can be applied s assumed to approximate their fair value. Other payables are subsequently stated at amortized cost. Other payable are classified as current
liabilities, unless the Company has indisputable right to postpone the settlement of obligations for at least 12 months after the balance sheet date.
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial § as at December 31, 2015
(amounts 1n EUR)

CASH FLOW STATEMENT

The Cash Flow statement has been prepared in accordance with the indirect method. The presentation for the year 2015 has not changed in comparison for the year 2014

PRINCIPLES OF DETERMINATION OF RESULT

General

Result 1s determined as the difference between income generated by loans and the costs and other charges for the year. Income from transactions is recognized in the year
in which it is realized

Interest income and expenses
Interest income and interest expense are recognized in the Income Statement for all interest beanng financial instruments

For all interest bearing financial instruments, interest income or interest expense is recogmzed using the effective interest rate, which is the rate that exactly discounts
esumated future cash payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the
financial asset or financial liability (on an amortised cost basis) The calculation includes all contractual terms of the financial instrument (for example, prepayment
options) but not future credit losses. The calculation includes all fees and points paid or received between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or discounts

Fees and Comrmissions are generally recognized on an accrual basis when the service has been provided

Exchange rate differences

Exchange rate differences arising upon the settlement of monetary items are recognized in the Profit&Loss Account in the period that they anse

Exchange rate differences on non-current and non-linbilities loans are recognized 1n the Profit & Loss Account in the period they arise.

Taxation

Domestic corporate income 1ax is determined by applying Dutch fiscal practice rules and taking into account allowable deductions, charges and exemptions.
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of risks. Exposure to credit, interest rate, currency and hquidity nisk anses in the normal course of the Company’s
business. The Company's overall risk management policy focus on the unpredictability of financial markets and seek to minimize potential adverse effects on its financial
performance

The management considers there is no significant concentration of the following risks at the balance sheet date

The procedures for assessing the risk are also shown below:

Credit risk

Credit nisk 15 the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractusl obligations, and arises principally
from the loans and advances to customers

For credit risk management reportng purposes, the Company considers and consolidates all elements of credit risk exposure (such as mdividual obligor risk, sector risk,
repayment nsk, etc.)

The Company's portfolio 1s reviewed on a regulary basis for impairment provisions. There 1s a limited recourse through the Overdraft Multicurrency Agreement between
the Company (Borrower) and Eurobank Cyprus Ltd. (Lender), which states that the aggregate loss accrued by the Company (Borrower) in relation to its creditors
defaulting under corresponding loans will not exceed the lower of Euro 2,000,000 or, 1% (one percent) of the outstanding amounts of corresponding loans, calculated
before tax and over the total term of the agreement.

Loans and advances

Loans and advances are net of provisions for impairment. The estimated fair value of loans and advances represents the discounted amount of estimated future cash flows
expected to be received. Expected cash flows are discounted at current market rates to determine fair vahue

The Company takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due
Impairment provisions are provided where there is objective evidence that the Company will not be able to collect all amounts due

Significant changes in the economy, or in the health of a particular industry segment that represents a concentration m the Company’s portfolio, could result in evidence
that is different from those provided for at the balance sheet date. M: herefore carefully its exposure to credit risk

)

Exposure to credit sk is managed through regular analysis of the ability of borrowers to meet interest and capital repayment obligations

Exposure to credit risk is also ged in part by obtaining collateral and corporate and personal guarantees. The split of portfolio of the Company by industry is detatled
mn below.
The Company has no geographical exposure to markets other than Romania.

Credit monitoring

The Company is aware of the state of the borrower's business and any change in its creditworthiness at all times, as regular evaluation of financial statements and of the
borrower's business operations are performed
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

Credit risk (continued)

h sh equivalents
There are no restrictions on the availability of cash and cash equivalents. These are readily available

Collateral

The Company employs a range of policies and practices to mitigate credit risk. The most traditiona] of these is taking of secunty for funds advances, which is a common
practice. The Company implements guidelines on the acceptability of specific classes of collateral or credit risk mutigation. The principal collateral types for loans and
advances are

- Mortgages over residential properties;

- Charges over business assets such as premises, inventory and accounts receivable

Longer-term finance and lending to corporate entities are generally secured, mortgage loans are also secured, while consumer loans to individuals are generally unsecured
In addition, in order to minimize the credit loss the Company will seek additional collateral from the counterparty as soon as impawrment indicators are noticed for the
relevant individual loans and advances

- Maximum exposure to credit risk before collateral held or other credit enhancements:

31-12-2015
Loans & advances to customers - principal outstanding* 314.038.630
Interest receivable 20,587,386
Other receivables related to loans-monthly administration fees 3,232,976
Less: allowance for impairment {2.000,000)
Net Loans and advances to customers 335,858,992
Other receivables (Note 8) 1,371,482
Cash and cash equivalents 6,244,566
Total 343,475,040

31/12/2014
Loans & advances to customers - principal outstanding* 345,389,831
Interest receivable 22,013,204
Other receivables related to loans hly ad ation fees 3,398,344
Less: allowance for impairment (2.000.000)
Net Loans and advances to customers 368,801,379
Other receivables (Note 8) 54,167.208
Cash and cash equivalents 7,862,730
Total 430,831,317

(*) Loans and advances to customers are after any write downs performed due to limited recourse against borrowings, which for 2015 is Euro 15,266.904 and for 2014 is
Euro 58,015,509

This write down is counterbalanced by the write-down of financing borrowings from Group company for the same amount (refer to note 11)

. Loans and advances

As at December 31. 2015 and 2014, loans and advances are summarized as follows:

31-12-2018 31/12/14
Neither past due nor impaired 133,583,380 143,278,172
Past due but not impaired 46,687,881 53,062.642
Impaired - individually assessed 38,904,766 80,871,626
Impaired - collectively assessed 118,682,965 93.588.939
Gross Loans and advances to Customers 337,858,992 370,801,379
Less: Allowance for impairment (2.000,000) (2.000.000)
Net Loans and advances to customers 335,858,992 368,801,379
Impairments not yet charged under the limited recourse guarantee with Eurobank Cyprus Ltd* -26,521.945 -19,535,747
Net loans and advances after impairments 309,337,047 349,265,632

*) Loan and advances to customers are to be wnitten down by this amount in the future agamst borrowings, due to linuted recourse guarantee (see note 11)
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Fi ial Stat ts as at D ber 31, 2015
(amounts in EUR)

Credit risk (continued)

. Loans and advances (continued)

The wholesale and small business loans as at 31 December 2015 are covered by collaterals at 100% and 87%, respectively (2014: 90°5 and 78%, respectively). Consumer
loans are not collateralized Mortgage loans are collateralized at 95% (2014:96%)

Credit quality of loans and advances to customers

Loans and advances to customers are classified as “neither past due nor impaired”, “past due but not impaired” and “impaired”.
Loans are reported as “neither past due nor impaired” when no contractual payments are in arrears and there are no other indications of impairment.

“Past due but not impaired” category includes loans with contractual payments overdue by at least one day, but which are not impaired unless specific information
wndicates to the contrary. This is typically when loans are in arrears less than 90 days past due for ¢ and small b exposures. and less than 180 days past due
for mortgage and wholesale exposures. For loans in this category. although not considered impaired, the Company may recognize an impairment provision

“Impaired” loans that are individually assessed comprize wholesale exposures as well as small business loans which carry an mdividual impairment provision. All other
retail impaired exposures carry a collective impairment provision.
The evidence considered by the Company in determining that there is objective evidence of impaument 1s set out in Note 2 Impairment

The tables below present the total gross amount, representing the maximum exposure to credit risk gross of impairment allowance, of loans and advances that are
classified as non impaired (i.. “neither past due nor impaired” and “past due but not impaired™) and those classified as impaired.
(a) Loans and advances neither past due nor impaired

The credit quality of the portfolio of loans and advances that were neither past due nor impaired at 31 December 2015 and 2014 was assessed by reference to the entity's
own standard grading system. The following information is based on that system:

2015 2014
Acceptable- low nsk 133,583,380 143,278.172
Watch fist - .
Total 133,583,380 143,278,172

PricewaterhouseCoopers
_@; Accountants N.V.
For identification

pwc purposes only
Page 19



5.1,

Credit risk (continued)

. Loans and advances (continued)

(b} Loans and advances past due, but not impaired

Current

Past due up to 29 days

Past due 30 - 89 days

Past due 90 - 180 days

Past due more than 180 days
Total

Fair value of collateral

Current
Past due up to 29 days
Past due 30 - 89 days

Past due 90 - 180 days
Past due more than 180 days
Total

Fair value of collateral

(c)  Impaired loans and advances
(c 1) Impaired loans and advances collectively assessed

ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

—Consumer | _ Mortgage _Small business ___Wholesale 2015
7,491,364 27,069,350 395,526 - 34,956,440
1.879,962 9,429,666 421,813 - 11,731,441

- R - - 0

- - - - 1}
9,371&26 36.499i216 817,339 - 46,687,881
- 28,267,241 771,691 - 29,038,932

Consumer Mortgage Small business Wholesale 2014

11,741,950 26,426,664 236,063 & 38,404,677
2.506,520 7,752,028 465,223 - 10,723,771
1,497,933 - 1,497,933
- - - 2.436.261 2.436.261
14£48|470 35,676,625 701,286 2.43&261 53i062I642
29,264,622 549,637 2,218,301 32,032,560

For collectively assessed accounts, loans are treated as impaired based on historical loss data for groups of loans with similar charactenistics, The collectively assessed
loans and advances to customers before taking into consideration the cash flows from collateral held is presented below:

2015
Consumer Mortgage Small Business Total
Collectively assessed loans 34,086,292 53,747,632 30,849,041 118,682,965
Fair value of coll'aternl 37,510,211 21,829,061 59,339,273L
2014
Consumer Mortgage Small Business Total
Collectively assessed loans 38,587,927 54,969,713 31,299 93,588.939
Fair value of collateral - 41,757,653 - 41,757,653
PricewaterhouseCoopers
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Stat. ts as at D ber 31, 2015
(amounts in EUR)

Credit risk (continued)

. Loans and advances (continued)

(c2) Impaired loans and advances individually assessed

For individually assessed accounts, loans are treated as impaired as soon as there is objective evidence that an impairment loss has been incurred. The criteria used by the
Company to determine that there is objective evidence of impairment include:

— known cash flow difficulties experienced by the borrower;

= overdue contractual payments of either principal or interest,

— breach of loan covenants or conditions;

~ the probability that the borrower will enter bankruptcy or other financial reorganization;

~a downgrading in credit rating by an external credit rating agency

During 2015 the impamnment trnggers and classification of exposures has been revised following integration of EBA concepts and categories regarding non-performing and
forborne loans which had an effect on the assessment of the small business loans

The individually assessed loans and advances to customers before taking mto consideration the cash flows from collateral held is presented below. The breakdown of the
gross amount of individually assessed loans and advances by classes is

2015
Mortgage Small business Wholesale Total
Individually assessed loans - - 38,904,766 38,504,766
Fair value of collateral - - 41,841,734 41,841,734i
2014
Mortgage Small business Wholesale Total
Individually assessed loans 35,949 36,529,075 44,306,602 80,871,626
Fair value of collateral 23,673 33,435,622 40,587,590 74,046,885i

(d) Repossesed collaterals

During 2009, the Company has repossesed collaterals amounting to EUR 104 thousand through his agent assigned for the ad: ation of these loans, Bancpost S A.
These collaterals are recorded tn the agent's books until the C: ompany instructs otherwise. Unul such time, the Company recognized a receivable from its agent (at the
auction value of the collateral), in correspondence with a reduction of the loan recejvable

During 2010-2015 there were no repossessed collateral
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial St. as at D ber 31, 20158
(amounts in EUR)

Credit risk (continued)

. Loans and advances (continued)

(e} Concentrarion of credit risk exposure

Geographical Secror

The following table breaks down the Company’s main credit exposure at their gross carrying amounts, as categorized by the geographical sectors of our counterparties

2015
Loans and advances to customers:
Consumer 64,518,278
Mortgage 197,483,46)
Small businesses 36,952,487
Wholesale 38,904,766
Cash and cash equivalents 6.244,566
Other Assets 1,371,483

Total 345I475i04l

2014
Loans and advances to customers
Consumer 80,886,233
Mortgage 198,045,566
Small businesses 45,043,459
Wholesale 46,826,121
Cash and cash equivalents 7.862,730
Other Assets 54,167,208

Total 432&1&17

Industry sector

The following table breaks down the Company’s main credit exposure at their gross carrying amounts, as categorized by the industry sectors of our counterparties:

Commerce Private
and services individuals Manul’acturlng Construction Other industries 2015
Loans and advances to customers:
- Consumer - 64,518,278 - - - 64,518,278
- Mortgage - 197,483,461 - - - 197,483,461
- Small businesses 23,205,765 - 6,748,102 5,547,274 1.451,346 36,952,487
- Wholesale 10,490,504 - 5,133,335 20,169,790 3111137 38,904,766
Cash and cash equivalents 6,244,567 - - - - 6,244,567
Other Assets 1.371.483 - - - - 1.371.483
Total 41,312,319 262'0011739 11,881,437 25,717,064 4,562,483 345,475,042
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

Credit risk (continued)

. Loans and advances (continued)

Commerce Private
and services __individuals Manufacturing  Construction Other industries 2014
Loans and advances to customers:
- Consumer - 80,886,233 - - - 80,886,233
- Mortgage - 198,045.566 - - - 198,045,566
- Small businesses 28,571,061 8,456,333 6,524,931 1,491,134 45,043,459
- Wholesale 13,471,280 - 6,413,424 22,820,625 4.120,792 46,826,121
Cash and cash equivalents 7.862,730 - - - - 7.862,730
Other Assets 16,266.131 17.120,623 6,205,628 11,323,584 3,251.242 54,167,208
Total 66,171,202 296,052,422 21,075,385 40,669,140 8i863,168 43218‘”'317

() Fair value of financial assets and liabilities

The three levels of the fair value hierarchy as at 31 December 2015 based on whether the inputs to the fair values are observable or unobservable, are as follows

a) Level | — Financial instruments measured based on quoted prices in active markets for identical financial instruments that an entity can access at the measurement date.
A market is considered active when quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory
agency and represent actually and regularly occurring transactions. These include actively quoted debt instruments, equity and derivative instruments traded on exchanges,
as well as mutual funds and unit-linked product that have regularly and frequently pubhshed quotes

b) Level 2 — Financial instruments measured using valuation techniques with the following mputs: 1) quoted prices for simular financial instruments in active markets, 1)
quoted prices for identical or similar financial instruments 1n markets that are not active, i) inputs other than quoted prices that are directly or indirectly observable,
mainly interest rates and yield curves observable at commonly quoted intervals, forward exchange rates, equity prices. credit spreads and implied volatilities obtained
from tnterationally recognized market data providers and iv) may also include other unobservable inputs which are msignificant to the entire fair value measurement.

¢) Level 3 — Fnancial nstruments measured using valuation techniques with significant unobservable mputs, When developing unobservable inputs, best information
available is used, including own data, while at the same time market participants' assumptions are reflected (e.g assumptions about risk). Level 3 financial instruments
include unquoted equity mstruments

(g} Fair value of financial assets and liabilities

The following table presents the carrying amounts and fair values of financial assets and liabilities which are not carried at fair value on the balance sheet, analysed by the
level in the fair value hierarchy into which each fair value measurement is included

31/12/18

Net carrying
Level 1 Level 2 Level 3 Total fair value t

Financial assets
Loans and advances to customers - - 291,780.553 291,780,553 335,858.992
Total financial assets

31/12/14
Net carrying
Level 1 Level 2 Level 3 Total fair value amount
Financial assets
Loans and advances to customers - - 377,169,427 377,169,427 368.801,379

Total financial assets
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5.2

ERB NEW EUROPE FUNDING 11 B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts m EUR)

Credit risk (continued)

. Loans and advances (continued)

The assumptions and methodologies underlying the calculation of fair values of financial instruments not camied at fair value on the balance sheet date are in line with
those used to calculate the fair values for financial instruments carried at fair value and are as follows

Loans and advances to customers: for loans and advances to customers quoted market prices are not avatlable as there are no active markets where these instruments are
traded. The fair values are estimated by discounting future cash flows over the tune period they are expected to be recovered, using appropriate nisk-adjusted rates. Loans
are grouped into homogenous assets with similar charactenstics, as monitored by Management, such as product, borrower type and delinquency status, 1n order to
tmprove the accuracy of the estimated valuation outputs. In estimating future cash flows, the Group makes assumptions on expected prepayments, product spreads and
timing of collateral realization. The discount rates incorporate inputs for expected credit losses and interest rates, as appropriate

For other financial instruments which are short-term or re-price at frequent intervals (cash, due to banks etc), the carrying amounts represent reasonable approximations of
far values

The following table presents the financial liabilities that have a short term maturity (less than 1 month) for which the assumption is that the CaITying amount approximates
therr fair value

31/122015 31/12/2014
Carrying Carrying
amount Fair Value Fair Value
Financial Liabilities
Borrowings 322,304,358 322,304.358 409,646,838 409,646,838
Other Liabtlines 3.345.471 3.345.471 3.781.809 3.781.809
Total financial liabiliaties 325,649,829 325,649,829 413,428,647 413,428,647

Market risk

The Company takes on exposure to market risk, which is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 1n
market prices. Market risks arise from open positions in interest rate. currency and equity products, all of which are exposed to general and specific movements and
changes in the level of volatility of market rates of prices such as interest rates, foreign exchange rates and equity prices.

. Interest rate risk

The nisk that future cash flows of a financial nstrument will fluctuate because of changes in market interest rates. Loan assets and loan liabilities are undertaken back to
back on terms that both relate to the same variable Euribor or Libor rate. The risk is fully compensated by this balance and hence there 15 no sensitvity nisk to a change in
nterest rate

. Foreign exchange risk

Foreign currency risk 1s the risk that assets or liabilities in foreign currencies will fluctuate in value due to exchange rate fluctuations.

. Sensitivity analysis

The sensitivity of the Income Statement is the effect of the assumed changes 1n foreign exchanges rates on the net income for one year. Sensitivity analysis used for
monitorning market risk do not represent worst case scenario. The effect on the income statement as a result of parallel shift in yield curve is ml. An analysis of the
Company's sensitivity to an increase or decrease in FX rates (assuming constant balance sheet position) is as follows

Sensitivity of Income Statement

31/12/15 31/12/14
gain/(loss) gain/(loss)
Foreign exchange
10% depreciation of functional currency (EUR) over foreign currencies 6.377.389 1.243.852

PricewaterhouseCoopers
_@ Accountants N.V.
For identification

pwc purposes only



Liquidity risk

ERB NEW EUROPE FUNDING I B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

The Management considers that the hiquidity risk is limited since the Group ensures availability of needed funds

The table below presents the cash flow payable by the Company

disclosed in the table are contractual undiscounted cash flows

Contractual undiscounted cash flows

Up to I month:

Borrowings from group companies
Interest payable to group companies
Other payables

1-3 month:

Borrowings from group companies
Interest payable to group companies
Other payables

3-12 month:

Borrowings from group companies
Interest payable to group companies
Other payables

Toral:

Borrowings from group companies
Interest payable to group companies
Other payables

Capital management

The Company's main objectives when managing capital, is to safeguard

under financial liabilities by remaining contractual maturities at the balance sheet date. The amounts

31/12/158 31/12/14

322,304,358 409,646,838
174,221 1,565,558
3,171.250 2.216,251
325.649,829 413,428.647
322,304,358 409,646,838
174,221 1,565,558
3,171,250 2.216.251
325.649,829 413,428.647

shareholders and benefits for other stakeholders. The Company is not 1 quired to comply with any capital requirements set by the regulators

the Company's ability to continue as a going concem so that it can continue to provide retums for

Capital consists of issued and paid up capital, share premium and other reserves. There have been no material changes in the Company's management of capital during the

year.

The capital of the Company is presented below:

Issued and paid-up capital
Share premium
Other reserve

Total equity

2015 2014
20.000 20,000
11,980,000 11,980.000
6,283,424 5.880.889
18,283,424 17,880,889
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next financial year. Estimates and judgments are
continually evaluated and based on historical experience and other factors, including expectations of fisture events that are believed to be reasonable under the
circumstances. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are addressed below.

a) Impairment losses on loans and advances

The Company reviews its loan portfolios to assess impairment at least on a half yearly basis. In determining whether an impairment loss should be recorded in the income
statement. the Company makes judgments as to whether there is any observable data indicating that there is a measurble decrease in the estimated future cash flows from
a portfolio of loans before the decrease can be identified with an individual loan in that portfolio. This evidence may include observable data indicating that there has been
an adverse change in the payment status of borrowers in a group. or national or local economic conditions that correlate with defaults on assets in the group. Management
uses estimates based on histonical loss experience for assets with credit risk characteristics and objective evidence of impainment similar to those in the portfolio when
scheduling its future cash flows. The methodology and assumptions used for esumating both the amount and timing of future cash flows are reviewed regularly to reduce
any differences between loss estimates and actual loss experience.

An Overdraft Multicurrency agreement dated July 11, 2008 between the Company (Borrower) and Eurobank Cyprus Ltd (Lender) was concluded There is a limited
recourse through the Overdrafi Multicurrency Agreement which states that the aggregate loss accrued by the Company (Borrower) in relation (o its creditors defaulting
under corresponding loans will not exceed the lower of Euro 2,000,000 or 1% (one per cent) of the outstanding amounts of corresponding loans. calculated before tax and
over the total term of the this agreement

b) Uncertain tax position

The Company's uncertain tax positions are reassessed by management ot the end of each reporting period. Liabilities are recorded for income tax positions that are
determined by management as more likely than not to result in additional taxes being levied if the positions were to be challenged by the tax authorities. The assessment is
based on the interpretation of tax laws that have been enacted or substantively enacted by the end of the reporting period. and any known court or other rulings on such
1ssues. Liabilities for penalties, interest and taxes other than on income are recognized based on g *s best of the expenditure required to settle the
obligations at the end of the reporting period

c) Deferred income tax asset recognition

The recognized deferred tax asset represents income taxes recoverable through future deductions from taxable profits. and is recorded in the mcome statement Deferred
income tax assets are recorded to the extent that realization of the related tax benefit is probable. The future taxable profits and the amount of tax benefits that are
probable in the future are based on a medium-term business plan prepared by management and extrapolated results thereafier. The business plan is based on management
expectations that are beheved to be reasonable under the circumstances

d) Farr value of financial assets and habilities

The farr values of quoted investments in active markets are based on current bid prices (financial assets) or offer prices (financial Liabiliies). If there is no active market
for a financial instrument, the Company establishes fair value using valuation techniques. These include the use of recent am’s length transactions, discounted cash flow
analysis and other valuation techniques commonly used by market participants. The valuation models reflect current market conditions at the measurement date which
may not be representative of market conditions either before or after the measurement date. As at the balance sheet date, management has reviewed its models to ensure
they appropriately reflect current market conditions, including the relative liquidity of the market and credit spreads
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

LOANS & ADVANCES TO CUSTOMERS

31/12/15 31/12/114

Consumer loans* 64,518,278 80,886,233
Mortgage loans* 197.483,461 198,045,566
Small Bussmess Borrowings/ Corporate loans* 75,857,253 91,869,580
Total loans to clients - gross* 337,858,992 370,801,379
Less: allowance for impainnent (own risk) (2,000,000) (2,000,000)

335,858,992 368.801.379
Impairments not yet charged under the limited recourse guarantee with Eurobank Cyprus Ltd** (26,521,943) (19,535,747)

309,337,047 349,265,632

*) Loans and advances to customers are afier any write downs performed due to limited recourse against borrowings, which for 2015 is Euro 15,266,904 and for 2014 is
Euro 58,015,509. Thus write down is counterbalanced by the write down of financing borrowings from Group Company for the same amount (refer to note 11)

**) Loan and advances to customers are to be written down by this amount in the future agninst borrowings, due to limited recourse guarantee (see note 11).

31/12/18 31/12/14
Movement in wnite downs limited recourse
Opening balance 152,937,592 94,922 083
Wnite downs performed during the year 15,266.904 58,015,509
Closing balance as at vear end 168,204,496 152,937,592
Current Assets: 31/12/18 31/12/14
Loan repayments due
Up to 1 month 3,120,521 3,316,239
1-3 months 6.258,372 6,854,174
4-12 months 41,184,597 31.285,483
50,563,490 41,455,896
31/12/18 31/12/14
Non-Current Assets:
1-5 years 100.831,643 129,937,201
Over 5§ years 184,463,859 197.408.282

285.295,502 327,345.483

Loans bear interest at 1 month or 3 month Euribor/Libor plus a spread and according to the Master Receivables Sale and Purchase Agreements
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

LOANS & ADVANCES TO CUSTOMERS (continued)

Movements in provisions in 2015 and 2014 for unpairment of loans and interest receivable are

Consumer Mortgage Small business Corporate
Type of loan loans loans loans loans Total
Opening balance as at January 1, 2015 1,646.989 314,333 38478 - 2,000,000
Provision charge / release for the year (including collection fees) (92,560) 107.483 (14.923) - .
Disposal of loan portfolio - - - -
Other movements - - -
Foreign exchange loss (gain) - - - - -
Closing balance as at December 31, 2015 1,554,429 422,016 23,555 - 2,000,000
Consumer Mortgage Small business Corporate

Type of loan loans loans loans loans Total
Opening balance as at January 1, 2014 1.763,742 170,907 65,351 - 2,000,000
Provision charge / release for the year (including collection fees) (116.753) 143,626 (26,873) - -
Disposal of loan portfolio - - - - -
Other movements - - - - -
Foreign exchange loss (gam) - - - - -
Closing balance as at December 31, 2014 1,646,989 314,533 38,478 - 2.000,000
OTHER RECEIVABLES
Description 31/12/15 31/12/14
Receivable from repossessed collaterals 97,605 98,528
Other receivables 9,857 4,606
Receivable from Eurobank Cyprus Ltd 1.264,020 54,064,074

1,371,482 54,167,208

The total w/d EUR 58.015.509 as of YE14 are consisting of w/d performed in 2014 of amount EUR 4.007.602 counterbalanced by w/d of financing borrowings from
Group company (Cyprus) as disclosed in Note 11. plus w/d booked in 2014 of amount EUR 54.007.907 against receivables from Cyprus as disclosed in Note 8

CASH AND CASH EQUIVALENTS
Description

Due from banks/current accounts
Due from banks/deposits placed with banks

There are no restrictions on the availability of cash and cash equivalents. These are readily available

EQUITY

The Company's authorized share capital amounts to EUR 90,000 and consists of 90,000 ordnary shares with a nominal value of EUR 1 each

As at December 31. 2015, 20.000 shares were issued and fully paid-up. The movements in the Equity we refer to the Statement of Equity on p

ERB New Europe Funding II B.V. 15 fully controlled and owned b
ncorporated in Greece and hsted on the Athens Stock Exchange

Page 28

31/12/15 31/12/14
2.463,129 3,077,239
3,781,438 4.785.491
6.244,566 7,862,730

age 9 of this report

y ERB New Europe Holding B.V., a wholly owned subsidiary of Eurobank Ergasias S A, a bank
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BORROWINGS FROM GROUP COMPANY

Fnancing borrowings from Eurobank Cyprus Ltd,
Write-downs due to Jumited recourse against loans

ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts 1n EUR)

and advances to customers

31/12/18 31/12/14
391.579,170 413,654,440
(69,274,812) (4,007.602)
322,304,358

409,646,838
ey

An Overdraft Multicurrency Agreement dated July 11. 2008 between the Company (Borrower) and Eurobank Cyprus Ltd. (Lender) was concluded. The attribution of

impairment on loans & advances to borrowers relates to the impairments that mana
Agreement the credit nisk of the portfolio exceeding EUR 1,999,348 is born by Euro

borrowing

According to the agreement the borrowings are repriced and renewed on a monthk

months until they are repriced.

The borrowings are matched with the loans and advances to customers (note 7)

INTEREST PAYABLE TO GROUP COMPANY

Eurobank Cyprus Ltd., Cyprus
Repayments are due within 1 month.

OTHER PAYABLES

Payables to Bancpost S.A

Payables to Eurolife ERB Asigurari de Viata S.A
Payables to sundry lawyers

VAT payable

Accrued expenses

Other payables

INTEREST INCOME
Interest income on loans and advances

Interest related income
Interest related fees

INTEREST EXPENSE

Interest expense borrowings from group Company
Bank mterest expenses

Page 29

gement have estimated on the loan portfolio. Under the Overdraft Multicurrency
bank Cyprus Ltd., therefore this amount has been adjusted on the financing

y basis. Borrowings bear interest at | month or 3 month Euribor/Libor plus a spread and

according to the Multicurrency Agreement. Based on Facility Agreement. borrowings bear interest at Eunibor/Libor plus a spread for certain interest periods of up to six

31/12/15 31/12/14
174.221 1.565.558
174.22] 1.565.558
= ] ]
31/12/18 31/12/14
2,081,640 1,006,024
190.779 74.634
22 409
50,000 35,000
848,808 1,100,184
3,171,250 2.216,251
1/1/15-31/12/15 1/1/14-31/12/14
20,404,777 24.351.517
3401911 4,023,463
(1,430.170) (1.512,584)
22.376,518 26,862.396
1/1/15-31/12/15 1/1/14-31/12/14
21,920,058 26,191,211
15,788 8,638
21,935,846 26,199.849
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

OPERATING COSTS

Management, domiciliary and accounting fees
Occasional consultancy fees

Non-deductible VAT

Other

TAXATION

In 2015 and 2014. this 1tem can be detailed as follows

Result before taxation

Less: Foreign exchange gain/(loss)

Less: non- taxable operating income
Taxable profit

Corporate income tax expense for the year

Effective corporate income tax rate
The movements in the taxation are as follows

Opening balance

Estimate tax charge for the year

Tax charge previous years

Payments made

Amounts refunded by the Tax Authorities
Interest expense related 1o CIT

Closing balance

The nominal Corporate income tax in the Netherlands is 20% for the first EUR 200,000 and the remaining taxable result 25%

Page 30

1/1/15-31/12/18 1/1/14-31/12/14
72,917 75,000
109,177 18,350
62,712 46,976
327,322 274,497
572,128 414,823
1/1/15-31/12/15 1/1/14-31/12/14
439,829 1,819,566
1,458,837 185.999
(1,712,197) (1.707,951)
186,470 297,614
37,294 64,404
8.48% 3.54%
2015 2014
478.219 334915
-37,294 -64.404
77,500 207,708
-60,212
458,213 478,219
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise significant mfluence over the other party in making financial or
operation decisions

The Company's immediate parent and controlling entity is ERB New Europe Holding B.V_.a wholly owned subsidiary of Eurobank Ergasias S.A (the Bank) which 1s
listed in the Athens Stock Exchange

In November 2015, following the completion of the Bank’s share capital increase, fully covered by investors, institutional and others the percentage of the Bank’s
ordinary shares with voting rights held by the Hellenic Financial Stability Fund (HFSF) decreased from 35.41% to 2.38%.

Despite the aforementioned significant decrease of its percentage, the HFSF is still considered to have significant influence over the Bank In particular, in the context of
the Law 3864/2010, as in force, HFSF exercises its voting rights in the Bank’s General Assembly only for decisions concerning the amendment of the Bank’s Articles of
Association, including the increase or decrease of the Bank’s capital or the granting of a corresponding authorization to the Bank’s Board, decisions concerning the
mergers, divisions, conversions. revivals, extension of duration or dissolution of the Bank, the transfer of assets, or any other issue requimng approval by an increased
majonity as provided for in Company Law 2190/1920. In addition, the Bank has entered into a new Relationship Framework Agreement (RFA) with the HFSF on 4
December 2015 replacing the previous one, signed on 26 August 2014.

The related parties considered for reporting purposes comprnize of Bancpost S.A., Eurolife ERB Asigurari Generale S.A . Eurolife ERB Asigurari de Viata S A Eurobank

Prvate Bank Luxembourg S.A., Eurobank Cyprus Ltd. and ERB New Europe Funding Il B.V. which are entities controlled by Eurobank Ergasias S.A

The related party transactions the Company is involved in are included in the Balance Sheet and Income Statement and further disclosed in this note.

A ber of tr. jons are

d mto with related parties in the normal course of the business. These include loans, deposits and foreign currency transactions and

acquisition of other services. The volumnes of related party transactions, outstanding balances at year-end, and relating expense and income for the year are as follows:

The related party transactions that refer to the Income Statement can be specified as follows

2015 2014
Interest expense borrowings Eurobank Cyprus (21,935,846) (26,199,849)
Interest expense borrowings Private Bank Luxembourg - -
Bank fees Bancpost SA (24,437 (12,669)
Bank fees Private Bank Luxembourg - (9.876)
Expenses relating to interest income on loans & advances Bancpost SA (1,197,935) (1,246.861)
Expenses relating to interest income on loans & advances Eurolife ERB Insurance (232,235) (105,279)
Interest income Eurobank Cyprus Lid 69 11.504
Interest income Bancpost SA 3,105 10,909
Operating expenses Eurobank Property Services SA Romania - (1,700)
Operating expenses Eurobank Property Services SA Athens {4,600)

The related party transactions that refer to the Balance Sheet can be specified as follows:

123£87£79I ﬁ7=558'421l

2015 2014

Cugrent accounts with banks Bancpost SA 2317317 2,908,750
Current accounts with banks Eurobank Cyprus 73,391 62,606
Current accounts with banks Private Bank Luxembourg - 92.870
Term deposits with other banks Bancpost SA 1,704,712 2,708,835
Term deposits with other banks Eurobank Cyprus 2.076,726 2,076.656
Loans & advances to customers (prepaid origination fees) Bancpost SA 220,250 470,647
Other receivables Bancpost SA 97,603 98,528
Other receivables Eurobank Cyprus 56,166 54,064,074
Term loans from banks Eurobank Cyprus Ltd (322,478,580) (411.212,396)
Other payables to Group Company (2.076.546) (1.186.044)
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financial Statements as at December 31, 2015
(amounts in EUR)

COMMITMENTS AND CONTINGENCIES

No off balance sheet contractual commuitments or obligations, affecting the financial statements, have occurred to date.

OTHER INFORMATION ON GENERAL AND ADMINISTRATIVE EXPENSES
During the year under review the Company did not have any employees. Hence, it did not pay any wages and related soctal secunty.

The audit fees of EUR 30.000 (2014: EUR 35,000) compnizes the fees of independent external auditor PncewaterhouseCoopers
Accountants N.V. for the statutory audit of the financial statements

The external independent auditor has not charged any fees relating to other assurance related services, tax or any other consulting services.

DIRECTORS

During the current and the previous financial year the Company had four Managing Directors, who received no remmmeration durng the current financial year. The
Company has no Supervisory Directors

As per August 17, 2015, Mr. S. van der Meer and Mr M A H Martis have resigned as managing directors of the Company, and as per same date Mr. ER. Janssens and
Mr. R. Wemmu have been appointed as managing directors of the Company.

The Board of Managing Directors,

S. Psychogyios E. Zois

ER. Janssens R. Wemm

Amsterdam. January 31, 2017
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ERB NEW EUROPE FUNDING II B.V.

Other information

Statutory provision regarding appropriation of Result

Subject to the provisions under Dutch law that no dividends can be declared until all losses have been cleared, the other reserves are
at the disposal of the shareholder in accordance with Article 22 of the Company’s Articles of Association.

Furthermore, Dutch law prescribes that any profit distribution may only be made to the extent that the shareholders' equity exceeds
the amount of the issued capital and the legal reserves.

Appropriation of result

The Board of Managing Directors proposes to add the net profit for the year to the accumulated profits. This proposed allocation of
result has been incorporated in the financial statements, and is subject to the approval of the General Meeting of Shareholders.

Position of Eurobank Group

Macroeconomic environment

In 2015, the macroeconomic environment in Greece has been very challenging for the Greek banking system. In the first half of the
year, the prolonged uncertainty relating to an agreement with the Eurozone partners over the implementation of the required reforms
for the conclusion of the Second Economic Adjustment Program, the unsuccessful expiration of the former, the tightened liquidity
conditions due to the financing problems of the Greek State and the significant deposit outflows — already observed from late 2014 —
led to the imposition of restrictions in banking transactions (capital controls) together with a temporary bank holiday on 28 June
2015. In mid - August the Greek Government reached a final agreement with its European partners on a new 3-year European
Stability Mechanism (ESM) program — the Third Economic Adjustment Program (TEAP) - with a ca € 86 bn financing envelope and
a series of reforms aiming to restore fiscal sustainability, safeguard financial stability, enhance growth, competitiveness and
investment and develop a modern state and public administration. The Greek Government managed to complete two sets of prior
actions from the program at the end of November and December 2015. By mid - December 2015, the systemic banks’
recapitalization was completed with only ca € 5.4 bn used from the initial buffer of up to € 25 bn. The unused funds were subtracted
from the ESM loan, reducing it to ca € 64.5 bn as of the end of January 2016.

In the first months of 2016, the macrocconomic environment in Greece has remained challenging for the Greek banking system.
Following the ongoing negotiations with its European partners during the last months, Greece has successfully concluded the 1st
review of the Third Economic Adjustment Program (TEAP), which permitted the disbursement of the first sub-tranche of € 7.5 bn
from the second installment of the European Stability Mechanism (ESM) loan on 21 June 2016, allowing the country to cover its
debt servicing needs and clear a part of the State’s arrears to the private sector. Accordingly, the European Central Bank (ECB)
decided the reinstatement of the waiver for the instruments issued by the Hellenic Republic and the improvement of the advance
rates for providing Eurosystem financing with Pillar Il guarantees as collateral, while the participation of Greek Government Bonds
in ECB’s Quantitative Easing (QE) program will be examined at a later stage conditional on the implementation of the 2nd review
and the results of the Debt Sustainability Analysis that the ECB is expected to conduct after the implementation of the short term
debt relief measures for Greece. The latter are in accordance with the roadmap of debt relief agreed in the 25 May 2016 Eurogroup.
The completion of the st review helped in reducing the short term uncertainty surrounding the economic outlook and contributed to
further relaxation of capital controls, as of 22 July 2016. This, along with the mobilization of European Union (EU) funding to
support domestic investment and job creation and the decisive implementation of the reforms agreed in the context of the ESM
program, would facilitate the restoration of confidence in the prospects of the Greek cconomy and the further stabilization of the
domestic environment, which are necessary conditions for the resumption of positive economic growth,
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ERB NEW EUROPE FUNDING II B.V.

Other information

Position of Eurobank Group (continued)

Currently, the main risks and uncertainties are associated with a) the impact on the level of economic activity from additional fiscal
measures included in the key prior actions of the 1st review of the TEAP, b) possible delays in the implementation of the reforms’
agenda in order to meet the next targets and milestones of the TEAP including the timely completion of the 2nd review scheduled for
carly December 2016, c) the timing of a full lift of restrictions in the free movement of capital and the respective impact on the level
of economic activity , d) a possible deterioration of the refugee crisis and the impact on the internal economy and e) the geopolitical
conditions in the broader region and the external shocks from a slowdown in the global economy.

Liquidity risk

In accordance with the agreement with the European partners, the authorities are committed to preserving sufficient liquidity in the
banking system, as long as Greece meets its obligations under the ESM program. The decisive implementation of the measures
agreed in the context of the new ESM program permitted ECB to reinstate the waiver for the instruments issued by the Hellenic
Republic and decrease the haircuts applied for Pillar I guarantees. These developments have enabled Greek banks to reduce their
dependence on the expensive Emergency Liquidity Assistance (ELA) mechanism and increase their liquidity buffers. The
stabilization of the macroeconomic environment and a recovery of the domestic economic sentiment will facilitate a faster return of
deposits in the banking system and the further re-access to the markets for liquidity.

In the first nine months of 2016, Eurobank Ergasias S.A. ( the “Bank”) has managed to reduce its dependence on Eurosystem
funding mainly through the increase in repo transactions in the interbank market, the selective assets deleveraging, the utilization of
a part of foreign subsidiaries” surplus liquidity and to some extent by deposit inflows.

Solvency risk

On 31 October 2015, the ECB announced the results of the comprehensive assessment (CA) based on which, a shortfall of € 0.3 bn
in baseline scenario against 9.5% Common Equity Tier 1 (CETI) threshold and € 2.1 bn in adverse scenario against 8% CET!
threshold, the lowest shortfall across Greek banks, was identified for the Bank. Following the CA results and in line with the new
recapitalization framework introduced by Law 4340/2015, the Bank proceeded to a capital increase of € 2,039 million, which was
covered exclusively from the markets. As a result, the Group strengthened further its capital base and its CET! ratio stood at 17% at
the end of December 2015.

Notwithstanding the direct and indirect exposure of the banking system to sovereign risk, the successful completion of the Bank’s
and other Greek systemic banks’ recapitalization process constituted a key milestone for rebuilding trust in the banking system and in
the economy in general.

The Group continues implementing its medium term internal capital generating plan, which includes initiatives generating or
releasing CET1 capital and/or reducing risk weighted assets. One of the key areas of focus remains the active management of non-
performing loans, taking advantage of the Group’s internal infrastructure and the important legislative changes that have taken or are
expected to take place, aiming to substantially reduce their stock in due course. The Group’s Common Equity Tier 1 (CET1) ratio
stood at 17% at the end of June 2016 and the net profit attributable to shareholders amounted to € 106 million for the period ended
30 June 2016.

The Board of Directors, taking into consideration the above factors relating to the adequacy of the Group’s capital position and its
anticipated continued access to Eurosystem funding over the foreseeable future, and despite the existing uncertainties relating to the
macroeconomic environment in Greece, has been satisfied that the financial statements of the Company can be prepared on a going
concern basis.
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Other information

Post balance sheet events

Legislation on the conversion of CHF d inated loans to R ian Leu

On 18 October 2016, the Romanian parliament unanimously passed a bill that allows borrowers to convert Swiss franc-denominated
loans into local currency ‘Leu’ using the exchange rate prevailing on the date they were originated. The above law provision has not
come into force yet. The Romanian Constitutional Court (RCC) is currently reviewing its constitutionality, following the relevant
request by the government and the date for issuing the decision had been established for 23 November 2016 and subsequently
postponed to 18 January 2017. Eurobank Group awaits the decisions and the reasoning of the RCC and reserves its right to assess the
legal possibility to seek recourse to the supranational European Court of Justice.

Romanian Legislation on the discharge of debt obligations (‘Datio in Solutum’)

In May 2016, Law 77/2016 on the discharge of debt obligations (‘Datio in Solutum’) came into force in Romania, In particular, the
said law provides for the discharge in full and under certain preconditions of the loans contracted by individuals and secured by
mortgage arrangements by ‘payment in kind” through the transfer of the mortgaged property

According to the press releases issued by the Romanian Constitutional Court (RCC), on 25 October 2016 the RCC decided that
certain provisions of the law are against the Constitution. The decisions of RCC (including the reasoning) are expected to be
published in the Official Gazette of Romania, and Eurobank Group awaits the decisions and the reasoning of the RCC and reserves
its right to assess the legal possibility to seek recourse to the supranational European Court of Justice.

Sub-participation agr t between Bancpost S.A. and ERB New Europe Funding II B.V.
On 08.02.2016 and 26.04.2016, two Sub-participation agreements were signed between Bancpost S.A. and ERB New Europe
Funding I B.V. for loans’ portfolio originated by Bancpost S.A. totally amounting to EUR 55 mil.

Above mentioned post balance sheet events do not affect the financial position of the Company as at 31.12.2015,

Independent auditor’s report

Reference is made to the independent auditor’s report hereinafter.
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Independent auditor’s report

To: the general meeting of ERB New Europe Funding II B.V.

Report on the financial statements 2015

Our opinion

In our opinion the accompanying financial statements give a true and fair view of the financial position
of ERB New Europe Funding II B.V. as at 31 December 2015, and of its result and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the
European Union (EU-IFRS) and with Part 9 of Book 2 of the Dutch Civil Code.

What we have audited
We have audited the accompanying financial statements 2015 of ERB New Europe Funding II B.V.,
Amsterdam (‘the company”).

The financial statements comprise:

. the statement of financial position as at 31 December 2015;

o the following statements for 2015: the income statement, the statements of comprehensive
income, changes in equity and cash flows;

o the notes, comprising a summary of the significant accounting policies and other explanatory
information.

The financial reporting framework that has been applied in the preparation of the financial statements
is EU-IFRS and the relevant provisions of Part 9 of Book 2 of the Dutch Civil Code.

The basis for our opinion

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing.
Our responsibilities under those standards are further described in the section ‘Our responsibilities for
the audit of the financial statements’ of our report.

We are independent of ERB New Europe Funding II B.V. in accordance with the ‘Verordening inzake
de onafhankelijkheid van accountants bij assurance-opdrachten’ (ViO) and other relevant
independence requirements in the Netherlands. Furthermore, we have complied with the ‘Verordening
gedrags- en beroepsregels accountants’ (VGBA).

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Ref.: e0392675

PricewaterhouseCoopers Accountants N.V., Fascinatio Boulevard 350, 3065 WB Rotterdam, P.O. Box 8800,
3009 AV Rotterdam, The Netherlands
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Responsibilities of management

Management is responsible for:

o the preparation and fair presentation of the financial statements in accordance with EU-IFRS
and with Part 9 of Book 2 of the Dutch Civil Code, and for the preparation of the report of the
managing directors in accordance with Part 9 of Book 2 of the Dutch Civil Code; and for

° such internal control as management determines is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

As part of the preparation of the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern. Based on the financial reporting frameworks
mentioned, management should prepare the financial statements using the going-concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has
no realistic alternative but to do so. Management should disclose events and circumstances that may
cast significant doubt on the company’s ability to continue as a going concern in the financial
statements.

Our responsibilities for the audit of the financial statements

Our responsibility is to plan and perform an audit engagement to obtain sufficient and appropriate
audit evidence to provide a basis for our opinion. Our audit opinion aims to provide reasonable
assurance about whether the financial statements are free from material misstatement. Reasonable
assurance is a high but not absolute level of assurance which makes it possible that we may not detect
all misstatements. Misstatements may arise due to fraud or error. They are considered to be material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A more detailed description of our responsibilities is set out in the appendix to our report.

Report on other legal and regulatory requirements

Our report on the report of the managing directors and the other

information

Pursuant to the legal requirements of Part 9 of Book 2 of the Dutch Civil Code (concerning our

obligation to report about the report of the managing directors and the other information):

o we have no deficiencies to report as a result of our examination whether the report of the
managing directors, to the extent we can assess, has been prepared in accordance with Part 9 of
Book 2 of this code, and whether the information as required by Part 9 of Book 2 of the Dutch
Civil Code has been annexed;

) we report that the report of the managing directors, to the extent we can assess, is consistent
with the financial statements.

Rotterdam, 31 January 2017
PricewaterhouseCoopers Accountants N.V.

Original has been signed by M.P.A. Corver RA
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Appendix to our auditor’s report on the financial statements
2015 of ERB New Europe Funding II B.V.

In addition to what is included in our auditor’s report we have further set out in this appendix our
responsibilities for the audit of the financial statements and explained what an audit involves.

The auditor’s responsibilities for the audit of the financial statements

We have exercised professional judgement and have maintained professional scepticism throughout
the audit in accordance with Dutch Standards on Auditing, ethical requirements and independence
requirements. Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error. Our audit
consisted, among other things, of the following:

o Identifying and assessing the risks of material misstatement of the financial statements, whether
due to fraud or error, designing and performing audit procedures responsive to those risks, and
obtaining audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the intentional override of internal control.

. Obtaining an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

. Evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
. Concluding on the appropriateness of management’s use of the going-concern basis of

accounting, and based on the audit evidence obtained, concluding whether a material
uncertainty exists related to events and/or conditions that may cast significant doubt on the
company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report and
are made in the context of our opinion on the financial statements as a whole. However, future
events or conditions may cause the company to cease to continue as a going concern.

o Evaluating the overall presentation, structure and content of the financial statements, including
the disclosures, and evaluating whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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